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2 April 1992 
General 


Foreign Ministry Holds Weekly News Briefing 


Yang Shangkun To Visit DPRK 


OW0204084692 Beijing XINHUA in English 
0822 GMT 2 Apr 92 


{Text} Beijing, April 2 (XINHUA)—Chinese President 

Yang Shangkun will pay an official goodwill visit to the 
Democratic Px yple’s Republic of Korea (DPRK) from 
April 13 to 17 at the invitation of President Kim Il-song. 


This was announced here today by a spokesman of the 
Chinese Foreign Ministry. 


Cambodia’s Sihanouk To Visit 
OW0204084992 Beijing XINHUA in English 
0830 GMT 2 Apr 92 


(Text) Beijing, April 2 (XINHUA)—A spokesman of the 
Chinese Foreign announced 


s delegation of the SNC. 
ficial vib to Chon April 9 to 11. 

Indonesian Vice President To Visit 
OW0204090192 Beijing XINHUA in English 
0855 GMT 2 Apr 92 


es Beijing, April 2 (XINHUA)—Indonesian Vice- 
Sudharmono will 


Australian Foreign Minister To Visit 


OW0204085492 Beijing XINHUA in English 
0841 GMT 2 Apr 9. 


Senator Gareth Evans will visit China from April 9 to 11. 


Comments on Agenda 
OW0204125592 Beijing XINHUA in English 
1225 GMT 2 Apr 92 
ee Ae en ee 
Gareth Evans will go to China on April 11 to 
open Australia’s new embassy complex in Beijing. 
China is now Australia’s tenth largest market and, over 


grown tremendously to accommodate new areas 
of ceupeiaiea, Evans said in a statement. 
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Evans is also expected to meet with senior Chinese 
leaders during his visit for discussions covering a range 
of regional and bilateral issues, according to the Foreign 
Office. 

Before visiting China, the foreign minister will visit 
Japan from April 5, where he will attend the William- 
sburg Conference—an annual high-level forum on inter- 
national events—and hold a series of bilateral discus- 
sions, the Foreign Office said. 


The Williamsburg Conference will look at the implica- 
tions for the Asia Pacific region of the dissolution of the 
Soviet Union, prospects for peace and prosperity in 
North and South East Asia, U.S.-Japan reiations, and 
Japan’s evolving policies in the Asia Pacific area, it 


UN Secretary General To Visit 


OW0204124192 Beijing XINHUA in English 
1236 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—Secretary General 
Butros Butros Ghali of the United Nations is scheduled 
to pay an official visit to China from April 14 to 17 at the 
invitation of the Chinese Government, a Chinese For- 
eign Ministry spokesman announced here today. 
ceremeny of the 48th session of the U.N. Economic and 
Social Commission of Asia and the Pacific that is to be 
held in Beijing, the spokesman said. 


‘Exclusive’ XINHUA Interview With UN Chief 


Ghali Warns on Cambodian Peace 


OW0204032692 Beijing XINHUA in English 
0308 GMT 2 Apr 92 


[Text] United Nations, April 1 (XINHUA)—U.N. Sec- 
retary-General Butrus Butrus Ghali today expressed his 
confidence about peace in Cambodia and believed the 
ee 
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headed by Yasushi Akashi, special representative of the 
U.N. secretary-general, who has been in Phnom Penh 
since March 15, and consult with Akashi about the 
progress of UNTAC’s work. 


The U.N. chief will also meet with Samdech Norodom 
Sihanouk and members of the Supreme National 
Council of Cambodia. 

“I have decided to pay a visit to Cambodia and to 
UNTAC at this early stage in order to underline my 
strong commitment to the success of UNTAC and my 
determination that free and fair elections will be held on 
schedule next year,” the U.N. chief said. 


Outlines Organizational Reforms 
OW0204041992 Beijing XINHUA in English 
0412 GMT 2 Apr 92 


{Text] United Nations, April 1 (XINHUA)—United 
Nations Secretary-General Butrus Butrus Ghali said here 
today he would attach great importance to quality and 
management in his future reforms of the world arbiter of 
international disputes. 

“It is my firm intention to make administrative procedures 
simpler, more transparent and easier to follow,” Butrus 
Ghali told XINHUA today in an exclusive interview. 

His aim was to streamline the Secretariat and transform 
it into a more cohesive and efficient mechanism which 
could respond more quickly and efficiently to today’s 
increased demands, he said. 


“Restructuring the Secretariat is a very challenging task 
for me as chief administrative officer and I am 
approaching it with utmost seriousness,” he added. 

Butruz Ghali, who took office on January |, said what he 
faced today was a United Nations which was an increas- 
ingly operational institution rather than a consultative 
and deliberative body. 


This fact required a change in the nature of administra- 
tion and management at the U.N., he said. 


Butrus Ghali’s first major step in restructuring the Sec- 
retariat came in early February when he eliminated 14 
posts at the level of under-secretary-general and assistant 
secretary-general. 


This enabled him to clear the lines of command and 
concentrate the decision-making process in seven key 
departments. 


He was encouraged by a very positive response from 
U.N. staff and member states “who have shown full 
understanding of our efforts,” Butrus Ghali said. 
Following the first major reorganization, the secretary- 
general said he would evaluate the newly-created depart- 
ments and try to weed out all that was wasteful and obsolete, 
while reinforcing all that had proven successful. 
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“In about a year, we should be ready to launch a second 
stage of restructuring,” he said. 


Links New World Order, Democratization 


OW0204045392 Beijing XINHUA in English 
0442 GMT 2 Apr 92 


[Text] United Nations, April 1 (XINHUA)—U.N. Sec- 
retary-General Butrus Butrus Ghali emphasized here 
today the creation of a new world order depends on the 
democratization of international relations. 

“You wiil not have any new order unless you have more 
democratization of international relations,” he added. 
Butrus Ghali said this during an exclusive interview with 
XINHUA in his office in the U.N. Secretariat building 
here today. 


The U.N. chief said the important thing is to obtain a 
consensus and the participation of all the member states 
in the elaboration of the norms of international order. 


He revealed that the position paper which the January 
Security Council summit asked him to submit to the 
General Assembly by June | is well under way and in 
that paper different ideas related the new world order 
will be included. 

His personal view on the new world order, he said, will 
be based on two factors: the end of the cold war and the 
new role of the United Nations. 

“And this is what we intend to include in the position 
paper in June,” he said. 

Butrus Ghali also explained what the member states can 
do to help the United Nations play a new role. 


“The best thing for them io do is,” he said, “pay 
attention to international affairs, be active in the frame- 
work of the United Nations and contribute to the budget 
of the world organization.” 

“There is a basic contradiction if one says that he likes 
the United Nations to play a new role while not paying 
his contributions,” the U.N. chief said. 

The United Nations is after all the sum of all the member 


states, he said, and it cannot by itself play a role unless 
there is a political will of all the member states. 


He added that he has requested those member states that 
are heavily in arrears of contributions to pay and pay 
soon. 


Expects ‘Prominent’ Role for China 
OW0204063592 Beijing XINHUA in English 
0627 GMT 2 Apr 92 


[Excerpt] United Nations, April 1 (XINHUA)—U.N. 
Secretary-General Butrus Butrus Ghali said here today 
that China will play a prominent and influential role in 
strengthening the U.N. efforts to maintain world peace. 
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“The willingness and ability of the Chinese Government 
and people to play a more active role in the United 
Nations is a great assist to our efforts to meet the 


successful. 

During his SS SSS ON fee ear Cotaee 
leaders and attend a conference of the U.N. Economic 
and Social Commission for Asia and the Pacific 


OW0204021092 3eijing XINHUA in English 
0118 GMT 2 Apr 92 


Se PT Ie ages sangre gets 

bold measures towards a faster reform in the next 10 
years and is determined to stick to economic develop- 
ee 


Gao Shangquan, a leading official charged with seeking 
ways for China’s economic restructuring, said at a sym- 
posium in London that China must be bold to experi- 
ment and accelerate reform and opening up. 


oe ee oe ee ee 
tions, quickening the pace of reform and expanding the 
Pree de 
the main theme of China’s economic activities in the 
1990s,” said Gao, vice-minister of the State Commission 
for Restructuring the Economic Systems [organization 
name as received]. 
people must further emancipate the mind, use their hand 
and feet freely, be more courageous and dare to conduct 
experiments. 
Reform and opening involve risks and “without a path- 
blazing spirit it is impossible to find the correct road and 
create a new undertaking,” he told the opening session of 
the three-day seminar, jointly sponsored by the United 
a 

Overseas Development Institute. 

Senior government officials from countries in Asia, 
fiie, Galen Eee Ga tas Semin as oo 
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officials and experts from UNDP and other U.N. agen- 
cies and international organizations are attending the 
colloquium, entitied “management development of cen- 
trally-planned economies in a new global environment.” 


China, he went on, will “boldly absorb and draw on all 
achievements of society and all advanced operational 
forms and management methods” from all countries, 
including developed capitalist countries, to serve its 
socialist modernization drive. 
Stressing the vital importance of economic development, 
Gao said, “we must always take economic construction 
as the central task, regard the liberation and develop- 
ment of productive forces as the primary task and ensure 
that other fields of work of the party and state be 
subordinated to and serve this central task of economic 
construction.” 

“At no time should this central task be interfered in and 
there is no other central task,” he said. 


The key to China’s economic development in the 1990s 
lies in “continued and unswerving implementation of 
reform and the open policy” which became the focus of 
world attention in the 1980s, Gao said. 


The goal for China’s reform of its economic system in 
the next ten years, he said, is to “initially establish a new 
system for the socialist planned commodity economy 
and an economic operational mechanism which inte- 
grates the planned economy with market regulation.” 


Beijing Hosts International Trade Fair 


OW0104121092 Beijing XINHUA in English 
1013 GMT 01 Apr 92 


[Text] Beijing, April 1 (XINHUA)—An international 
economic and trade fair held in Beijing recently was 
quite fruitful. 

Among the contracts struck during the fair is a 220,000- 
U.S.-dollar project to be jointly invested by the Beijing 
Textile Science Research Institute, the technological 
market of the Beijing Scientific Association and Dr. 
Davis X. Sun, an American Chinese. 

Under the contract, the three partners will open a 
computer company to produce charts and graphics. 
Some 120 Chinese and overseas business people also 
discussed over 80 projects, with 10 letters of intent 
signed. 


Israel Denies Improper Transfer of U.S. Arms 


OW0204121192 Beijing XINHUA in English 
1053 GMT 2 Apr 92 


[Text] Cairo, April 2 (XINHUA)—An Israeli Defense 


Ministry spokesman today again denied that his country 
had undertaken improper transfers of U.S.-made 


weapons. 


> 


Danny Naveh said in a statement that Israel hasn't 
broken any agreements with Washington on the transfer 
of U.S. arms and weapons technology to third countries. 


“Our policy is to adhere strictly to the procurement and 
technology transfer regulations,” Naveh said. 


His statement came in response to a report Wednesday 
by the U.S. State Department's Inspector General’s 
office, which said that a “major recipient” of U.S. arms 


failure. 

The report did not make public the breacher of the arms 
transfer regulations, but Western media have identified 
the offender as Israel, alleging that it sold some Ameri- 
can-made weapons to South Africa, Chile and China. 
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cooperation in finding missing U.S. soldiers from the 
Vietnam war and progress toward peace in Cambodia. 


He also urged Congress to quickly approve funding for 
the U.S. share of a 2 billion U.S. dollar U.N. peace- 
keeping mission in Cambodia. 


United States & Canada 


Asia Watch Describes Protests in Inner Mongolia 


Official Says Report ‘Fabrication’ 
OW0204035592 Beijing XINHUA in English 
0346 GMT 2 Apr 92 


{“U.S. Human Rights Group Spreads Lies: Official” — 
XINHUA leadline] 


[Text] Beijing, April 2 (XINHUA)—Authoritative 
sources here pointed out today that a recent report by 
“Asia Watch” on so-called “independent protests” in 
several cities of Inner Mongolia Autonomous Region is 
totally groundless and is a fabrication out of ulterior 
motives. 

Recently, “Asia Watch”, a human rights group in the 
United States, released a report, which was widely 
relayed by Western news agencies, alleging that “in 
recent months, unrest occurred in Inner Mongolia and 
large and violent riots were reported,” and that “between 
November 1991 and January 1992,” “demonstrations 
appealing for independence of Inner Mongolia” took 
place in Jining, Hailar, Tongliao, Xilin Hot, Linhe and 
Erenhot cities. 


All these are rumors fabricated out of nothing, a leading 
Official from a relevant department said in an interview 
with XINHUA today. 


He pointed out that the fact is that all these cities in 
Inner Mongolia Autonomous Region have maintained 
stability in recent years, people there live and work in 
peace and content and people of all nationalities there 
live in harmony. No “protests” and “demonstrations” 
have ever occurred as “Asia Watch” alleged, he said. 


The official also pointed out that in an attempt to 
convince people of its lies “Asia Watch” even made up a 
story cut of nothing, saying that the Chinese Govern- 
ment “mobilized groups of public security police from 
Beijing, Hebei and Shanxi to Inner Mongolia” and “two 
dozens of Mongolian herdsmen protesters from Tongliao 
city were injured in violent conflicts with the i 
communist armed forces,” on November 6, 1991. 
Actually, the official said, no public security police have 
ever been moved to Inner Mongolia from elsewhere and 
no “violent conflicts” as described by “Asia Watch” ever 
took place in Tongliao, nor in other parts of Inner 
Mongolia, not to speak of injuries, the official added. 


i 
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Neither is there such a thing, as reported by “Asia 
Watch”, that a professor at the University of Inner 
Mongolia “was convicted of passing confidential 
ments to foreigners and sentenced to five years in jail,” 
he said. 

The official said that at present, Inner Mongolia enjoys 
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magazine Dong Xiang, or Trends, and a Western traveler 
who had visited the region in early January. 


which dealt mostly with other issues such as recent rules 
seeking to restrict contacts between ethnic Mongolians 
and outsiders and official fears of a revival in nationalist 
awareness, Munro said. 


Foreign correspondents accredited to Beijing find it 
difficult to obtain authorization to visit these regions. 


OW0104140792 Beijing XINHUA in English 
1248 GMT 01 Apr 92 
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CIA To Expand Intelligence to ‘New Frontiers’ 
0W0204001792 Beijing XINHUA in English 
2047 GMT I Apr 92 


[Text] Washington, April 1 (XINHUA)—CIA Director 
Robert Gates told U.S. Congress today that CIA will 
expand intelligence to new frontiers of environment. 
natural resources and health issues. 

The CIA boss said that its study has also identified three 
other primary concerns in the post-Cold-War era. The 
three other concerns are: 


—Political and economic ferment in the new Common- 
wealth of Independent States and proliferation of 
nuclear and other mass-destruction weapons; 


—Worldwide terrorism, narcotics traffic and the spread 
of nuclear, chemical and biological weapons; 


—Technological developments around the world and 
financial and trade issues that could adversely affect 
the United States. 

At a joint hearing of the House and Senate Intelligence 

Committees, Gates said President Bush has accepted his 


He cautioned the two ; committees to resist 
urges to rapidly cut the overall intelligence 


billion U.S. dollars a year. But 


the next fiscal year beginning October |. 
“As our military capability shrinks, we had best be 
cautious about too quickly weakening our warning 


Japanese Correspondents Interview Jiang Zemin 


Jiang on Ties, Domestic Stances 


0W0204091292 XINHUA in English 
0903 GMT 2 Apr 9 


Sd deste ot es Geena Comin da Cine 

Central Committee of the Chinese 
Cuntuais tay GIGS abd te renee Gat tb 
coming visit to Japan is aimed at further promotion of 
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the Sino-Japanese relations on the basis of the Sino- 
Japanese Joint Statement and the China-Japan Treaty of 
Peace and Friendship. 


In an interview with Japanese correspondents at the 
Diaoyutai State Guesthouse here on April 1, Jiang 
expounded his view on many important issues including 
Sino-Japanese bilateral relations and China’s home and 


foreign policies. 


Dwelling on the 20th anniversary of the normalization of 
diplomatic ties between China and Japan this year, Jiang 
noted that great progress has been made in Sino- 
Japanese relations in the past 20 years thanks to the 
common efforts made by the governments of the two 
countries and their peoples. 


China and japan are close neighbors separated oniy by a 
strip of water and their peoples have a long history of 
friendly contacts, he said. “My coming visit to Japan 
aims at, having eyes on the future, further promoting the 
Sino-Japanese relations on the basis of the Sino-Japanese 
Joint Statement and the China-Japan Treaty of Peace 
and Friendship. I am bringing with me the Chinese 
people's friendly sentiments to the Japanese people and 
looking forward to fruitful meetings and talks with the 
Japanese Emperor Akihito, Prime Minister Kiichi 


Miyazawa and other Japanese leaders.” 


Talking about China’s invitation to the Japanese 
emperor, Jiang said to develop Sino-Japanvse relations 
of friendship and cooperation conforms with the 
common ‘aterests of both sides and it is beneficial to 
peace and development in Asia and the world as well. 
“Inviting the Japanese emperor to visit China conforms 
with the vlesire of the Chinese and Japanese peoples to be 
friendly {or generations to come. I’m convince that his 
majesty cmperor’s visit to China will proraote the posi- 
tive development of Sino-Japanese relations,” he said. 
He told the correspondents that China and Japan will 
hold further discussions on the visit. 


Says Party United on Deng Reforms 
OW020 '092792 Beijing XINHUA in English 
0914 GMT 2 Apr 92 


— Beijing, April 2 (XINHUA)—Jiang Zemin, gen- 

eral secretary of the Communist Party of China (CPC) 
Central Committee, told a group of Japar ~se journalists 
that “our party is united.” 


Jiang, who is to visit Japan April 6, made the remark 
here Wednesday in answer to a question concerning a 
purported struggle between “reformists” and “conserva- 
tives” within the party, during an interview with the 
Japane.e correspondents stationed in China. 


Jiang told the 30-odd corresponden|: that the whole 
party upholds the principles of refori: and opening to 
the outsides world initiated by Deng Xiaoping, and 
buildi:.y the socialism with Chinese -haracteristics. 
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the Chinese National People’s Congress (NPC), Jiang 
said that, “As far as I know, the session has not discussed 
any major personnel changes.” 
Jiang is a deputy to the NPC and is attending the ongoing 
session. 

Political Bureau ‘Approved’ Deng Remarks 


OW0204101492 Beijing XINHUA in English 
1000 GMT 2 Apr 92 
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Government ‘Not Changed’ on Reparations 
OW0204093592 XINHUA in English 
0918 GMT 2 Apr 9 


[Text] Beijing, April 2 (XINHUA)—Jiang Zemin, gen- 
eral-secretary of the Chinese Communist 


INTERNATIONAL AFFAIRS 7 


changed its position as expounded in the Sino-Japanese 
Joint Statement which was issued in 1972. 


Jiang, who is to visit Japan Apri! 6, made the remarks 
Wednesday at the Diaoyuta: State Guesthouse in 
response to a question concerning China's attitude 
toward Japanese war repa’ ations during an interview 
with Japanese corresponde’ ts stationed in China. 


The war of aggression against China, committed by 
Japanese militarists, brought great suffering to the Chi- 


nese people, Jiang said. 


“As for the left-over issues concerning the war of aggres- 
sion,” Jiang said, “We have always maintained that all 
the issues should be settled fairly and reasonably through 
mutual consultations in the light of the principles of 
seeking truth from facts and adopting a serious attitude.” 


He added that doing this will benefit fnendiy coopera- 
tion between the two countries. common development 
and increasing friendship between the two peoples. 


On China's foreign policy, Jiang said. “We have always 
pursued the independent foreign policy of peace, which 
aims to strive for a peaceful! international environment 
for the modernization of our country and promote the 
peace and development of Asia and the world as a 
whole.” 


“China will never seek hegemony and opposes hege- 
monism and power politics of other countries,” Jiang 
said. 


He said, “China will actively develop friendly and good- 
neighborly relations with the surrounding countries, 
including Japan, and continuously strengthen unity and 
cooperation with the Third World countries, and 
develop relations with all the other countnes in the 
world based on the Five Principles of Peaceful Co- 
existence.” 

China, as the sole developing country among the perma- 
nent members of the Security Council of the United 
Nations, is willing to continue its efforts for the realiza- 
tion of the aims and principles of the United Nations 
Charter and promoting world peace and development, 
Jiang said. 


Government Stand on Islands ‘Consistent’ 


OW0204094292 Beijing XINHUA in English 
0930 GMT 2 Apr 92 


ext] Beijing, April 2 (XINHUA)—“The Diaoyu 
have been China's territory since ancient times. 

This is a historical fact,” General Secretary Jiang Zemin 
of the Central Committee of the Chinese Communist 


Party said yesterday. 


Jiang made the statement in an interview with Japanese 
correspondents stationed in China. 


Asked about the aim of the law on China's territorial 
waters and the adjacent areas issued recently and 
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WEN WEI PO ‘Detailed Excerpt’ 
HK0204062892 Hong Kong WEN WEI PO 
in Chinese 2 Apr 92 p 3 


1 from Beijing by staff reporting team: “Jiang 
in Answers Questions From Japanese Reporters 
(Detailed Excerpt)” 


ext) Beijing, 1 Apr—Prior to his visit to Japan, General 
Jiang Zemin agreed to a joint interview conducted 

by China-based Japanese reporters at the Diaoyutai's 
Fangfeiyuan this morning. At the interview, he answered 
stions on Sino-J lations, China’s d se sit- 
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[Answer] The development of friendly and cooperative 
relations between China and Japan is consistent with the 
common interests of the two sides as well as beneficial to 
and development in Asia and the world. By 

the emperor to visit China, we hope that the 

people of China and Japan will be friends for generations 
to come. I am confident that the emperor's visit will 
a further development of reiations 
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emperor will say when he visits China will have to be 
decided by the Japanese side. 


[Question]: Now that China has published the “Territo- 
rial Waters Act,” is there any change to its position on 
Diaoyutai? 

[Answer] Diaoyutai has always been a part of China’s 
territory. This is in fact a question of historical knowl- 
edge. The “Territorial Waters Act” published recently 
reiterates our consistent position. At the same time, we 
have always advocated the settlement of territorial dis- 
putes through negotiations. Comrade Deng Xiaoping has 
expounded fully on China's position and stand on the 
issue of Diaoyutai. And this remains unchanged. 
[Question] Now that Deng Xiaoping has retreated to the 
second line, why did he make statements during his 
southern tour? 


[Answer] As the general architect of our country’s reform 
and opening up, Comrade Deng Xiaoping is deeply 
loved by the people of all nationalities in China and also 
enjoys a high reputation. He has always been concerned 
with the fundamental interests of the country and the 
people as well as with the future of China's development. 
Comrade Deng Xiaoping’s theory on the building of 
socialism with Chinese characteristics and his many 
far-sighted ideas are always of realistic and long term 
guiding significance to our country reform and develop- 
ment. 


The important speech delivered by Comrade Deng 
Xiaoping during his recent tour of the south affirmed 
and supported our work. He also advanced very impor- 
tant views which our Political Bureau seriously studied 
and fully supported. All party comrades are now bei 
organized to master comprehensively and profoundly 
the spirit of Comrade Deng Xiaoping’s speech by linking 
it closely with reality and implementing it conscien- 
tiously. 


Xiaoping’s visit to Shenzhen. I think this event will 
enable the people around the country to better under- 
stand the spint of his important speech and implement it 
more comprehensively. 

[Question] Are there any personnel changes? Has the 
investigation of Zhao Ziyang been concluded? 


[Answer] Our CPC, our party is very united. The entire 
party unanimously supports 


Some foreign wire reports always like to divide our party 
into this or that faction. I think that at the very least, this 
— of the situation in 


On the question of war reparations, the Chinese Govern- 
ment has already outlined its position on this issue in the 
1972 Sino-Japan Joint Statement. This position remains 


a 


a will China's foreign policy develop 


[Answer] The situation following the Soviet Union's 
disintegration is indeed a major aspect of the changing 
international situation in recent times. I do not think 
there will be much change to China’s policy of opposing 

evolution. China has chosen socialism after a 
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[Answer] I think I know some of the reporters present 
here. I see many familiar faces. Perhaps we met when I 
was in Shanghai or with the Ministry of Electronics 
Industry or after joining the central authorities. I have a 
wonderful family. Reporters who have worked in 


important external act:vities. 

see sas unable to do so in recent years 
because of por xealt’. 

Even though: J not take part in these activities, 


Reh yon pee apeteyeingenedpend yt 


is in Yangzhou, Jiangsu. Yangzhou’s 

links with Japan may be traced back to the old days. We 
had a Buddhist monk, Jianzhen, who crossed the ocean 
; to visit Nara. In my hometome today 
stunibe came tall ta taser of to exeak: Saaten. 3 
even visited it when I went home a year ago. As for me, 

T studied electronics at the university, but because my 
hometown is a cultural city and because of my family 
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I am also fond of music, but I am rather conservative on 
i ee ee But I do 


from Tokyo and Osaka, why do you want 


[Question] I have been to Japan twice, the first time was 
ago in 1965; the other time was in 


iiasees Fetes are sow views os Gs Qaaah omnis 
Chinese people for war reparations from Japan. 


Question] I think we should be very serious about this. 
¢ have already expounded our position on the war 


reparations issue in the 1972 Sino-Japan Joint State- 
ment, and this remains unchanged to this day. As to the 
question you have raised about war reparations claims 
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among the Chinese people, I think this question was 
already answered by Foreign Minister Qian earlier. I 
have nothing else to add. 


[Answer] Why did Mr. Deng Xiaoping go to the south? 


[Question] I have fully explained this issue earlier. 
During his southern tour this time, Comrade Deng 
Xiaoping delivered many important speeches. In my 
view, he did so specifically in the hope that the funda- 
mental line of one center, two basic points, which he 
initiated, will be implemented satisfactorily. It should 
not be thought that simply because he had underlined a 
certain point, that this point had been opposed by some 
people. I think it is very difficult to explain things using 
this logic. 

I think that after decades of construction in China, we 
have gone through a tortuous path in the process. Then 
finally, Comrade Xiaoping initiated the fundamental 
line of one center, two basic points. On this, we will hold 
a meeting to implement it relentlessly. However, I do not 
think that we can rule out any obstacles in the entire 
process of implementation. It is like this in the world: 
The implementation of a line and the birth of a guideline 
will always require tremendous efforts. 


Miyazawa Says ‘Looking Forward’ to Visit 
OW0104172292 Beijing XINHUA in English 
1603 GMT I Apr 92 


[Text] Tokyo, April 1 (XINHUA)—Japanese Prime 
Minister Kiichi Miyazawa said today he was looking 
forward to next week’s Tokyo visit by Chinese Commu- 
nist Party General Secretary Jiang Zemin. 


Miyazawa made the remark during a meeting with Han 
Xu, president of the Chinese People’s Association for 
Friendship with Foreign Countries. 

Jiang’s April 6-10 visit is to mark the 20th anniversary of 
the restoration of diplomatic relations between the two 
countries. 


During the meeting, Miyazawa also expressed a willing- 
ness to support China’s reform and open-door policies. 


In response, Han stressed the importance of private- 
sector exchanges to promote mutual understanding. 
Exchanges between private citizens and organizations in 
the two countries went back 40 years, he said. 
Commenting on Chinese senior leader Deng Xiaoping’s 
visit to southern Chinese cities, Han said the tour had 
shown that China’s reform and open-door policies would 
remain unchanged and continue to be promoted. 


Miyazawa said he was concerned with media reports on 
Deng’s southern China trip. 
China’s reform and open-door policies had created an 


atmosphere of friendly cooperation between Tokyo and 
Beijing, he said. 
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Chinese Ambassador to Japan Yang Zhenya was also 
present at the meeting. 


Han and his party arrived in Tokyo today at the invita- 
tion of the Japan-China Association for Cultural 


Exchanges. 


They plan to visit Nagoya and Kobe in western Japan 
before returning home on April 10. 


Sino-Japan Forum Head Views Jiang’s Visit 


OW0204075392 Beijing XINHUA in English 
0629 GMT 02 Apr 92 


[Text] Beijing, April 2 (XINHUA)—Zhang Xiangshan, a 
noted figure in promoting China-Japan friendship, said 
that Chinese Communist Party General Secretary Jiang 
Zemin’s forthcoming visit to Japan is of “great signifi- 
cance to the healthy and normal development of the 
Sino-Japanese relations.” 


Zhang, China’s chief representative on the 21st Century 
Committee for China-Japan friendship, made the com- 
ment in an interview with XINHUA. 


He also recalled the evolution of the Sino-Japanese 
relations in modern history, analyzed its present-day 
situation and predicted possible repercussions Jiang’s 
visit may produce. 


Jiang is scheduled to make a friendship visit to Japan 
from April 6 to 10. 


Zhang noted that the world is moving toward multi- 
polarization and the situation is complicated and 


changing rapidly. 


In this context, he said, it is highly necessary for top 
Chinese and Japanese leaders to exchange views on 
building a new world order, the situation in the Asia- 
Pacific region and the future of the Sino-Japanese rela- 
tions. 


He stressed that firmly to push forward the Sino- 
Japanese relations of good-neighborliness, friendship 
and cooperation is in keeping with the fundamental 
interests of the Chinese and Japanese people. 


The deepening of mutual understanding between China 
and Japan, the consolidation and development of their 
bilateral relations will produce great impact on the 
peace, stability and development in the Asia-Pacific 
region, he added. 


Zhang, 77, studied in Japan more than 50 years ago. 
From then on, he has worked for China-Japan friend- 
ship. He is now also advisor to the China-Japan Friend- 
ship Association. 

As a witness of modern history of the Sino-Japanese 
relations, Zhang’ minds turned back to the decades-long 
confrontation and war between the two neighboring 
countries. [sentence as received] 
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To put right this abnormal relationship and establish a 
new one of good-neighborliness, friendship and cooper- 
ation, Zhang said, people in the two countries have paid 
dearly. Some of them have shed their blood and even 
laid down their lives. 


Therefore, he said, “people in our two countries should 
cherish what we have got.” 


Zhang continued that since the normalization of Sino- 
Japanese relations in 1972, the main trend in the rela- 
tions has been for friendship, although twists and turns 
have cropped up from time to time. 


He also saw as an important issue the continuation of 
Sino- Japanese friendship from generation to generation, 
because some of the veteran “di of the Sino- 
Japanese friendship well” have died while others are 
advanced in age. 


He said he believed that Jiang, apart from meeting with 
Japan’s top leaders, will take time out to have discus- 
sions with figures from various walks of life on how to 
further promote Sino-Japanese friendship in the two 
countries. 


Zhang said that he has full confidence in the future of the 
Sino-Japanese relations. 


He said that no one predicted the 20-fold increase in the 
two-way trade between the two countries, which topped 
20 billion U.S. dollars-worth last year. 


China’s economy is growing rapidly in the process of 
deepening its reform, opening wider to the outside world 
and building socialism with Chinese characteristics, 


Zhang noted. 


He continued that China and Japan can complement each 
other economically as Japan is highly advanced in economic 
development as well as in science and technology. 

He noted that the Japanese leaders have reiterated many 
times that Japan will stick to the road of peace and 
development, and will never allow the tragic past to be 


Sino-Japan Friendship Forest Started in Beijing 
HK0204092692 Beijing CHINA DAILY in English 
2 Apr 92 p 3 


[By staff reporter Wang Dongtai: “Joint Effort”) 


ext] More than 300 Chinese and Japanese planted 
000 metasequoia trees in Shunyi County, Beijing, 
yesterday to start the Sino-Japanese Peace and Friend- 
ship Forest. 
The event marked the 20th anniversary of the normal- 
ization of relationships between China and Japan. 
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The programme was co-sponsored by the Japan Green 
Desert Association, the China-Japan Friendship Associ- 
ation, the Green China Fund and China’s Capital Affor- 
estation Committee. 


Seiei Toyama, president of the Japan Green Desert 
Association, led the Japanese volunteers, who included 
60 students, professors, businessmen, mothers and chil- 
dren. More than 100 Japanese diplomats and busi- 
nessmen working in China also participated. 


Seiei Toyama has been planting trees on Japan’s sandy 
hills for the past 40 years, officials from Green China 
Fund said. 


Because of his efforts, 90 percent of Japan’s sandy hills 
became suitable for agricultural production. 


Toyama’s next target is China. He organized a team in 
1984 and entered China’s Inner Mongolia and Ningxia 
Hui autonomous regions. 


He carried out a programme in Gansu Province to plant 
vines to cover the sand and then to plant bushes. He 
planned to plant big trees later to stop soil erosion. The 
Japanese donated 750 kilograms of seed for his project in 
China. 


No Progress in Korean Nuclear Control Talks 


OW0104173392 Beijing XINHUA in English 
1627 GMT I Apr 92 


[Text] Pyongyang, April 1 (XINHUA)—The inter-Korea 
nuclear control subcommittee held its second meeting 
today at the border village of Panmunjom, but failed to 
make progress on the details of implementing a nuclear 
weapons ban, KOREAN CENTRAL NEWS AGENCY 
(KCNA) reported. 

During the meeting, negotiators from the two sides centered 
their discussions on how to implement the joint denuclear- 
ization declaration which took effect on February 19. 


The Seoul chief delegate Kong No-myong said that both 
sides should start inspecting each other’s suspected 
nuclear sites by the beginning of June as previously 
agreed. And the two sides should conduct regular inspec- 
tions to each other’s nuclear materials and installations, 
especially to military bases. 

However, Pyongyang chief delegate Choe U-chin 
stressed that an auxiliary accord on implementation of 
— tion declaration should be adopted 


The two sides have set a May 18 deadline for agreeing on 
an inspection regime, with inspections to follow by early 
June. 


The first session was held on March 19. Both sides 
agreed to continue discussions on April 21, KCNA said. 
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Southeast Asia & Pacific 


Vietnam Opens Ist Border Port Since Normalization 


OW0104145292 Beijing XINHUA in English 
1428 GMT I Apr 92 


[Text] Lang Son, April 1 (XINHUA)—Vietnam today 
opened up a border port to China, the first such move 
since normalizing relations with Beijing last November. 


China will now have access to the port of Huu Nghi, 
which is situated in Lang Son Province. 


Lang Son People’s Committee Vice Chairman Tran Ngat 
said the opening of the port was an important new step in 
Ngat was speaking at the opening ceremony held in the 
Huu Nghi frontier inspection station. 


“It has created favorable conditions for the people of 
Lang Son and the people of Guangxi to make 


exchanges,” he said. 

“This corresponds to their anxiety and personal interests.” 
Ngat said the interim agreement signed by Hanoi and 
Beijing in November 1991 had laid the foundation for 
the port’s opening. 

“The opening of Huu Nghi Port came about following 
the efforts of both sides,” he said. 


Representatives from the Vietnamese Foreign Ministry 
and all walks of life attended the opening ceremony. 


A delegation from China’s Guangxi Zhuang Autono- 
mous Region was also present. 


Government Reopers ‘Friendship Pass’ to Vietnam 
OW0104154492 Beijing XINHUA in English 
1525 GMT 1 Apr 92 


{Text} Nanning, April | (XINHUA)—The Chinese Gov- 
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Border trade and Sino-Vietnamese trade relations have 
steadily improved since the normalization of relations, 
and, in 1991, border trade between the region and 
Vietnam jumped to some two billion yuan (about 380 
million U.S. doliars). 


Vietnam also held its opening ceremony of Youyi Guan 
this afternoon on the Vietnamese side of the border. 


‘Roundup’ on Philippine Election Candidates 
OW0104145592 Beijing XINHUA in English 
1424 GMT 1 Apr 92 


{“Roundup” by Xie Peilin: “Four More Candidates 
Expected To Quit”) 


[Text] Manila, oy 1 (XINHUA)—Former first lady 
Imelda Marcos and three other presidential candidates 
are expected to withdraw from the race track due to their 
lack of logistics and declining popularity. 

The three are former Senate President Jovito Salonga, 


Ramos is the administration candidate supported by 
President Corazon Aquino who is to hand over her 
powers on June 30, while speaker Mitra enjoys the 


Estrada being his running mate, Cojungco, a mil- 
lionaire in business, is expected to become more stronger 
in the presidential race in the country burdened with its 
foreign debt of more than 29 billion U.S. dollars, 
observers here said. 


The four candidates expected to withdraw from the race 
have suffered setbacks even before they launched their 
Mrs. Marcos, 63, has been charged by the government 
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With a considerable number of Marcos loyalists 


machanism. [sentence as riceived] 


Near East & South Asia 


CPC Delegation Visits Israel 22-31 Mar 


OW0104142692 Beijing XINHUA Domestic Service 
in Chinese 0257 GMT 31 Mar 


[By reporter Li Hongqi (2621 4767 2475)) 


[Text] Tel Aviv, 30 March (XINHUA)—Today, Israel 
Labor Party Chairman Rabin and its former Chairman 
Shimon Peres met a delegation of the Interna- 
tional Liaison Department of the CPC Central Committee 
here. The delegates are currently on a visit to Tel Aviv. 


Li Chengren, leader of the delegation of the International 
of the CPC Central 


diplomatic ties; and stressed that a just and 
ssaneuaits toatomant of tho Stbddhe bass lame dhoeha be 
reached on the basis of Resolutions No. 242 and No. 338 


adopted by the UN Security Council. 
hopes the Middle East issue will be solved peacefully and 
expressed appreciation for China’s foreign policy. 
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The of the International Liaison Department 
of the CPC Central Committee arrived in Tel Aviv on 22 
March for a nine-day visit to Israel at the invitation of 
the Communist Party of Israel and the United Workers’ 
Party. During the visit, the delegation separately held 
talks with the leaders of the two parties mentioned above 
and met with Faysal al-Husayni, a prominent Palestinian 
figure, and Hanan ‘Ashrawi, spokesperson for the Pales- 
tinian delegation to the Middle East peace conference. 

The delegation is scheduled to wind up its visit and 
return home on 31 March. 


Civil Affairs Minister Arrives in India 
OW0204115492 Beijing XINHUA in English 
1116 GMT 2 Apr 92 


[Text] New Delhi, April 2 (XINHUA)—Chinese Civil 
Affairs Minister Cui Naifu arrived here today on an 
eight-day official visit to India. 


Cui and his five-member delegation will hold talks with 
Indian officials on cooperation between the two coun- 
tries in welfare measures. 
The Chinese minister will also visit welfare institutions 
in Calcutta and Bombay. 


Sub-Saharan Africa 
Qian Qichen, Botswana Ambassador Discuss Ties 


MBO0104201292 Gaborone Radio Botswana Network 
in mange? 1910 GMT 1 Apr 92 
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land surveyors in the country are doing a good job in the 
planning and zoning of land. 

Mr. Matenge also asked the Chinese to assist Botswana 
in the field of irrigation and water development, saying 
Botswana is vulnerable to drought conditions. He also 
appealed to Minister Qian to encourage Chinese firms to 
explore prospects of investing in Botswana, saying the 
country has a good investment climate, and large mar- 
kets in the SADCC [Southern African Development 
Coordination Conference] region, as well as in Europe 
and America. 


During the meeting the two men noted that despite the 
bilateral relations between the two countries remain 
good. 


Reportage Views CPC Delegation’s Visit 


Departs Mozambique 
OW3103154892 Beijing XINHUA Domestic Service 
in Chinese 1330 GMT 28 Mar 92 


[By reporter Yang Zhigang (2799 1807 0474)} 


[Text] Maputo, 28 March (XINHUA)—After concluding 
a sa goodwill visit to Mozambique, which 


iy Chedshen dodetool Veoke Comieetnas bommary Lis 


During the period of their visit to Mozambique, the 
delegation separately held talks with Foreign Affairs 
Secretary Alberto Sithole and Administration and 
Finance Secretary Edwardo Arao of the Central Com- 
mittee of the Mozambique Liberation Front. Both sides 
and the two countries will vigorously open up new fields 
and explore new ways for cooperation on the basis of 
Joaquim Alberto Chissano, chairman of the Mozam- 
bique Liberation Front and president of Mozambique; 
Gundana, general secretary of the ©*" ‘ral Committee of 
the Mozambique Liberation Fro: Marcelino dos 
Santos, speaker of the People’s A» separately met 
and held friendly talks with the «: mn. 

Chinese Ambassador to Mozambique Xiao Sijin partic- 
ipated in the meetings and talks. 


The CPC goodwill delegation arrived in Maputo on 23 
March. 


Visits Zimbabwe 


OW0204063192 Beijing XINHUA Domestic Service 
in Chinese 0205 GMT 1 Apr 92 


[By reporter Zhang Jinglei (1728 2417 7191)} 
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[Text] Harare, 31 March (XINHUA)—The CPC delega- 
tion led by Liu Zhengwei, member of the CPC Central 
Committee and secretary of the Guizhou Provincial 
CPC Committee, and An Qiyuan, deputy secretary of 
the Shaanri Provincial CPC Committee, ended a four- 
day visit to Zimbabwe and left Harare for home by plane 
today. 

The CPC delegation arrived in Zimbabwe on 28 March at 
the invitation of Zimbabwe’s ruling party, the Zimbabwe 
African National Union-Patriotic Front (ZANU-PF). 
During the visit, the CPC delegation held talks with 
Nkomo, member of the political bureau and foreign 
affairs secretary of ZANU-PF, and others. The two sides 
exchanged information on each other’s domestic and 
party situations. Nkomo pointed out that ZANU- PF 
appreciates and respects the CPC’s adherence to the 
socialist road with Chinese characteristics and its 
keeping to reform and opening up to the outside world 
amid the current complicated international! situation. 
Liu Zhengwei said that the CPC is sincerely happy about 
the achievements scored by ZANU-PF under the leader- 
ship of President Mugabe. The two sides exchanged 
Opinions on the current international situation, espe- 
cially on the situation in Southern Africa. The two sides 
also held discussions on specific ways to strengthen 
cooperation between the two parties. 


NPC Delegation Attends Cameroon Conference 


OW3103133592 Beijing XINHUA in English 
1249 GMT 31 Mar 92 


[Text] Beijing, March 31 (XINHUA)—A Chinese 
Nationa! People’s (NPC) delegation left here 
by air today for Yaounde, capital of Cameroon to attend 
the 87th Conference of the Inter-Parliamentary Union. 


The delegation consists of members of the NPC 
Committee Cai Zimin, Peng Qingyuan and Yang Jike, 
and Deputy to the NPC Wang Shuxian. 


Hainan Receives Cape Verde Delegation 


HK0204052892 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 31 Mar 92 


[Text] A three-member Movement for Democracy of 
Cape Verde [MDCV] delegation headed by (Ami Aer), 
MDCYV Executive Committee member and foreign rela- 
tions director, arrived in Haikou for a sightseeing visit 
yesterday afternoon. 


Du Qinglin, provincial party committee deputy secretary, 
met and held cordial and friendly talks with the Cape Verde 
guests in Qiongyan Hotel yesterday afternoon. 


On behalf of the provincial party committee and govern- 
ment, Du Qinglin expressed warm welcome to the 
MDCYV delegation and briefed his guests on Hainan’s 
rich natural resources, local customs, preferential poli- 
cies adopted by the central authorities toward the 
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Hainan Special Economic Region, as well as achieve- 
ments scored by Hainan in economic construction since 
reform and opening up. 

(Ami Aer), leader of the Cape Verde delegation, 


expressed heart-felt thanks for the warm welcome 
accorded them by their host. 


The Cape Verde delegation is expected to tour some 
agricultural projects and economic development zones 
during its five-day visit in Hainan. [words indistinct] 


Yang Shangkun Sends Condolences to Senegal 
OW2803032992 Beijing XINHUA in English 
0236 GMT 28 Mar 92 


[Text] Beijing, March 28 (XINHUA)—Chinese Presi- 
dent Yang Shangkun has sent a message of condolence to 
his Senegalese counterpart Abdou Diouf after a factory 
explosion in Dakar caused heavy loss of life. 


“I learned with surprise that an explosion occurred in a 
factory in Dakar, the capital of your country, which 
resulted in the death of a great number of people. I 
therefore convey my sympathy to your excellency in the 
name of the Chinese people and in my own name, and 
send through Your Excellency my deep compassion and 
profound condolence to the families of the victims,” says 
the message, which was sent on Thursday. 


West Europe 


Vice Premier Wu Xueqian Meets Greek Visitor 


OW0104130492 Beijing XINHUA in English 
1233 GMT 01 Apr 92 


{Text} ety April 1 (XINHUA}—Wu Xuegian, 
member of the Political Bureau of the Chinese Commu- 


ment and former foreign minister of Greece, here this 
afternoon. 

Papoulias, who is representing President A.G. Papan- 
dreou of the movement, arrived here Tuesday as guest of 
the CPC to exchange views on international issues and 
on relations between the two parties. 

On Tuesday evening, he met with Zhu Liang, head of the 
International Liaison Department of the CPC Central 


He is scheduled to leave here for south China’s Guang- 
zhou city Thursday. 


NPC Lei Jieqiong Receives Spanish Delegation 
OW0104131192 Beijing XINHUA in English 
1221 GMT 01 Apr 92 


ete ce enees dene coe 
chairman of the Chinese National People’s Congress 
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(NPC) Standing Committee, met with a delegation of the 
Ibarruri Fund from Spain at the Great Hall of the People 
here this evening. 


The delegation is headed by Amaya Ruiz Ibarruri, pres- 
ident of the fund. 


After the meeting, Lei, who is also acting presidert of the 
Chinese Association for the International Under- 
standing (CAFIU), hosted a dinner in honor of Ibarruri 
and her party. 


The Spanish visitors arrived here today as guests of the 
CAFIU. 


French Officials Disagree Over NATO Ties 


OW0204051692 Beijing XINHUA in English 
0423 GMT 2 Apr 92 


3 a Paris, April 1 (XINHUA)—Senior French offi- 

cials argued over France’s relations with the North 
Atlantic Treaty Organization (NATO) when France 
absented itself from the first meeting of defense minis- 
ters of the North Atlantic Cooperation Council (NACC) 
in Brussels today. 


Fifteen members of NATO and 17 Eastern European 
countries attending the meeting are discussing the secu- 
rity of Europe. 


NACC was established last autumn after the Warsaw 
Pact was dissolved and the United States was modifying 
its policies toward Europe. 


France has been pursuing an independent defense policy 
in Europe since it withdrew from military integration 
with NATO in 1967. However, some East European 
countries turned to NATO for security after the dissolu- 
tion of the Warsaw Pact. 


Should France adjust its policy toward NATO and take 
an active part in NATO affairs? Political and military 
figures in France hold quite different opinions on the 
subject. 

French diplomats, represented by Foreign Minister 
Roland Dumas, believe that France should not change 
its policy toward NATO. Some even predict that NATO 
will disappear sooner or later, since the Warsaw Pact no 
longer exists. 

They hold that the tendency to remain close to NATO 
will benefit only the United States, as a document 
released recently by the Pentagon showed that the 
United States will continue to hold a leading position in 
Europe. 

Dumas said in Brussels recently that the United States 
was trying to take advantage of NACC and extend its 
influence to the East European countries. 


He said the Conference on Security and Cooperation in 
Europe would serve as a forum to guarantee the security 
of Europe rather than NACC. 
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The foreign minister strongly opposed the invitation 
from NATO defense ministers asking Pierre Joxe, 
French defense minister, to attend the meeting. 


Joxe proposed that relations between France and NATO 
be reconsidered so as to adapt to the changing situation. 


He said he believed that the absence of France at the 
NACC meeting was meaningless. France would lose its 
chance to speak on the important issue of security. 


He claimed that he was not willing to become the last 
defense minister to participate in the NATO meeting. 
Russian President Boris Yeltsin has expressed willing- 
ness to enter NATO. 


Poland, Hungary and Czechoslovakia have also 
expressed their hopes for closer ties with NATO. 


A former minister said France’s presence in the deliber- 
ations of NATO was favorable for the balance inside the 
Organization as Germany would become the main mili- 
tary force after the United States reduced its troops in 
Europe from 300,000 to 50,000. 


In the new circumstances France would have no other 
option but to make its decision for NATO. 


An official handling NATO affairs said, “we hope for 
France’s participation in the meeting. But its absence 


XINHUA ‘News Analysis’ on European Security 
OW010413192 Beijing XINHUA Domestic Service 
in Chinese 0905 GMT 25 Mar 92 


[“News Analysis” by XINHUA reporter Yang Yuanhua 
(2799 0337 5478): “Heated Debates and Plenty of Dif- 


ext] Brussels, 24 March (XINHUA)—The United 
European countries are currently locked in a 
over the establishment of a security struc- 
and over the elimination of unstable 
March, will not only review the work and 
the 1988 Vi on 
Cooperation S [CSCE], rm also 
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Europe’s present security mechanisms and setup are 
unable to cope with the complex situation following the 
end of the “cold war.” In view of this new situation, 
different powers are scrambling for position, realigning, 
and readjusting domestic and foreign relations, plans, 
and strategies so as to seek an important position and 
play a leading role in the future setup. Therefore, the 
issues concerning the establishment, development, and 
functions of the CSCE have become a matter of big 
concern to many people. At the CSCE summit meeting 
in November 1990 in Paris, leaders from 34 countries 
signed the “Paris Chapter on the Establishment of a New 
Europe,” which declared the end of bipolar confronta- 
tion and unveiled plans to meet the challenge of facing, 
preventing conflicts, and of managing crises. The 1990 
CSCE summit meeting, in addition to signing the “Open 
Sky Agreement,” admitting new members, and dealing 
with arms control, mainly discussed the issue of read- 
justing mechanisms, enlarging functions, effectively pre- 
venting conflicts, and managing crises, with a view to 
assuming the heavy task of maintaining peace in Europe. 


Can the CSCE execute its peace mission without military 


ciple i 
will be very difficult; it will certainly make the CSCE a 


It has been learned that both the United States and 
British delegates held that it will be difficult for the 
CSCE to become an organization that can make deci- 
sions and take action. What worries the United States 


forced ty circumstances, the 

have begun to change their cold attitude toward the 
CSCE. They siressed that in the area of security the 
tive divisi 


Germany also wanted the UN to recognize the CSCE as 
a regional collective security organization and suggested 
forming a committee headed by three leaders from the 
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for incioding obligations stipulaned in docoments saned 
since the 1975 CSCE in a new agreement. 


The opinions and misgivings as presented above all 
point to divergences and contradictions between the 
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United States and Europe and within the countries of 
Europe over the issue of drawing a future security 
structure for Europe. The central point of contention is 
that West Europe and the United States are vying for a 
leading role in Europe. In this contention, it is still 
unknown whether the countries concerned will have 
an effective organization that will genuinely help main- 
tain security in Europe. 
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NPC Session 


Reportage oa Li Peng’s Discussions With Delegates 


More on Reform in Inland Provinces 


OW0204034892 Beijing XINHUA Domestic Service 
in Chinese 1318 GMT 1 Apr 92 


{By reporters Zheng Qingdong (6774 1987 2639) and 
Luo Xiaolu (5012 2556 6424)} 


[Text] Beijing, | Apr (XINHUA)}—Premier Li Peng 
attended two separate discussion sessions with the 
Shaanxi and Hunan delegations to the Fifth Session of 
the Seventh National People’s Congress [NPC] this 
morning to discuss state affairs with deputies and listen 
to their opinions. He urged all inland provinces to make 
full use of local advantages and seize opportunities to 
speed up reform and open wider to the outside world. 


After listening to speeches by Shaanxi deputies, the 
premier made several pertinent points. He said: Shaanxi, 
as an inland province, should take the good opportunity 
of reform and opening to make full use of the local 
advantages in tourism and high and new technology. 
Greater attention should be devoted to developing 
tourism, boldly learning and drawing lessons from for- 
eign management methods and experiences, and incor- 
porating shopping trips and cultural exchanges in sight- 
seeing activities, so as to attract more Chinese and 
foreign tourists and develop Shaanxi’s tourism at a faster 


pace. 


Discussing ways for utilizing Shaanxi’s resources, Li 
Peng said: Shaanxi, a province with rich energy 
resources, should accelerate the exploitation of coal, 
natural gas, and other resources. Energy consumption 
should not be limited to Shaanxi alone but shared by 
other regions as well. Efforts should be made to promote 
the sales of Shaanxi industrial enterprises’ high-quality 
products in domestic and foreign markets. He said: 
Shaanxi has numerous schools of higher learning and 
substantial forces in high and new technology and indus- 
trial enterprises, which are a great asset of our country. 
We should adopt effective measures to readjust the 
structure so as to make ample use of this advantage for 
serving economic construction. He emphasized: What- 
ever we can do must be done quickly, and the key to this 
lies in market demands and benefits. 


At the Hunan delegation meeting, Premier Li Peng had 
an animated discussion with the deputies. He said: 
Hunan has developed rapidly in recent years. As a major 
agricultural province, Hunan has made great contribu- 
tions to the state in grain, cotton, and other farm and 
sideline production. The province has a great potential 
for development. He pointed out: The development of 
Guangdong and other coastal regions has given Hunan 
an advantage in reform and opening up. The awareness 
of reform and opening, as well as technology and man- 
agerial expertise, can be introduced into Hunan more 
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quickly and can help the province attract foreign inves- 
tors. Moreover, Guangdong’s development has provided 
opportunies for employment and the marketing of var- 
ious products from Hunan. The province should do 
everything possible to make ample use of this advantage 
in developing the provincial economy. 


Li Peng said: Hunan, a province plagued by a serious 
problem of flood in the north and drought in the south, 
should pay attention to transforming the natural condi- 
tions intensifying the construction of water con:ervancy 
facilities. Even after the Three Gorges Project is 
approved by the NPC session, efforts for flood preven- 
tion should not be slackened because the construction of 
the project will take a long time. It is necessary to adopt 
effective measures to build more water conservancy 
facilities for minimizing flood damage. 


Showing a deep concern for economic construction in 
poor areas, the premier repeatedly discussed the work of 
aiding the poor. He said: Both the central and local 
governments are responsible for helping the poor, and 
should show more concern for poor areas. We should 
continue the work-relief program and assist poor areas 
through developing their economy, especially updating 
their science and technology, instead of providing relief 
to them. We should amply exploit local advantages in 
resources in improving the livelihood of people of var- 
ious nationalities and enabling them to shake off poverty 
and become well off as quickly as possible. 


Li Peng said: Inspired by Comrade Deng Xiaoping’s 
theses on building socialism with Chinese characteristics 
through the current NPC session, we shall make good use 
of the opportunity of reform and opening in making bold 
reforms and doing solid work. Shaanxi and Hunan have 
great hopes for development. 


Stresses Birth Control for Henan 


0W0204 121392 Beijing XINHUA in English 
1136 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—Chinese Premier Li 
Peng, joining a panel discussion of deputies to the National 
People’s Congress (NPC) today, urged the densely- 
populated Henan Province to tighten birth control and 
boost agriculture to gain faster economic development. 


In a meeting with NPC deputies frorn Henan, Li said 
birth control is of special significance to Henan which 
has a population of more than 85 million, second only to 
Sichuan in China. The population problem, which has a 
bearing on the rise or fall of the whole nation and 
particularly the future of Henan, deserves the attention 
of all leaders in the province. 


Faster economic development is impossible if the popu- 
lation growth always surpasses economic growth and 
results in low quality of people, he said. 


As a big farming province, Henan needs to further 


develop agriculture, wheat production in particular, by 
using advanced scicnce and technology, Li said. 


BEST COPY AVAILABLE 
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However, to ensure early prosperity for Henan’s large 


For that reason, Li enquired about the development of 

Cow raising in the province, and stressed that processing 

industry can be developed in this connection by intro- 
ducing foreign investment and technology. 


On scarce water resources and the threat of floods, which 
concern many NPC deputies, Li Peng said the govern- 
ment attaches great importance to harnessing the Yellow 
River, which winds through the province. Despite the 
many anti-flood facilities built along the river, he added, 
floods of the river remain to be brought under perma- 
nent control. 


Therefore, he said, Henan must keep high vigilance 
against any possible serious flood. 

The State Council, he said, will take steps to speed up 
construction of the Xiaolangdi Water Control Project on 
the Yellow River for an early operation and early eco- 
nomic returns. 


Responding to deputies’ proposal for making Zhengzhou 
an open inland city, Li promised “earnest study,” saying 
the city, as a hub of communications in the center of the 
ee 


‘More Than 150 Amendments’ to Li Peng’s Report 


HK0204093392 Hong Kong WEN WEI PO in Chinese 
2 Apr 92 p 2 


[Dispatch from Beijing by reporting group: “More Than 
100 Amendments To Be Made to ! i Peng’s Government 

Work Report”] 

[Text] Beijing, 1 Apr (WEN WEI PO)—-During the 
National 


session and the ses- 


thoroughly 1 
“Government Work Report” delivered by Premier Li 
Peng on behalf of the State Council. It is said that more 
than 150 amendments have been made to the report in 
light of the opinions of NPC deputies and CPPCC 
National Committee members. The more important 
amendments are in the following three aspects: 

1. On the Present Key Tasks and the CPC’s Basic Line 
Many NPC deputies and CPPCC National Committee 
members have noted that since both Deng Xiaoping’s 
rematxs made during his south China tour and the CPC 
Political Bureau meeting communique have mentioned 
the necessity of opposing “leftism,” it is inappropriate 
for the “Government Work Report” to say nothing on 
this. So the following passage is to be added to the report: 
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“The key to speeding up reform and opening is that cadres 
at all levels must further heighten their sense of pursuing the 
party’s basic line. It is necessary to guard against rightism, 
but the main task is to prevent ‘leftism.”” 

The following statement will also be added to the report: 
The basic line must be unswervingly pursued for 100 
years and be implemented more steadfastly, accurately, 
and comprehensively. 


Some deputies and committee members pointed out that 
the “Report’s” elaboration on future tasks is rather 
vague, and no specific proposals are offered. In this 
ee oe 
“Report”: 


“It is necessary to speed up economic development and the 
reform and opening up, and to create a still better sociopo- 
litical environment for modernization, reform, and opening 
up. Both aspects will involve very arduous tasks. After this 
session, the State Council and governments at all levels must 
more thoroughly and conscientiously study all these issues 
in a practical and realistic spirit, and work out more 
concrete policies and effective measures to ensure that all 
the tasks are properly carried out.” 


2. On Economic Construction 


Some deputies and committee members hold that 6 
percent economic growth for this year is too low. The 
growth target will not be adjusted in the revised 
“Report,” but a passage will be added as a result of 
consultations: 


“If the work can be done better on all fronts this year, it 
will lay down a more solid foundation for faster eco- 
nomic development in the latter three years of the Eighth 
Five-Year Plan.” 


As the provinces in central and west China have strongly 
urged the central authorities to pay attention to the 
widening gap between them and the eastern part of the 
country, a statement is to be added to the “Report”: “It 
is necessary to actively exploit the rich resources in 
central and west China with a view to speeding up 
economic development in this part of the country.” 

The following items will also be added to the “Report” in 

light of opinions solicited among different circles: 

—With regard to distribution of income within the 
enterprise, it is necessary to continue to implement the 
principle of distribution according to work; 

—With regard to the joint-stock system, it is agreed that 
this system is conducive to the transformation of the 
enterprise operational mechanism; 

—Planning and market is not a demarcation to distin- 
guish between socialism and capitalism; 

—It is necessary to continue to give play to the construc- 
tive, complementary role of the individual economy 
and the private economy. 
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In an apparent effort to save his political neck, Mr Li has 
drastically revised his report to the Nationa! People’s 
Congress (NPC), which closes tomorrow, to prove that 
he upholds the “Deng Xiaoping line” of radical reform. 
The amended report contains new clauses about “fight- 
ing leftism” and “upholding reform for 100 years”. 


This dramatic turn in Beijing's power 
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Speculation about Mr Li’s impending ousting, whic’, was 
one reason behind the 28-point drop in the Hong Kong 
Hang Seng Index yesterday, was stoked by a Japanese 
news agency report that CCTV [China Central Televi- 
sion] would make a “major announcement” at 9:30 pm 
yesterday. 


This did not come to pass. 


Because of the harsh criticism that NPC deputies had 
levelled at the premier since he delivered his report when 
the Congress opened on March 20, the “announcement” 
was construed as Mr Li’s statement of resignation. 


During the interview, Mr Jiang also denied reports that 
the Communist Party was in the middle of a power 
struggle. 


“The party is very united,” Mr Jiang said. “We are 
unanimous in wanting to safeguard the r<form and open 
door policy initiated by Comrade Deng Xiaoping.” 


However, political sources in Beijing said the authority 
of Mr Li, whose term as head of government does not 


run out until April next year, had been immensely 
weakened. 


“No other premier since 1949 has been obliged to make 


as many major changes to the government work report,” 
a source said. 


“The alterations amount to an admission that he has 
previously failed to uphold the Deng line.” 


The most radical change is the insertion of paramount 
leader Mr Deng’s instruction, given when the patriarch 
was in Shenzhen in January, about “concentrating on 
countering leftism”, or Maoist influences. 


The added clause says: “The key to speeding up reform 
and the open door lies in raising the consciousness of 
various levels of cadres in implementing the party's basic 
line; they must be on guard against the right, but their 
priority must be on countering leftism.” 


Along with such conservative leaders as Vice-Premier 
Mr Yao Yilin and Politburo member Mr Song Ping, Mr 
Li had steadfastly refused to commit himself to combat- 
Another addition to the document concerns the need to 
ensure that the party's line of reform “remain unchanged 
for 100 years”. 

In the draft version, the premier merely said that the 
policy should “go on for a long time”. 

The amended version is more bullish on market mech- 
anisms. 

An appended clause points out: “The stock system is 


beneficial towards changing the mechanism of (state) 
enterprises.” 
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economic and social life, and will play a major role in the 
country’s socialist construction. 


Describing the three draft laws as quite mature, he suggested 
the current NPC session pass them after revision. 


Zou Yu, deputy director of the NPC internal and judicial 
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deputies voiced tei views on the member of Gapetios to 
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He suggested that the NPC Law Committee take up 
some of the formulation work, which is now done solely 
by government departments. 

His suggestion won support from Wan Li and Peng 
Chong, vice-chairman of the NPC Standing Committee. 


Zea Yu on Procuratorial Work 


0W0204021492 Beijing XINHUA Domestic Service 
in Chinese 1051 GMT I Apr 92 


[Text] Beijing, | Apr (XINHUA)}—Zou Yu, vice 
chairman of the Internal and Judicial Affairs Com- 
mittee, today recommended that the National People’s 
Congress [NPC] approve the work report of the Supreme 
People’s Procuratorate. Zou Yu made the recommenda- 
tion in his report to the third ing of the Presidium of 
the Fifth Session of the Seventh NPC on the result of the 
committee's examination of the Supreme People’s Proc- 
uratorate’s work report. 


Zou Yu said: The Internal and Judicial Affairs Com- 
mittee holds that in the past year, people's procurator- 
ates at all levels seriously implemented the Constitution 
and the party's basic line, adhered to the guiding ide- 
ology of serving the needs of socialist economic construc- 
tion, fulfilled their responsibility of legal supervision, 
and successfully accomplished the tasks set forth at the 
Fourth Session of the Seventh NPC. Their outstanding 
achievements have helped ensure social stability; pro- 

set quuibuaite Gehaainenn, selves and epeatan te Go 
outside world; and safeguard the citizens’ legitimate 
rights. At the same time, the committee also pointed out 
the problems in their work. The main problems are: 
Procuratorates in a few areas failed to handle cases in a 
timely manner, they were hesitant when facing obstacles, 
and a very small number of procuratorial cadres and 
policemen seriously violated the law and discipline. 
These problems must be earnestly resolved in the future. 


Zou Yu pointed out: The Internal and Judicial Affairs 
Committee believes that the main tasks put forward by 
the Supreme People’s Procuratorate for 1992 are practi- 
cable and accord with the guidelines of building 
socialism with Chinese characteristics, accelerating 
reform and opening to the outside world and concen- 
trating on economic construction, and with the principle 
of attending to economic construction on the one hand 
and perfecting the socialist legal system on the other. The 
committee also made the following suggestions on the 
work of the people's procuratorates: 


—People’s procuratorates must firmly foster the guiding 
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—People’s procuratorates must take further steps to 
a ee eee 
raise the political, procura- 


Chen Xitong Calls for Cities’ Revitalization 
OW0104140892 Beijing XINHUA in English 
1327 GMT 01 Apr 92 


ext) Beijing, April 1 (XINHUA)—Deputies to the 
People’s Congress (NPC) from a number of the 


piss Ge dadiomen dient ches de 


They held that as the backbone in China's economy, 
large and medium-sized state-owned enterprises play a 
decisive role in economic development and in consoli- 
dating the socialist system. 


They said that traditional industrial cities should give 

ee ee 
in deepening reform. 

that now 90 percent of fhe cy industrial ener 

of the city’s industrial enterprises 

ieaseed eedeehe ef Vesna Minto Qovetnont ene 


the management mechanism within the enterprises, 
which focuses on “smashing three irons” (iron salary, 

iron rice bowl and iron chair, referring t« guaranteed 
waite, bite dad iden tonune of pastd. 


industrial cities. 


sped exit team coapartiion wtih orsign vanlanmianee 


b+ B. secretary of Shanghai Municipal Com- 
the Chinese Communist Party and an NPC 
cep. said that the development of the New Pudong 
District has provided the city with an excellent opportu- 
nity for expanding opening to the outside world. 
Shanghai will give full play to its comprehensive ad san- 
tages in science 


Coordinated Reforms To Revitalize Firms Urged 


OW0204 104692 Beijing XINHUA in English 
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{Text} Beijing, April 2 (XINHUA)—A number of depu- 

ties attending the current Fifth Session of the Seventh 
National People’s Congress (NPC) called for coordi- 
nated reforms to supp urt the effort to revitalize state-run 
large and medium-sized enterprises. 


th.  hapege lhe at leven on ty oped 
ment and the enterprise.” 


He quoted many enterprise managers as saying that if the 
mechanism that allows the government to interfere in 
the day-to-day operations of enterprises remains 
unchanged, changes in the operating mechanism of 
enterprises are merely an empty talk. 


Jiang attributed the unseparation of the functions 
between the government and the enterprise to the mix- 
ture of the *s administration over enterprises 
with its management of the state-owned assets. 


Other deputies point out that if the functions of the 
government are not changed, enterprises can not have 
autonomy in management. 


Liu Bingyin said that the enterprise law defines the 
central status of directors and managers in enterprises, 
but in reality directors and managers have no rights but 


i Ke oe clan of Os eee an 


Many deputies call for faster development of production 
materials, , labor and financial markets and 
the establishment of a rational pricing system so that 
enterprises can really compete on the market. 
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Deputies Propose Regulations on Agricultural Input 
OW0104121892 Beijing XINHUA in English 
1159 GMT I Apr 92 


[Text] Beijing, April 1 (XINHUA)—Deputies attending 
the current Fifth Session of the Seventh National Peo- 
66 a ens ee a See ae 

concerning the input in agriculture 
Teste dete ae deo Os ean a 
reforms and opening to the outside world. 


They also urged the government to narrow the scissors 
in the prices of agricultural products and the 
agric :itural capital goods. 


Many deputies from agricultural provinces pointed out 
that the most urgent problem in agriculture was that 
peasants are unable to get more when producing more 
due to price differentials between prices of manufac- 
tured goods and agricultural produce. 


Wang Keying from Hunan said that comparing 1990 
with 1980, i i 


Qi Shouliang from agricultural province of Hunan said 
that the key to increased agricultural production is to 
increase input in agriculture and the state should formu- 
late regulations in this regard. He also said tha: the state 
should take measures to narrow the differences in the 
prices of agricultural products and manufactured goods. 
Deputies from China's biggest granary of Heilongjiang 
Provinc: warned not to neglect agriculture, which is the 
foundation of the national economy. 

may organize collectivized service sy ‘tem by issuing 
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will result in rendustment of land assignment. 

He called for efforts to deepen reforms of the system for 

distributing agricultural products and enhance the 


Huo Mingguang, a deputy from Jilin Province, urged the 
ee oe renee Ly ree 


He said that in 1983, the collective contract fees per 
capita in Jilin was 26.7 yuan and last year the fees per 
capita rose to 56 yuan. 


He said that the fees in various names for each person in 
rural areas last year totaled 73.37 yuan, increasing by 
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19.3 percent over the previous year and accounted for 
11.4 percent of the net income per capita in rural areas. 


He called for a check on the tendency of increasingly 
collecting funds from the rural people so as to protect 
their interests. 

On revitalizing agricultural production through popular- 
ization of science and technology and education, he said 
that measures should be taken to solve the problem of 
lacking professionals personnel in rural areas. 


He urged greater efforts to develop agricultural educa- 
tion and technical training and increase funds for agri- 
cultural scientific research. 


Gao Hongbao from Hunan said that the village and 
township enterprises are very important in improving 
the living standards of the peasants. He said that the 
village and township enterprises should enjoy the same 
polities and treatment in terms of the supply of raw 
materials and interests in bank loans. 


Opposing Views Expressed in Three Gorges Talks 
OW3103155792 Beijing XINHUA in English 
1303 GMT 31 Mar 92 


— Beijing, March 31 (XINHUA)—The motion on 
the construction of the Yangtze Three Gorges project 
submitted to the current session of the National People’s 


Congress (NPC), China’s top legislature, has been under 
thorough deliberation among NPC deputies. 


While weighing its favorable and unfavorable effects, 
deputies voiced opinions, either calling attention to 
some problems for which solutions may not be tangible 
Or suggesting measures to ensure smooth execution of the 
mammoth project. 


The projected water control work involves construction 
of a 185-meter high dam, a power station with installed 
capacity of 17.68 million kw and shipping facilities at a 
total estimated cost of 57 billion yuan. 


Xiong Ming, an NPC deputy from Beijing Municipality, 
said that the proposed three gorges project has under- 
gone repeated feasibility studies and its advantages and 
disadvantages have undergone thorough scrutiny in the 
past four decades. 


“It will play a huge role in terms of flood control, water 


conservancy, electricity generation and navigation, but 
there are still unfavorable effects,” Xiong said. 


“Anyhow the advantages outweigh the disadvantages, 
and unfavorable effects can be kept to the minimum,” he 


He said that the 57 billion yuan investment for the 

though an enormous amount, is worthwhile and 
also afforble since the average annual investment 
accounts for 0.5 percent of the country’s capital con- 
struction investment in 1992. 
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“I think the Three Gorges project should be launched 
and completed as soon as possible so that it will quickly 
yield economic returns,” he concluded. 


Gu Ming, an NPC Standing Committee member, 
recalled what has been done since the Three Gorges 
project was proposed by late Chinese leaders in the early 
1950s. 


It is normal, he pointed out, that differing opinions and 
even objections have been raised during the discussions 
and feasibility studies. Only by inviting different views 
and absorbing all useful ideas can correct decisions be 
made. 


To ensure success of the project, Gu suggested formula- 
tion of a special law on it. 


Since the Three Gorges project is an exceptionally 
colossal project, which has a bearing on the moderniza- 
tion drive and security of the country and the interests of 
the people, he reasoned, the NPC Standing Committee 
should draft a law on the Three Gorges project. 


The construction of the dam and ensuing reservoir calls 
for the relocation of 1.13 million people by 2008, 
including natural growth. 


Tang Zhangjing, a deputy from sichuan province, where 
85 percent of the relocated population is inhabited, 
called close attention to the resettlement issue. 


He suggested that the state formulate regulations, provi- 
sions and policies related to the resettlement and allocate 
special funds and make special arrangements so as to 
ensure smooth fulfilment of the task. 


Hu Jiayou, a deputy from the Jingzhou prefecture in 
Hubei Province, said that his prefecture has been 
plagued by floods caused in the Jingjiang river of the 
Yangtze system. Flood control will be on top of the huge 
benefits expected from the Three Gorges project. The 
best way to control jingjiang floods is to build the Three 
Gorges project. 


He said the 10 million people in Jingzhou urgently 
demand that the Three Gorges project be built as soon as 
possible. The Jingjiang river embankment, an important 
flood control project, protects an expansive area, 
including Jingzhou Prefecture as well as Wuhan and 
Shashi cities, Jianghan oil field and other major towns 
and industrial facilities. 


If the Jingjiang River dyke is breached by Yangtze 
floods, the total estimated losses to the prefecture alone 
will amount to 45 billion yuan and possible death toll 
will stand at 600,000 during daytime and one million at 


night. 


However, some other deputies asked to know more on 
the unfavorable impact of the Three Gorges project 
before the motion is put to vote on April 3. 
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(“Special article” by staff reporting group in Beijing: 
Beaten pe meedipenrstpee eign: 


[Text] In the last few years, various 


———ee—e eee 


First, some people held that many NPC deputies still did 
not understand the technical points of the Three Gorges 
project, and it was hard for them to make a decision. 
Tianjin deputy Liu Hangying, a female writer, said that 
this would be the first time a construction project had 
been submitted for deliberation and put to the vote by 
NPC deputies. She said: I do not understand why this 
project is submitted to the NPC session for discussion. 
aoe ee ae es eee oe 
stand deeply the technical issues of such a gigantic 
project. I did not hear any negative arguments at the 
plenary session’s briefing. The State Council may decide 
whether to start the project. Why should it be put to the 
vote by the NPC deputies? If there is a vote, I can only 
abstain. 

Shandong deputy Liu Zuochang said: Comrade Zou 
Jiahua only mentioned the favorable factors of the Three 
Gorges project in his explanation to the NPC, and he 
mentioned little or nothing about the unfavorable fac- 
tors. I do not think this is proper. If the NPC deputies are 
asked to discuss the project, they should be aware of all 
relevant isiuaation. eels which should be presented as 
things really are. Different opinions should be printed 
and issued to all deputies. 


Jiang Shiru, another deputy from Shandong, also said 
that the NPC session should print material about both 
positive and negative opinions on the Three Gorges 
project so that the deputies can make a comparison and 
decision. The deputies cannot be asked to vote before 
they have good knowledge about the project. Misgivings 
in the Ecological and Other Fields [subhead] 


Second, some deputies expressed concern over the issues 
of investment, resettlement, ecological effects, and 
silting. Guangdong deputy Huang Guanghan said: The 
Three Gorges project project requires an immense investment. 
The static [jing tai 7234 1966] investment alone will 
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reach 57 billion yuan. However, this estimate is based on 
constant prices. It is proposed that the State Council will 
give consideration to such factors as price increases and 
inflation and make good preparations. Otherwise, a 
capital shortfall may appear. Then, how will it be made 
up? Another NPC deputy, Zeng Decheng, proposed that 
the NPC set up a special committee to supervise the 
appropriations for the Three Gorges project and the use 
of the funds. 


Lin Xishi, He Yixiang, and Liu Rujun, all deputies from 
the People’s Liberation Army, pointed out: After the 
completion of the Aswan Dam in Egypt, serious salin- 
ization arose in the lower reaches of the Nile River. Will 
similar ecological effects appear in the middle and lower 
reaches of the Chang Jiang after the completion of the 
Three Gorges project? How should sea water be pre- 
vented from flowing into the river? It is hoped that 
concrete measures will be taken. 


Wang Xueren and three other deputies from Yunnan 
were worried about whether the state can bear the 
financial burden if it starts the Three Gorges project and 
contends for the right to run the Olympic Games before 
the country is rich enough. It is absolutely necessary to 
give publicity to the importance of such a great project, 
but science cannot be replaced with public opinion. It is 
necessary to give more consideration to the arduousness 
of the work and prevent any false reports. Various 
Localities Consider the Issue From Different Angles 
{subhead] 


Third, proceeding from different interests and angles, var- 
ious localities aired different opinions. Sichuan’s Chongqing 
aired the strongest opinion. Sichuan deputy Lei Hengshun 
said: Serious attention must be paid to the problems caused 
to Chongqing. None of the world’s large reservoirs has a 
city at the end of it. However, Chongqing, the most 
City in the area, will be located exactly at the end 
Three Gorges project. What special problems will be 
hy 1981, Chongqing’s Hualong Bridge was 
Bdyg > « and the water level at Chaotian 
meter higher than the ship-waiting room of 
is showed that it is untrue to say that floods 
As a major economic center in the 
Jiang, Chongqing’s economic 
development has great weight for the entire region of 
Southwest China. So it is necessary to find an option which 
can both guarantee the greatest economic effects of the 
Three Gorges project and lower its negative effects on 
Chongaing’s economic development to the minimum. 
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Many ee eee eee 
reaches of the Chang Jiang called for prudence in deciding 
pop stg hd dhe Pg ly project, because they held 
that the completion of the huge dam will produce some 
scanguned Given Gn tis tweak wadhes of ths river. eo 
vant issues must be fully studied in order that negative 
effects be reduced to the minimum. 
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NPC deputies from other provinces also expressed dif- | Many deputies expressed their appreciation of the move 
ferent degrees of misgiving about the effects of the by the central government to submit the Three Gorges 
project on the key investment projects arranged by the _ project to the NPC for examination, but added that there 
state in their localities. are still cases in which the functions of the National 


The State Council’s motion on starting the Three Gorges 
project will be put to the vote at the plenary session of 
the NPC on the afternoon of 3 April. 


Deputies Urge Checking Laws Implementation 
OW3103131392 Beijing XINHUA in English 
1245 GMT 31 Mar 92 


[Text] Beijing, March 31 (XINHUA)—China’s National 
People’s Congress (NPC) and its Standing Committee 
have done a great deal in making laws and supervising 
the government work, but they should do more to check 
the implementation of the laws and improve themselves 
as the country’s legislative body. 

This was voiced by NPC deputies during group discus- 
sions on the work report of the NPC Standing Com- 
mittee delivered by NPC Vice Chairman Peng Chong to 
the ongoing Fifth Session of the Seventh National Peo- 
ple’s Congress. 

While describing the report as being “matter-of-fact, 
with focal points standing out,” the deputies said that it 
failed to give enough stress on the improvement of 
legislative body itself and was not specific enough in how 
= strengthen the supervision over the implementation of 

WS. 


Many deputies suggested that more young, professional 
and knowledgeable people should be elected into the 
NPC Standing Committee so as to ensure full vitality of 
this legislative body organizationally. 

The term of the National People’s Congresses at all levels 
will expire by the end of this year and many deputies 
suggested that in the new elections, not only should the 
matter about representation be taken into consideration 
but also the educational quality of deputies should be 
given enough attention so that people competent in 
managing government affairs would be elected. 


Over the past year, the NPC Standing Committee has 
examined 16 draft laws and passed 10 of them. 


Deputies pointed out economic legislation is out of step 
with economic t. As there are still not the 
planning law, the budget law and audit law, administra- 
tive means has to be resorted to in controlling and 
regulating the major economic activities, they said. 
Deputies said at present there are still serious cases in 
which laws are not implemented, the enforcement of 
laws is not strict and violations of laws escape punish- 
ment and there are even cases when what one says 
becomes law and the law is overridden by authority. 
They suggested that the legislative body should put equal 
stress on both making laws and checking their imple- 
mentation. 
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People’s Congress are ignored. 


They urged the formulation of a supervision law to 
institutionalize the procedure, contents, methods, scope 
and objects of supervision by the National People’s 
Congress. 


Deputies Call for Minority Regions’ Development 
OW0104091792 Beijing XINHUA in English 
0855 GMT I Apr 92 


[Text] Beijing, April 1 (XINHUA)—People in ethnic 
minority regions should further emancipate minds and 
boldly carry out the policy of reform and opening-up in 
a bid to speed up economic development, said deputies 
from minority national regions attending the ongoing 
annual session of the National People’s Congress (NPC). 


There are 55 ethnic minority groups in China. All of 
them have deputies to the NPC. 


Minority nationalities areas have seen remarkable 
changes thanks to the reform started in the late 1970s, 
the deputies said. However, compared with the coastal 
areas and many other regions, they still lag behind in 
economy owing to historical, geographical and natural 
restrictions. 


The deputies said that the minority areas should make 
full use of advantages of their own for development in 
order to catch up with the coastal areas at the earliest 
possible time. 


Li Donghui, a deputy from Xinjiang Uygur Autonomous 
Region, said that Xinjiang has rich mineral deposits and 
rich resources for developing agriculture and animal 
husbandry and it borders on eight countries, all of which 
provides good conditions for opening to the outside, he 
said. 


He suggested the region increase border trade with 
neighboring countries. The region plans to set up zones 
for economic and technological development and open 
more ports, he said. Meanwhile it would conduct 
regional cooperation with coastal areas. 


A deputy from Qinghai Province, northwest China, held 
that one of the major reasons for the difference between 
the province and developed regions lies in the slow 
development of rural enterprises in the province. There- 
fore he suggested that greater attention should be paid to 
developing rural industry and private business to 
develop products with national features for both 
domestic and international markets. 


Deputies from the Inner Mongolia Autonomous Region 
said the lack of engineers and technicians hamper the 
economic development of the region and he expressed 


can blaze a new path in line with their actual conditions 
in the opening-up. 


Deputies Urge Orienting Education to Economic Need 


OW0104100392 Beijing XINHUA in English 
0922 GMT | Apr 92 


(Text) Beijing, py (XINHUA)—Education must be 


college 
of the high school graduates every year can go to univer- 


by 
raising funds through a multiple channels to relieve the 
state of its financial burdens. 

Wang Pinxian, a deputy from the Shanghai-based Tongji 
University, even suggested the use of foreign investment 
in establishing and operating colleges and universities. 
Pan Ji, an NPC deputy who is secretary of the Xian 
Jiaotong University party committee, revealed that his 
university has recently drawn up a plan to orient the 
courses to the needs of the development and application 
of new and high technology. 

Pan said that his university will transfer some of its 
teachers to university-run enterprises to help develop 
high and new technology and use part of the income 
fromm the enterprises to set up a fund for awarding 
outstanding teachers. 

He urged the state to raise pay for university and college 
teachers. 
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Yue Shucang, an NPC deputy and professor at the Hefei 
Polytechnic University, said that as a matter of top 
priority, streamlining should be made with regard to 
both the teaching and management staff of the institu- 
tions of higher learning. Redundant officials should be 
transferred to productive and service enterprises and 
redundant teachers sent to development and research 
institutions. 

In addition, he said, overlapping courses and disciplines 
should be trimmed and schools not qualified should be 
Closed and universities and colleges should offer more 
optional courses and strengthen field training. 

On the cooperation between institutions of higher 
learning and enterprises, Yue said that a system and 
proper policies should be adopted to facilitate their 
cooperation. 

Universities and colleges may provide enterprises with 
technical advice, cooperative research and development, 
technical transfer and personnel training and the 
improvement in enterprises’ economic performances 
and enterprises may in return provide more funds to 
support the development of education. 


Feng Yuzhong, a deputy from the Liaoning University, 
said that an incentive system for teachers should be set 
up at colleges and universities and grant professional 
se and payment to teachers according to their contri- 


Xu Jialu, a member of the NPC Standing Committee 
and vice president of the Beijing Normal University who 
has just returned from Guangdong and Hainan Prov- 
inces, said a “major surgical operation” is needed in a 
radical reform of China’s education. 

He said the secondary education is principally examina- 
prog te while higher education still lacks a mech- 


ey ony to the needs of economic development. 
have been made but achieved little result. 


mS ala en 
are needed in the concept, system and quality of educa- 
tion if education is made to meet the needs of reform and 
opening to the outside world. 


Protection of Women’s Rights Draft Law Discussed 


OW3103153392 Beijing XINHUA in English 
1415 GMT 31 Mar 92 


[Text] Beijing, March 31 (XINHUA)—The Draft Law 

on the Protection of Women’s Rights and Interests, 
which has been submitted for deliberation to the ongoing 
annual session of the National Peopie’s Congress, have 
drawn much attention from deputies. 


Many deputies noted that with specific stipulations, the 
draft law embodies the spirit of relevant articles in the 
Constitution concerning the protection of women’s 
rights and interests. 
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The deputies spoke highly of the articles to protect 
divorced women’s rights, as at present divorced women, 
especially those in rural China often meet many troubles, 
involving housing and property rights. 


Some women deputies proposed that the proportion of 
women deputies in the NPC should be clearly defined in 
the law for easier implementation. 


women deputies are elected just to meet the set propor- 
tion, it would a violation of the state law on election. 


Many deputies also proposed to add an article that 
women shall retire at the same age as men. Nowadays in 
China women retire at 55, five years earlier than men. 


7 rte ny speech np A dhs png ge of 
| ely ee Riper lyr wig fon hagge 
dren. Under the system, they said, society, rather 
enterprises, will take on the responsibility and the bens 
will make it easier for women to find jobs. 


Xing Youying, a deputy from Anhui, proposed that it 
should be clearly defined which department will be 
responsible for the implementation of the law. 


Many deputies pointed out that the implementation of 


Women should be encouraged to study the law and learn 
to use the law to protect themselves, and moreover, the 
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Hebei Delegates Propose Plan To Help Firms 
OW0204022692 Beijing XINHUA in English 
0044 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—Without improving 
the external environment, it is impossible to invigorate 
large- and medium-sized state enterprises in China, the 
country’s economic backbone. 


This was unanimous among deputies from Hebei Prov- 
ince during their group discussions at the current Fifth 
Session of the Seventh National People’s Congress 
[NPC] scheduled to end Friday. 


The improvement of the external conditions included 
the changing of government functions to reduce admin- 
istrative interference and the establishment of a social 
security system. 

Pan Gongping, director of the Tangshan Iron and Steel 
Works, and Su Ji, director of the Kailuan Coal Mining 
Administration, expressed the view that if the govern- 
ment does not change its functions, it would make 
reforms within enterprises more difficult. 


They proposed the government's functions relating to 
enterprises are confined to the selection of factory direc- 
tors, tying wages to economic results, enforcement of 
industrial policy and economic supervision and 


Many deputies deemed it very important to institute the 
social security system in order to solve the practical 
problems of the old, weak and sick workers and workers 
made redundant by ending the egalitarian system of 
income distribution. 

Meng Xianzhang, a welder, said that factories should be 
responsible for arrangements of workers made redun- 
dant by the reform of the personnel system instead of 
shirking the responsibility to the society. 

Zhang Xingrang, a well-known reform-minded factory 
director, noted he has introduced a lease-contract system 
in his factory so as to make production, supply and 
marketing operate under market rules. Under this 
system each workshop has become an independent pro- 
ducer and production organizer highly responsive to 
market demand. 


Deputies Discuss Shandong’s Development 
OW0104040192 Beijing XINHUA Domestic Service 
in Chinese 0448 GMT 31 Mar 92 


[By XINHUA reporter Liu Haimin (0491 3189 3046)} 


[Text] Beijing, 31 March (XINHUA)}—‘“We must seize 
the good opportunity of reform and opening to the 
outside world to accelerate the development and con- 
struction of the Huanghe Delta.” This statement was 
made repeatedly by Wang Jiangong, vice governor of 
Shandong, at the current National People’s Congress 
[NPC] session. 
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ince has drawn up a plan to develop the delta into an oil, 
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dong have full confidence in the Huanghe Delta’s future. 


Citizens Send Proposals, Ideas to Secretariat 


OW3 103082692 Beijing XINHUA in English 
0815 GMT 31 Mar 92 


[Text] Beijing, March 31 (XINHUA)—Close to 10,000 
letters and telegrams from across China have poured into 
the Secretariat of the ongoing National People’s Con- 
gress [NPC] since mid-March, according to reliable 
sources. 


The letters and telegrams come from a wide section of 
the Chinese society, and Overseas Chinese, students 
studing abroad, and compatriots from Taiwan, Hong 
Kong, Macac and the United States. 


They contain proposals, suggestions, criticisms and com- 
plaints over a wide range of subjects. 


More than 100 letters and telegrams touch on the pro- 
posed Yangtze Three Gorges project, with some pledging 
support for launching the water control project as soon 
as possible, some suggesting postponement and others 
chen chieatien 


Wu Guangxin in Guangyuan city, Sichuan Province, 
writes that people living in the middle and lower reaches 
of the Yangtze have from floods in three out of 
the past four decades and they are looking to the project 
as “a shining star in the dark night.” He suggested work 
on the project get started the earlier the better. 


The “con” letters express worries over the huge invest- 
ment beyond the national capability and the project’s 
negative effects on the environment. 


Many letters and telegrams urge the NPC to formulate 
laws at a faster pace and to step up inspection of law 
enforcement, and call for stronger measures to improve 
social order. 


A leading member from the office handling the letters 
said that the number of letters complaining price hikes 
and officials’ violation of discipline and the law is much 
less compared with the previous years. 


All incoming messages, he said, are registered and put in 
the computer before being passed onto the departments 
concerned. Those concerning important or urgent mat- 
ters are immediately compiled into a dispatch to leaders 
of the NPC and the State Council. 
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State Firm Executives Embrace Reform, Opening 


HK0104131992 Beijing CHINA DAILY in English 
1 Apr 92 p 1 


[By be Xiangwei: “Big Firms Map Out Development 


[Text] Chief executives of several big State-owned firms 
said yesterday that they fully embraced the current drive 
to push enterprises into the market. 


They said at a press conference that they expect the pace 
of reforms and opening up to accelerate in their factories 
with the stress on increasing production and efficiency 
while slashing redundancies in the workforce. 


Attending yesterday's press conference at the Interna- 
tional Hotel were Wang Peizhou, general manager of the 


Baoshan Iron and Steel Complex; Geng Zhaojie, presi- 
dent of the Changchun No. | Automotive Works; Zhang 


Xingrang, director of the Shijiazhuan No. | Plastics 
Factory; and Tao Peifen, deputy general manager of the 
Xinjiekou Department Store in Nanjing of Jiangsu Prov- 
ince. All are deputies to the current National People’s 


All four appeared eager to unveil their development 
plans as the central government continued to call for 
faster economic growth. 


Wang Peizhou said that the Shanghai Baoshan Iron and 
Steel Complex, one of the country’s largest manufac- 
turers of steel products, is poised to increase the produc- 
tion from the current annual output of 6.7 million tons 
of steel products to 10 million tons by the year 2,000. 


Since 1988, the corpozation has introduced a series of 
— a 


He said the corporation had cut its payroll from 40,000 
to the current 31,000. 


At the same time, it managed to increase production of 
steel products by 300,000 tons while racking up a 50 
percent annual increase in pre-tax profits. 

Meanwhile, Zhaojie said that his automobile cor- 
poration, one of the country’s largest, would increase 
production and set up more joint ventures with foreign 
investors. 

He said he expected annual to increase to 
eee 


He revealed plans to give to some factories the same 
privileges—such as longer tax breaks and the right to 
engage in foreign trade—that Sino-foreign joint ventures 
now enjoy. 
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State Enterprises Challenge Village Enterprises 
OW0104132092 Beijing XINHUA in English 
1239 GMT 1 Apr 92 
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[Text] Beijing, April 1 (XINHUA)—The booming town- 
ship and village enterprises have played a crucial role in 
China’s rural development, said Xu Cangen. 


During a press conference at tae ongoing Fifth Session of 
the Seventh National People’s Congress, Xu aid high 
tribute to the role of village and township ¢xerprises in 
absorbing the surplus rural labor and in improving the 
living standards of the rural population. 


Village and township enterprises have developed rap- 
idly, he said, because they operate more flexibly than 
state enterprises and are highly responsive to market 


With the push for bolder and faster reforms and opening 
to the outside world, especially with the reform of the 
methods of state enterprises, he noted, vil- 


Xu added that enterprises operate according to the law 
governing economic development and in the keen com- 
petition, some may survive and some may be forced out 
of the market and the decisive factor in competition is 
the quality of goods. 


Instead of protecting the backward enterprises, Xu said, 
the state are formulating various standards and strength- 
ening technical supervision so that all enterprises pro- 
duce better quality goods. 


Xu said that village and township enterprises can only 
absorb part of the rural surplus labor but not all and it is 
natural for some surplus rural labor to move into cities as 
China’s industrialization and urbanization drive is 
surging ahead. 


Now the state has formulated a series of policies on 
accelerating the development of the central and western 
parts of the country and help them develop rural enter- 
prises and engage in development agriculture, Xu noted. 
All these will help solve the rural surplus labor. 
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Deputy Interviewed on Railway Transport Problems 
OW0104115692 Beijing Central People’s Radio 
Network in Mandarin 2300 GMT 31 Mar 92 


[Report on an interview with NPC Deputy Chen Xiaoda; 
date and place not given; from the “Special Program 
Sessions of the National People’s Congress and the 
Chinese People’s Political Consultative Conference”; 
passages within quotation marks are recorded] 


[Text] In recent years, buying a train ticket, traveling by 
train, and consigning goods by train have become diffi- 
cult. This is a fact everyone knows. The lack of railway 
transport capacity has become an important obstacle in 
our country’s economic development. During the cor- 
rent National People’s Congress [NPC] session, Chen 
Xiaoda, an NPC deputy from Beijing, disclosed some 
figures that reflect the current condition of the railways. 


He said: “In the past 10 years, only 318 km of railwayline 
have been built each year, but in the 30 years since the 
founding of New China 926 km of raiiwayline were built 
each year. Therefore, the speed of railway construction 
in the past 10 years is inferior to that of the 30-year 
period. By comparison, an average of 15,000 km of roads 
have been built in the past 10 years, about 50 times of the 
railway construction. Speaking of the needed quantify, 
120,000 coaches are needed by the country’s factories, 
mines, and enterprises each day, but the railway depart- 
ments can supply a maximum of 75,000 coaches a day, 
accounting for only 62.5 percent of what is needed.” 


There are many reasons that created this situation, but 
the most important ones are two: First is the shortage of 
funds for railway construction; second is the irrational 
transportation prices of the railways. This year the state 
plans to invest 13 billion yuan in railway capital con- 
struction, but so far only 7 billion yuan have been 
accumulated for this purpose. In his government work 
report, Premier Li Peng proposed that it is nececessary to 
seize the favorable opportunity to speed up economic 
development. He pointed out that it is necessary to raise 
funds from various sources to strengthen the construc- 
tion of such basic industries as energy and transport. On 
ways to speed up railway construction to make it match 
the of the national economy, Deputy Chen 


He said: “I suggest that construction funds be raised 
through three channels. First, I suggest that state funds 
for railway construction be quickly established in order 
to promote a good cycle in railway construction; second, 
we should enhance enterprises’ enthusiasm for building 
railways; aad third, we should act in accordance with 
Premier Li Peng’s suggestion in his government work 
report; that is, we should try out the shareholding system 
in railway construction. We can raise funds from many 
sources, including attracting foreign capital, through the 
shareholding system.” 
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Guizhou Governor Wang Chaowen Interviewed 


HK0104035292 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 30 Mar 92 


[Text] During the Fifth Session of the Seventh National 
People’s Congress [NPC], Guizhou Governor Wang 
Chaowen, a national people's deputy, granted an inter- 
view to reporters and stressed that Premier Li Peng’s 
government work report, which was delivered to the 
Fifth Session, was permeated with Comrade Deng 
Xiaoping’s ideas on building socialism with Chinese 
characteristics and that we should further emancipate 
minds, be more courageous in reform and opening up, 
and have a faster pace. 


Reviewing and analyzing our province’s economic work 
over the past several years, Governor Wang Chaowen 
noted the problem of timidness and slow pace. A few 
years ago, with regard to the development of the socialist 
commodity economy in rural areas and the issue of 
providing peasants with sufficient food and clothing, we 
once thought that only after providing peasants with 
sufficient food and clothing could we talk about devel- 
oping a commodity economy. We actually separated 
these two issues. As a result, we failed to make a big step 
in developing township and town enterprises. 

Wang Chaowen believed that in our province's eco- 
nomic work, we have not adequately upheld the good 
measures which have been proposed, and we have not 
done enough in making bold exploration. Therefore, at 
present, regarding the measures which have been pro- 
mulgated and proven effective, we must uphold and 
speed up implementation. For example, the work in 
changing enterprise operational mechanisms and 
breaking the three irons must be expedited. The reform 
of the system of buying and selling grain and housing, 
and even the development of township and town enter- 
prises and acceleration of the opening up to the outside 
world, must be done well. 


Chen Huanyou on Pudong Development, Opening 
OW0104055892 Beijing XINHUA Domestic Service 
in Chinese 1505 GMT 31 Mar 92 


[By reporter Wang Yongping (3769 3057 1627)] 


[Text] Beijing, 31 March (XINHUA)—Jiangsu Gov- 
ernor Huanyou, currently in Beijing to attend the 
Fifth Session of the Seventh National People’s Congress 
[NPC], announced today at a news briefing at the press 
center of the two sessions [second session is meeting of 
Chinese People’s Political Cons:ltative Conference] that 
Jiangsu will further expand the scope of regulation by the 
market, speed up the development of new mechanisms 


Jiangsu Province, and link up with Shanghai's New 
Pudong Area and the international market at early date. 


Chen Huanyou said: Jiangsu is one of the areas in China 
with a relatively well-developed economy. The province, 
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cities along the Yangtze; actively developing high tech- 
nology; and actively readjusting industrial structure. 


Answering a reporter's question on Jiangsu participates 


Economist Ma Hong on Economic Reform in 1990's 


OW0104073292 Beijing XINHUA in English 
0651 GMT I Apr 92 


[Text] Beijing, April 1 (XINHUA)—China should focus 
on establishing a sound system of pricing and income 
distribution, accelerating the experiments on the share- 
holding system and setting up the system of social 
security funds in the 1990s. 


Ma Hong, noted Chinese economist and deputy to the 
Seventh National People’s Congress, expressed the view 
—-* what China should do in the 


He noted that as economic reforms are carried out in 
depth, difficulty will mount as they will touch the 
interests of different localities and people of different 


fee 
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and the traces of the old system still exist. 


In the 1990s, he stressed, it is impossible to promote 
reforms by relying on further decentralization and 


FBIS-CHI-92-064 
2 April 1992 


Ma Hong said that thorough reform of the pricing system 
should be conducted as early as possible because only 
when prices are streamlined, will the market mechanism 
operate effectively and will it be possible to optimize the 
allocation of resources, reduce or eliminate financial 
deficits and eradicate corruptions resulting from the dual 
price system. 

He held that the time is ripening for reforming the 


pricing system thoroughly as the market forces have 
gained considerable ground in recent years. 


He predicted that a large scaled adjustment of prices 
would cause no big problems so long as the development 
of the overall economy is not overheated and a basic 
balance is maintained between total demand and total 


supply. 


With regard to income distribution, Ma Hong said, it is 
necessary to reign in the excessive bias towards individ- 
uals in the national income, check the serious loss of 
public property, halt the decline in central finance and 
change the distribution within enterprises according to 
the requirements of the distribution system of “to each, 
according to his work.” 


Political & Social 


‘Unusual’ Reportage on Deng Inspection Noted 
HK0204004692 Hong Kong MING PAO in Chinese 
1] Apr 92 p 2 


[“Special Dispatch” from Beijing by staff reporter 
Huang Han- chun (7806 3352 6511): “Deng Xiaoping Is 
Building Up Tremendous Momentum for 14th CPC 
National Congress and Beijing Newspapers Extensively 
Carry Deng’s Remarks Made During His Tour in 
Southern China”] 


[Text] Major official press in Beijing broke the usual 
practice yesterday and unanimously reprinted the full 
text of SHENZHEN TEQU BAO’s long report on Deng 
Xiaoping inspecting Shenzhen published not long ago. 
China Central Television Station also broadcast this 
report in the form of special topic immediately after the 

evening newscast yesterday, while accompanying the 
article with a related video recording. That was the first 
time for Beijing official media to openiy and extensively 
cover Deng Xiaoping’s inspection tour in southern 


Political analysts here believe this was quire an unusual 
action, and an obvious sign of Deng Xiaoping initiating 
the second upsurge of reform and opening up since 1987 
and building up tremendous momentum for the 14th 
CPC National Congress to be convoked later this year. 


The 11,000-character article entitled “East Wind Brings 
Spring All Around—On-the-Spot Report on Comrade 
Deng Xiaoping in Shenzhen” was first published on 26 
March. Immediately after its publication, Shanghai- 
based WENHUI BAO promptly reprinted its full text on 
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28 March; and XINHUA relayed it on 30 March, while 
BEIJING RIBAO and GUANGMING RIBAO followed 
suit and reprinted it on the same day. By yesterday, the 
dozen or so national official papers in Beijing, including 
RENMIN RIBAO, Domestic and Overseas Editions, 
JINGJI RIBAO, JINGJI CANKAO BAO, GONGREN 
RIBAO, NONGMIN RIBAO, KEJI RIBAO, and 
JIEFANGJUN BAO, had unanimously reprinted it on 
their front pages with prominent headlines, accompa- 
nied by related pictures provided by XINHUA. Among 
them, RENMIN RIBAO carried 10 pictures, and 
JIEFANGJUN BAO four colored ones. However, none 
of those papers added editorial notes. 


Sources with a good grasp of China affairs disclosed that 
since 1990 when Deng Xiaoping resigned from his last 
office at the CPC top echelon at the Seventh Plenary 
Session of the | 1th Central Committee, the CPC Central 
Propaganda Department had laid down an unwritten 
rule, namely, no coverage be made of Deng Xiaoping’s 
activities in public. This being the case, the current 
official media breaking the rule is quite un«sual. A 
well-informed source disclosed that XINHUA originally 
planned to publish a brief report after Deng Xiaoping 
concluded inspection of Shenzhen and Zhuhai in early 
February, but got no answer to its report to the “Deng 
Xiaoping Office” asking for instruction; consequently, 
XINHUA had held back coverage of the matter. How- 
ever, XINHUA relayed the SHENZHEN TEQU BAO’s 
long report in “Class A” form, which means various 
major newspapers must reprint it; obviously XINHUA 
x_n got instructions from the top echelon of the 


Sources had it that the recent approval to cover Deng 
Xiaoping’s activities in public has already transcended 
the Central Propaganda Department's say in the matter 
and the consent of the CPC leading group for propa- 
ganda under the charge of Li Ruihuan, Political Bureau 
Standing Committee member. 


Several political analysts in Beijing believe the far- 
reaching significance of the debate on bearing the sur- 
name of “capitalism” or “socialism” initiated by Deng 
Xiaoping last year is on a par with the debate on 
“practice being the sole criterion for testing truth,” 
initiated by the Deng in 1978. The 1978 debate later 
promoted the shaping of the line of reform and opening 
up adopted at the Third Plenary Session of the | !th 
Central Committee, whereas the current debate is likely 
to promote the shaping of “the 14th National Congress 
line” of reform and opening up. 


Regarding the current abrupt coverage of Deng Xiaop- 
Fgh... of southern China by all Beijing's major 

“along the same lines,” analysts 
believe het kh fe it is an obvious sign of Deng Xiaoping 
personally building up a tremendous momentum prior to 
the 14th CPC National Congress. Although in the wake 
of Deng Xiaoping’s southern inspection tour, the CPC 
Central Document No. 2 shaped at the CPC Central 
Political Bureau full session has been relayed partywide, 
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the effects are not perfect. This being the case, sources 
disclosed, the essence of Deng Xiaoping’s remarks 
during his southern inspection tour will be relayed 
further from inside the party to the entire society. 


Guangdong TV Airs ‘Special’ Program 
HK0204073192 Hong Kong TA KUNG PAO 
in Chinese 2 Apr 92 p 2 


{“Newsletter From the City of Rams [Guangzhou]” by 
staff reporter Ho Sui-yi 0149 4482 1837): “Sidelights on 
Photographing ‘Deng Xiaoping’s Trip to Guangdong”) 
[Text] Guangzhou, | Apr—Last night, Guangdong Tele- 
vision Studios broadcast for the first time a 15-minute 
special news program on CPC veteran leader Deng 
Xiaoping’s tour of Guangdong early this year. The 
station repeated the broadcast five times during the 
night, a rare occurrence in its history. Today, reaction 
from citizens was strong; people in many provincial 
government departments commented: “The detailed 
announcement on Deng’s remarks and activities suggest 
in itself the idea and degree of openness.” Tonight, this 
reporter telephoned the Guangdong Television Studios 
to ask about the camera sidelights on Deng Xiaoping’s 
tour. Here, the “news” behind the news was 


Traveling More, Seeing More, and Speaking More 


Two television reporters named Li took part in photo- 
graphing Deng and Yang during their visits to southern 
China. The elder Li is now covering the National People’s 
Congress in Eeijing. The younger Li said that through 
editing and carrying out on-the-spot interviews, he person- 
ally felt that Deng Xiaoping’s purpose was to express his 
stance during his tour of Guangdong. The lor.gest speeches 
made were in Shenzhen’s International Trade Building, on 
the ship from Shekou to Jiuzhou, in Zhuhai’s revolving 
‘vasa ant, and in a factory in Zhuhai. 


Deng Xiaoping made speeches wherever he thought 
appropriate. The reporters following him appreciated his 
clear train of thought and loud voice. Although provin- 
cial party committee Deputy Secretary Chen Kai-zhi 
urged Deng Xiaoping to get into the car for his next 
destination out of consideration for his health, he looked 
like he wished to say more. 


The Guangdong reporters accompanying Deng’s tour felt 
that in the past Guangdong had always spoken less and 
done more in reform and opening up. So other provinces 
misunderstood, thinking that Guangdong was not willing 
to teach others. Therefore, one of Deng Xiaoping’s 
purposes in inspecting south China was to sum up and 
disseminate Guangdong’s experiences and to examine 
how the “seeds” of reform and opening up he planted 
eight years ago had grown in the special economic zones. 
It was much better for Deng Xiaoping to say it than for 
Guangdong to boast about itself. 


While in Guangdong, Deng Xiaoping enjoyed seeing 
scientific and technological projects. He saw one high- 
tech enterprise in Shenzhen and three in Zhuhai. In his 


BEST COPY AVAILABLE 
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own words, this was “watching something fresh.” As a 
matter of fact, however, he wanted to stress with his own 
actions the importance of “science and technology as the 
primary productive forces” —a remark he has previously 


reporters 
who could follow Deng s tour from beginning 
to end: one reporter from A, 


FBIS-CHI-92-064 
2 April 1992 


RENMIN RIBAO Pro-Reform Article Viewed 


HK0204031892 Hong Kong MING PAO 
in Chinese 2 Apr 92 p 9 


[“Special Dispatch”: “RENMIN RIBAO Publishes 
Second Strongly Worded Signed Article in a Week To 
Boost Momentum for Reform”) 


them.” iously, the article has raised Deng Xiaoping’s 


recent instruction on “guarding against formalism” to a 


explained Deng Xiaoping’s viewpoints on 
reform and emancipation of the productive forces. 


All the viewpoints expounded by the article, written by 
“Xiao Hong [2556 4767],” had the flavor of Deng 
Xiaoping’s “cat theory (that is, all cats that catch rats are 
good cats).” 


It said: “We must make bold experiments on and make 
use of all the productive forces which are conducive to 
a 


These remarks were followed by a strong “smell of 
gunpowder.” It went on: “We must resolutely oppose 
rid of all those things which obstruct the devel- 


a 
2 


labels have been put on them.” These strong phrases 
were exactly the same as remarks made by Qiao Shi, 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee, and others at a 
group meeting of the Shanghai Municipal People’s Con- 
gress session, and was actually even stronger than those 
remarks. It indicated that the conservatives should be 


purged from leading bodies. Undoubtedly, this is aimed 
at preparing the public for a coming event. 


The article continued: If we refuse to use advanced 
operation and management methods which reflect the 


tive forces. This is extremely damaging to taking the 
socialist road and making our country strong and our 
people rich. 


I IIIIIIEIIIOOEDET OI ee 
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Article Views Deng Xiaoping-Chen Yun Struggle 
HK0204094792 Hong Kong CHENG MING 
in Chinese No 174, 1 Apr 92 pp 8-11 


(“Notes on Northern Journey” by Lo Ping (5012 0393) 
and Li Tzu-ching (7812 5261 0079): “New Battle in 
Confrontation Between Deng and Chen”—first para- 


graph is CHENG MING introduction] 
[Text] With a detailed report, and the latest 
speeches by Chen Yun and this article 


The transmission of Deng Xiaoping’s southern tour 
speeches to the whole party in the form of a document 


reduce its influence as much as possible. 


Chen Yun said at a Central Advisory Commission 
meeting: “The document on Comrade Xiaoping’'s 
southern tour speeches is only his own opinion and local 
opinion.” 
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weaken and shake the party’s foundation. We should 
sum up and review the situation and guard against 
destruction such as that caused by ultra-leftism during 
destruction in the past decade or so, and we must learn 
from the bitter lesson.” 


“No One Is Entitled to Amend Socialism” 


Here, Chen Yun resorted to “whateverism,” and used 
the outmoded rules of Marxism-Leninism to challenge 
aa *s theory of “practice is sole criterion for 
ifying truth.” He said Deng’s reform and opening up 
had led to “rightist erosions” and social turbulence, and 
had weakened and shaken the “party's foundation.” 


Chen Yun also said: “We are a communist party, and a 
communist party’s task is to implement socialism, not 
capitalism. What we are doing is socialist economic 
restructuring, which is the self-perfection and self- 
development of socialism. This is the decision and 
orientation unanimously formulated and passed by the 
No one is entitled to amend it without 


thought that what Deng Xiaoping is doing is not real 
socialism; that Deng’s reform and opening up is only a 
monster which is half-socialist and half-capitalist, and 
which will eventually runs toward capitalism; and that 
Deng’s action has in fact amended the party's principle. 


“The SEZ’s Have Abnormal and Unhealthy Factors” 


Chen Yun stressed his bird cage economic idea again. He 
said: “Judged from the situation of development of the 


3 
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perfection. The situation of the SEZ’s is gratifying, but 
there are many internal and external factors, including 
abnormal and unhealthy ones.” 


The various speeches by Chen Yun on the SEZ’s indicate 
that he broods about the issue of whether the SEZ’s are 
socialist or capitalist in nature.” 


Only “Theory of Another Center” Can Save Party 


At the meeting, Chen Yun lavishly talked about the 
“theory of another center.” He said: “In light of the 
rapidly changing international situation, the party's 
ideological and organizational construction should be 
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the name of the Central Advisory Commission, they 
should make a proposal to the CPC Central Committee 
on convening a special central work conference to solve 
the current problem of the line and direction of revolu- 
tion and construction in China.” 


The Two-Day Meeting Has Less Than 50 Percent 
Attendance 


5 Casioosien Wane 
to the CPC Central Committee Political Bureau was 
adopted by a show of applause. Here we can see that 
when the “limited lives” of the Central Advisory Com- 


et pe pene tine ethan ee yp 


in the past, some comrades admitted practice 


i 


ts 

the party's central task, or at least put the "four cardinal 
principles in as important a position as the central task; 
in essence, this is to turn the central task upside down. In 
the past two years or so, I said time and again that the 
two basic points are to be coordinated with one central 
task, thoroughly by the whole party and the whole 
country, that construction is the only central task, whose 
position cannot be changed, and that there cannot be two 
central tasks or some kind of balance.” 


“Two Headquarters Existing Within Party” 


This speech by Deng Xiaoping has clearly exposed the 
development of the struggle currently underway between 
the two lines within the CPC. Regarding the origin and 
course of this struggle between lines, which is the largest 
in scale in more than 10 years, the February and March 
issues of CHENG MING carried detailed reports, and, 
in particular, regarding the focus of the struggle—Deng 
Xiaoping insisting on “one central task” while Chen Yun 
proposing the “theory of another center”—our reports 
are completely in accordance with facts. 


revolutionaries will not give in, and it will be difficult to 
ask them to give in in the future.” Obviously, the 
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“authoritative person, theorist, and old revolutionary” 
mentioned here by Deng refers to Chen Yun. Because of 
his influence within the party, especial among some 
stubborn and conservative political old men, he has 
become their main backup. Chen Yun uses the Central 
Advisory Commission as the headquarters to confront 
the Deng faction from the Political Bureau, to form 
“another center,” and to pursue another set of practices, 
greatly hindering Jiang Zemin. When Deng Xiaoping 
said repeatedly that the Central Advisory Commission 
must be abolished, he wanted to get rid of this headquar- 
ters. 


ban ny | pula ealmaemaaaaeaaay 


Deng Xiaoping showed the participants in the meeting 
some letters and documents. These documents included 
the letters to Deng Xiaoping written in the past two years 
by some senior leaders who are now still in the Political 
Bureau, Central Discipline Inspection Commission, and 
the National People’s Congress [NPC]. The letters raised 
a proposal for launching a struggle against anti-Marxist 
thought and a struggle between lines, a proposal for 
launching a nationwide political campaign against 
peaceful evolution, and a proposal for raising the banner 
of Marxism and opposing imperialism. In these letters, 
some people jointly signed their names demanding the 
dismissal of Zhao Ziyang from the party; some were 
opposed to allowing Hu Qili to take office again; and 
some members of the Central Advisory Commission, 
CPC Central Committee, and Political Bureau jointly 
eo on Oe aoe 
$. 


Deng Xiaoping said: “Some old comrades said that 
Comrade Xiaoping’s speeches are his own opinion or the 
opinion of some people; if that is so, then, no matter how 
leftist they are, as communists, regardless of how senior 
they are and how much merit they have, should they not 
obey the resolutions passed by the Political Bureau? I do 
not think they are doing so, but it is also normal for 
different voices to exist in the party.” 


ee ae ee ee a 
ears” 


Deng Xiaoping also said: “My trip this time is to 
encourage everyone, to play the role of once again 
promoting an acceleration of construction, to tell them 
not to worry and not to be afraid of making mistakes by 
following the line, and to tell them they should be 
adventurous and act boldly. Whether the CPC is socialist 
Or capitalist in nature is not determined by book wor- 
ship, but mainly judged from whether it can help develop 
social productive forces and improve the people's stan- 
dard of living. I suggest that in the future, the party 
congress and NPC examine the work of publicizing and 
implementing the party's basic line as one of the central 
items of their meetings, to allow those inside and outside 
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the party, various political groups and organizations in 
the whole country, and the people to supervise and do 
the work well together.” 


“Danger Comes Mainly From Leftism” 


Deng Xiaoping said: “In summing up experiences in 42 
years since the nation’s founding, and in the decade of 
reform and opening up, danger comes mainly from 
‘leftism.’ This is manifested by the fact that Marxism- 
Leninism is taken in the form of dogmatism and book 
worship to formulate policies and principles. For a long 
time, the struggle between lines within the party and the 
Class struggle in society have been artificially grasped as 
a matter of prime importance for the party and as the 
party’s basic line, and we paid a huge price for this in the 
28 years after the nation’s founding. However, leftist 
ideas, trends, and policies are still a major problem at the 
party’s leadership level.” 


Although Deng Xiaoping’s summary of experiences in 
government over the past several decades has great 
limitations (compared with Gorbachev), there is a cer- 
tain positive component. He realizes that the crux of 
CPC policies and lines over the past several decades was 
taking Marxism-Leninism as dogmatism and book wor- 
ship in formulating policies and principles, and grasping 
the struggle between lines within the party and the class 
struggle as a matter of prime importance, and that the 
main origin of this was “leftism.” Therefore, “leftism” is 
still “a major problem at the party’s leadership level.” 


Forced Into Anti-Leftist 
Deng Xisoping Campaign by 


Deng Xiaoping suggested that the main point is to guard 
against “leftism” and oppose “‘leftism.” He was forced to 
do that by the Chen Yun faction. This faction claimed he 
has committed many crimes, such as revising Marxism- 
Leninism, following the capitalist road, and abandoning 
the four cardinal principles. Their aim is to thoroughly 
negate the “chief architect of reform and opening up,” 
and squeeze him out of the CPC’s political arena. Of 
course, Deng Xiaoping cannot allow this to happen. 
Deng has to strike back against the “theory of another 
center,” and topple “another center” within the party, 
that is, the Chen Yun headquarters; this is 2 natural 


According to information, on 9 and 10 March, a full 
meeting of the Political Bureau was convened according 
to Deng’s idea. The meeting discussed Deng’s southern 
tour speeches, and the speeches by Chen Yun and others. 
It proposed that the main point is to guard against 
“leftism,” indicating that in the current struggle between 
lines within the party, the Deng Xiaoping headquarters 
has won the first round. 


Deng Puts Bo Yibo in Charge of Appointments 
HK0204015892 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 92 p 12 


[By Willy Wo-lap Lam] 
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[Text] Patriarch Mr Deng Xiaoping has strengthened his 
control over personnel matters by putting party elder 
and ally Mr Bo Yibo in charge of appointments in the 
run-up to the 14th party congress later this year. 


Aside from Mr Deng and President Mr Yang Shangkun, 
83-year-old Mr Bo, a former vice-premier, is the only 
member of the so-called Clique of the Eight Major Elders 
who is playing an active role in politics. 


Chinese sources said that, since late last year, Mr Bo— 
whose only position is vice-chairman of the Central 
Advisory Commission—had been head of the leading 
group on personnel with reference to appointments to be 
made at the 14th party congress. 


In this capacity, the party veteran oversees the selection 
of candidates for the new Central Committee. 


Mr Bo fulfilled the same function for the 13th party 
congress in 1987, which confirmed Mr Zhao Ziyang as 
General-Secretary. 


Chinese sources said that, aside from Mr Yang, Mr Bo 
was the party elder who had given the most support to 
Mr Deng’s reform programme. 


However, they said, Mr Bo had to share some of his 
authority with member of the politburo Standing Com- 
mittee and former chief of the Organization Department 
Mr Song Ping. 


A quasi-Maoist hardliner, Mr Song had insisted that, in 
evaluating cadres for promotion, “Marxist morality” 
came before “ability in implementing reform”. 


The present head of the Organization Department, Mr 
Lu Feng, is considered to be Mr Song’s protege. 


Aside from party positions, Mr Bo and Mr Song will look 
for replacements for a large number of State Council 
ministers who will be retiring at the first session of the 
eighth NPC [National People’s Congress] next March. 


They include vice-premiers Mr Yao Yilin and Mr Wu 
Xueqian, Defence Minister General Qin Jiwei, Acting 
Culture Minister Mr He Jingzhi and Finance Minister 
Mr Wang Binggian. 


Sources last night said that Mr Bo had settled on the 
Governor of Shaanxi province, Mr Bai Qingcai, as a 
probable successor to Mr Wang. 


A former vice-governor of Shanxi province, considered a 
power base of Mr Bo, Mr Bai has had ample exposure to 
financial administration. 


Mr Bai, 59, has worked in the Shanxi branch of the 
People’s Bank of China and the provincial planning 
commission. 


Mr Wang, 66, a protege of Mr Yao and conservative 
patriarch Mr Chen Yun, is generally considered a central 
planner. 
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The budget reports that the finance minister delivered to 
this NPC emphasized macroeconomic control but gave 
short shrift to Mr Deng’s call for untrammelied reform. 


Paper Reports Official Media Praises Li Peng 


HK0204041792 Hong Kong MING PAO in Chinese 
2 Apr 92 p8 


[“Special dispatch”: ““While Li Peng Is Criticized, Offi- 
cial Media Lavishes Praise on Him”) 

{Text] While many media units outside China were 
reporting that Chinese Premier Li Peng’s work report 
was criticized by NPC delegates, an official media source 
yesterday in Beijing tried to show a positive image for Li 
Peng. ZHONGGUO XiINWEN SHE yesterday devoted 
a large space to an article, which had been published by 
ZHONGHUA ER NU [CHINESE SONS AND 
DAUGHTERS] magazine, describing Li Peng’s life 
while he was studying in the Soviet Union. According to 
the article, Li Peng had many “strong points when he 
was young.” 


In the report’s introduction, the writer said: “When Li 
Peng was about to return to China in 1955 after studying 
in the Soviet Union, a Soviet fellow student of his said to 
him: ‘I can predict what will happen in future. You will 
be appointed vice minister of electric power 15 or 20 
years at most from now.”” The report continued: What 
the student said came true. Li Peng, who began to fill the 
post of vice minister of electric power in 1979, is 
presently the PRC’s fourth premier. 


The report written by Yang Quan said: At that time, Li 
Peng, 20, was unwilling to study abroad, “because he 
feared that he would be divorced from China’s realities 
when he returned to China after studying abroad. Many 
people became dogmatists after they came back from the 
Soviet Union.” 


According to the report, during the five years and three 
months of study at the Moscow Dynamics College, Li 
Peng studied very hard and got good marks in all 
courses. When over 1,000 mainland students studying in 
the Soviet Union set up a student union, Li Peng was 
elected chairman. 


Yesterday, XINHUA reported that Li Peng sent a com- 
fort message to a flood-hit area in Jiangxi and in its news 
program, the Beijing Central Television showed Li Peng 
joining Shaanxi and Hubei delegations to the NPC 
[National People’s Congress] in their discussions. 


Although Li Peng spoke about reform and opening 
recently, he failed to change his conservative image 
before the public. A few days ago, a number of foreign 
agencies quoted a XINHUA report as saying NPC dele- 
gates faulted Li Peng’s work report, but we have failed to 
receive XINHUA’s original. 


On the same day, when passing draft resolutions on the 
government work report, the NPC presidium demanded 
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that wording about guarding against “leftism,” which 
was neglected by Li Peng, be added to the report. 


Li Peng’s Life as Student in Soviet Union Viewed 


HK0204004892 Beijing ZHONGGUO XINWEN SHE 
in English 1524 GMT 1 Apr 92 


[Text] Beijing, April | (CNS}—When Mr Li Peng 
returned home in 1955 from his graduation in the then 
Soviet Union, one of his Russian classmates told him, “I 
can foretell the future and I predict that you will be 
Vice-Minister of Electric Power within |5 years or 20 at 
most.” 


The prediction came true in 1979 when Mr Li became 
Vice-Minister of Electric Power. Now he is the fourth 
Premier of the People’s Republic of China. Mr Zou 
Jiahua, who was a student in the Soviet Union with Mr 
Li, is now a Vice-Premier. 

A feature story in the first issue of the magazine ZHON- 
GHUA ER NU (CHINA’S SONS AND DAUGHTERS) 
(OVERSEAS EDITION) this year covered Mr Li’s life as 
a student for six years in the Soviet Union, from Sep- 
tember, 1948, when Mr Li was aged 20. 


It was the Deputy Secretary of the then Northeastern 
Bureau of the Central Committee of the Communist 
Party of China, Mr Li Fuchun, and his wife, Cai Chang, 
who recommended sending Li Peng abroad to study. Li 
was initially unwilling to study abroad mainly due to his 
worries about alienation from China’s actual situation 
after returning home and also fears of being vulnerable 
to the dogmatism displayed by quite a number of per- 
sons returning home from the Soviet Union after grad- 
uation. 


With advice together with reproaches from his mother, 
Zhao Juntao, Mr Li was finally willing to study abroad in 
the Soviet Union with 21 other young people including 
Mr Zou Jiahua and Mr Lin Hanxiong, now Minister of 
Construction. Before their departure, Mr Li Fuchun set 
three disciplines for them including one forbidding them 
from becoming romantically involved during their time 
of study abroad. 


Li Peng first of all took courses in Russian language, 
mathematics, physics and chemistry and then went to 
Moscow one year later. Observing instructions given by 
the then Politburo member of the CPC, Mr Ren Bishi, 
who was staying there for medical treatment, Mr Li 
chose to study at the Department of Hydroelectric Power 
Generation in the Moscow Institute of Dynamics where 
he had Mr Lin Hanxiong as his classmate. Mr Zou 
Jiahua was studying at a machinery academy in Moscow. 


During the five years and three months he studied there, 
Li Peng was so industrious that he gave an excellent 
performance by scoring full marks for all the subjects he 
took. When Premier Li made a stopover in the Soviet 
Union in December, 1985, after visiting another 
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country, he was presented with his study records by the 
president of the institute as a keepsake. 


Mr Li was elected chairman of the general association of 
Chinese students studying in the Soviet Union in 1952 
with a membership of some 1,000. With the growth of 
the association, Li Peng had to handle a wider range of 
responsibilities, a chance for him to cultivate his orga- 
nizing ability and foster his pragmatic work style. 


Mao Zedong and Zhou Enlai met the Chinese students in 
the Soviet Union in 1950 when they made a visit there. 
At Li Peng’s request, Mao wrote a few words of encour- 
agement, inscribing the words “Serve the people,” while 
Zhou Enlai wrote “Struggle arduously and study hard.” 

Copies of the two inscriptions have been kept by Mr Li 
up until now. Mao then instructed the Chinese students 


When Joseph Stalin died in March, 1953, Li Peng 

queued up for 12 hours in vain to pay his last respects to 

yrage Pn leader, but he eventually got his wish in the 

ay Bee association of Chinese students 
the Soviet Union. 


sh Galen tit er ta the Soviet Union. He learned to 
pty Bo pr Th ne Reade og By By. Le. 
culinary skill by preparing meals after laying his official 
duties aside. His wife, Zhu Lin, said, “I myself and the 
children are fond of the dishes prepared by him, but he 
likes to use plenty of oil when he cooks, causing a 
shortage of cooking oil in the household.” 


where China’s leaders live and work. 


Li Peng Gives Directive Combating Jiangxi Floods 
OW0104141792 Beijing XINHUA Domestic Service 
in Chinese 0807 GMT 1 Apr 92 


[By reporter Jiang Qiusheng (5592 4428 3932)] 


[Text] Nanchang, | April (XINHUA)—Premier Li Peng 
is very concerned about the work of combating floods 
and disaster relief in Jiangxi. On 31 March, he tele- 
phoned the province to inquire about the flood situation, 
to express his sympathy and solicitude to the vast 
number of cadres and masses in disaster areas, and to 
give an important directive: “We hope that under the 
leadership of the provincial party committee and pro- 
vincial government, people in disaster areas will con- 
tinue to work hard, stand united, and effectively reduce 
to the minimum losses caused by flood disasters.” On 30 
March, Vice Premier Tian Jiyun put forward a clear 
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demand on the work of combating floods and disaster 
relief. He asked the province to effectively tackle flood 
control work to reduce the losses of people’s lives and 


property. 


After receiving the directives from Premier Li Peng and 
Vice Premier Tian Jiyun, Governor Wu Guanzheng 
convened a meeting of responsible persons of the pro- 
vincial government and relevant departments. He called 
on all localities to earnestly implement the directives of 
the leading comrades of the State Council, to unite as 
one, and to pool the wisdom and efforts of everyone to 
do 4. further good job in controlling floods and disaster 
relief. 


Torrential rains have fallen in most parts of Jiangxi 
Province since March, swelling the water levels of rivers, 
lakes, and dams rapidly. The total flooded area in the 
entire province has reached 2.761 million mu: affecting 
2.016 million people, felling and damaging 45,500 
houses, killing 53 people, injuring 513 people, destroying 
7,839 various small-sized water conservancy projects, 
and causing a total economic loss of over | billion yuan. 
This has rarely been seen since the founding of the 
nation. Over 40,000 cadres of various levels in the entire 
province are currently leading a million soldiers and 
people at the forefront to combat floods and provide 
disaster relief. 


Editorial on Strength Through ‘Substantial’ Work 
HK0204085992 Hong Kong WEN WEI PO 
in Chinese 28 Mar 92 p 2 


{Editorial: “Do Substantial Work To Make China 
Strong”) 


[Text] As spring winds once again blow across and greens 
the southern bank of the Chang Jiang, the Year of the 
Monkey has arrived. A vigorous call for speeding up 
reform and opening up, which was made jointly by the 
Fifth Session of the Seventh National People’s Congress 
and a simultaneously convened Chinese People’s Polit- 
ical Consultative Conference session, quickly swept 
across the entire Divine Land. The call has been the 
strongest in our era thus far. 


To the CPC, adhering to the basic line of “one center, two 
basic points” and taking economic work as the center of all 
types of work have become a consensus reached by the 
entire party membership. To carry out all types of work 
around this center, the CPC still needs to cultivate a 


corresponding work style, namely, a pragmatic one. 


from actual conditions and practicing prag- 
matism have been the Chinese nation’s inherent fine 
traditions. The Chinese civilization’s continued pros- 
perity over the past several thousand years has been 
inseparable from the traditions of practicing pragma- 
tism, doing substantial work, and making no empty 
remarks. The term “seeking truth from facts” has long 
existed in the “The Annals of the Han Dynasty.” In the 
modern era, the term has been extended to proceeding 
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from actual conditions and confronting and handling 
problems correctly. Only by cultivating an ideological 
style of seeking truth from facts will we be able to 
cultivate a pragmatic work style. 


In 1978, discussions were unfolded in the Chinese main- 
land over the criterion of truth. Through that whole-scale 
discussion, the ruling party reached a consensus on 
“practice being the sole criterion of truth,” thus laying a 
sound ideological foundation for the formulation of a 
national policy of reform and opening up at a later date. 
The Third Plenary Session of the 1ith CPC Central 
Committee convened at the end of 1978 forwarded a 
guiding principle of emancipating minds, using brains, 
seeking truth from facts, uniting as one, and looking to 
the future. This guiding principle was of great signifi- 
ee ee ree 
1980's. 


Such ancient sayings as “rule results from truth” and 
“patriots are pragmatists” are still emitting a beam of 
wisdom even today. Without doing substantial work, it 
would be impossible for a country, a nation, even a 
company or an institution to develop and prosper. “The 
people of the Jin Dynasty like making empty remarks 
and dislike doing substantial work.” Although making 
empty remarks became a hobby of a small number 
people within the literati and officialdom of the Jin 
Dynasty, it did not evolve into a trend. The reason was 
that it was by no means difficult for people to understand 
that making empty remarks could cause losses to a 
nation. 


The present world is witnessing a disintegration of the 
old strategic pattern, a growing gap between north and 
south, rapid scientific and technological progress, and 
increasingly keen worldwide economic competition. To 
establish ourselves in an invincible position among all 
the countries and sustain a say in the world, we must 
strengthen our comprehensive national strength, do sub- 
stantial work, make no empty remarks, and give no 
empty talks. To promote economic development 
through advanced science and , increase peo- 
ple’s income and living standards, and improve the 
quality of the whole nation, we must do substantial work. 


To do substantial work, we need a favorable sociai 
environment. It would be impossible for us to do sub- 
stantial work should our country be thrown into turmoil 
or the chaos of war or should our people live in dire 
poverty. China is now facing an excellent opportunity of 
doing substantial work. On the one hand, since China 
has carried out reform and opening up for more than a 
decade, she has enhanced her national strength and is 
enjoying social stability at present. Moreover, since 
China has adhered to the four cardinal principles, she 
has created the necessary conditions for sustaining sta- 
bility and security for a long time to come. On the other 
hand, China is now enjoying good-neighborly relations 
with all her neighboring countries and is confronted with 
a peaceful international environment. In addition, 
mutual understanding and economic cooperation 
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between the mainland compatriots and the Hong Kong, 
Macao, and Taiwan compatriots have entered a new 
stage. It can be said that given such a basis, China has 
had excellent conditions for expediting her reform and 
Opening up in the 1990’s. What is needed now is soli- 
darity among and participation of the whole people in 
the great cause of reform and opening up. 


China’s achievements over the past decade or so are 
neither something falling from the sky nor something 
bestowed by foreign countries. They are the fruit of 
substantial work. Reform and opening up have made it 
possible for the Chinese people to enjoy the benefits of 
their substantial work. As a result, the ruling party’s 
work style has been made more pragmatic while the 
country and people have been rendered more pros- 
perous. A situation marked by such a fact that “pictur- 
esque scenery can only be found here” has surfaced. 
Therefore, to adhere to economic construction as the 
center and press ahead with reform and opening up, it is 
all the more necessary to end all types of formalism, stop 
making empty remarks, do more substantial work, and 
foster a stronger social atmosphere under which truth 
can be sought from facts and substantial work can be 
done in light of actual conditions. 


Empty remarks can cause colossal losses to a nation 
whereas substantial work can make a nation strong. As 
long as we continue to do substantial work, we will 
certainly be able to rejuvenate China! 


Article Urges Emancipation of Productive Forces 


HK0204100892 Beijing RENMIN RIBAO in Chinese 
1 Apr 92 p 4 


[By Xiao Hong (2556 4767): “Reform and Emancipation 
of Productive Forces” ] 


{Text} The recent plenary meeting of the Political Bureau 
of the CPC Central Committee pointed out: Emanci- 
pating and developing the productive forces is a funda- 
mental task of our party in leading the people to build 
socialism. This important instruction of the party Cen- 
tral Committee is of great theoretical and practical 
significance to China’s modernizations drive, which is in 
a crucial period now. 


“The basic principle of Marxism is to develop the 
productive forces.” “The most fundamental task in the 
socialist stage is to develop the productive forces.” These 
are the consistent ideas repeatedly expounded by Com- 
rade Deng Xiaoping for many years. The productive 
forces are the most active and most revolutionary factors 
in the mode of production, the decisive forces pushing 
the development of human history, and the main sym- 
bols of social progress or retrogression. Socialism will 
inevitably replace capitalism. This is because it repre- 
sents new productive forces and is able to provide more 
sufficient conditions and broader prospects for the 
development of productive forces. 


42 NATIONAL AFFAIRS 


In a socialist society, it is not only necessary to develop 
but also to emancipate continuously the productive 
forces. This is an important breakthrough in theory. 
Reform is also aimed at emancipating the productive 
forces. This is a scientific summation of the historical 
experiences and lessons in China’s socialist construction 
and a component part of the theory of building socialism 
with Chinese characteristics. It provides an important 
ideological and theoretical weapon for China’s great 
cause of reform and for the people to further emancipate 
their minds and broaden their visions. 


The establishment of a basic socialist system in China 
has provided social productive forces with a vast field for 
development. However, it is still necessary to find con- 
crete forms for realizing this basic system and a new type 
of production relations, to establish an economic struc- 
ture and operational mechanism to suit their develop- 
ment, and to develop and perfect them step by step 
through practice. Only thus can we gradually turn the 
latent superiority of socialism into actual superiority. 


After the basic completion of the socialist transforma- 
tion, it is still necessary to further emancipate productive 
forces. This is decided by the basic contradictions of the 
socialist society. Comrade Mao Zedong pointed out: “In 
socialist society, the basic contradictions are still those 
between production relations and productive forces and 
between the superstructure and the economic base.” 
Production relations are decided by the productive 
forces and should be suited to their nature. They change 
along with changes in the productive forces. Before the 
founding of the PRC, China’s commodity economy was 
undeveloped. The natural economy was deeply influen- 
tial. In New China, some economic systems were inher- 
ited from the years of the revolutionary war, some were 
copied from other socialist countries, and some were 
established in the course of unifying financial and eco- 
nomic systems, starting construction in a planned way, 
and realizing the three great transformations. Under the 
historical conditions of the time, these economic struc- 
tures played a positive role. However, with the develop- 
ment of the commodity economy and the increase of the 
degree of socialization of production, more and more 
defects of the original structures, such as excessive 
centralization and rigid management, have become 
obstacles for the development of productive forces. That 
is why economic structural reform has been placed on 
our agenda since the Third Plenary Session of the 11th 
CPC Central Committee. Through conscientious 
reforms over the past 13 years, important changes have 
taken place in China’s economic structures, but some 
deep problems have not yet been solved in our economic 
development. This is quite unsuitable for the objective 
demand of our times for a highly developed commodity 
economy and highly developed productive forces. 
Without a fundamental change in these economic struc- 
tures and operational mechanisms which fetter the pro- 
ductive forces, we will be unable to obtain a relative 
superiority over capitalism and achieve the three-step 
strategic objective for China’s modernization drive. 
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Therefore, only through reform can we emancipate the 
productive forces. Without reform, we will have no way 
out. 


To establish a firm viewpoint on emancipating one 
developing productive forces is an ideological guaran 

for implementing the party’s basic line. in China, the 
greatest mistake we made after the basic completion of 
the socialist transformation was to continue to “take 
class struggle as the key link” to the neglect of the 
fundamental task of developing productive forces. As a 
result, we lost much precious time in catching up with 
the developed countries and the course of China’s mod- 
ernization was deferred. Since the Third Plenary Session 
of the 1 1th CPC Central Committee, under the guidance 
of Comrade Deng Xiaoping, we have shifted the whole 
party’s work focus and resolutely implemented the basic 
line of “one center, two basic points,” bringing about 
enormous changes in the cities and the countryside. 
Whenever the fundamental viewpoint of emancipating 
and developing the productive forces is shaken, we will 
surely lose our bearings. 


The main criterion for judging whether our theories, 
line, policies, and principles are correct is to see whether 
they are conducive to the development of productive 
forces in socialist society. We must make bold experi- 
ments on and use of all methods which are conducive to 
development of productive forces in socialist society, 
wherever they come from. We must resolutely oppose 
and get rid of all those things which obstruct the devel- 
opment of productive forces, whatever “revolutionary” 
labels have been put on them. We must treasure our own 
experiences and creations, but must not refuse to assim- 
ilate those of foreign countries and use them as our 
reference. Some operation and management systems of 
the capitalist world express essential attributes of capi- 
talism, but some reflect the objective demands of the 
commodity economy. If we do not assimilate and use as 
our reference advanced operation and management 
methods which reflect the laws of socialized mass pro- 
duction merely because they come from capitalist coun- 
tries, we will be unable to achieve a greater and faster 
development of productive forces. This is extremely 
damaging to taking the socialist road and making our 
country strong and our people rich. 

To emancipate the productive forces, it is first necessary 
to emancipate science and technology, which are the 
primary productive forces. Scientific and technological 
progress of our times has greatly increased the level of 
productive forces. Each breakthrough in advanced sci- 
ence and technology has resulted in the development of 
a number of industries. Problems concerning variety, 
quality, and efficiency in industrial and agricultural 
production can be resolved by science and technology. 
An important symbol of vitality and vigor of our eco- 
nomic structures is whether or not they can arouse the 
great enthusiasm of enterprises in assimilating science 
and technology achievements. If all our enterprises have 
a strong internal demand for science and technology, it 
will show that our production relations have been suited 
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to the development productive forces in the most impor- 
tant field and socialism has obtained the indisputable 
right to subsistence. 

The development of productive forces is calling reform, 
which has become a historical trend on China’s vast 
land. Reform is bound to be followed by a greater 
rejuvenation of the Chinese nation. All this is not beyond 
our anticipation. 


Science & Technology 
Measures Address Foreign Study, ‘Brain Drain’ 


Policies for Foreign Study 
OW 3003023792 Beijing XINHUA in English 
0145 GMT 30 Mar 92 


Beginning this year, the CAS will establish a special 
annual fund of $00,000 US. dollars to be used to 
ee ee eee ee oe 
Intellectuals who receive grants from the fund will be 
allowed to purchase specified scientific instruments and 


countries on a regular basis. Scientists who choose to 
conduct their research abroad will be allowed intermit- 
tent visits to China. 

In addition, the new policy urges intellectuals studying 
abroad to continue to serve China by returning to give 
lectures, conduct symposiums, provide research mate- 
rials or information, or participate in internal research 
programs. 
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Statistics show that the CAS had invested over 40 
million U.S. dollars during the 14 years up to the end of 
1991 to send over 7,500 staff personnel, 5,500 visiting 
scholars and 2,000 postgraduates to 41 countries and 
regions. 

Thus far, the over 3,700 of the group who have returned 
to China work in the mainstream of China’s science and 
technology industry. A 1990 survey revealed that 26 
percent of the leaders at different levels in the CAS were 
returned scholars, while a later sample survey showed 
that 82.4 percent of the returned intellectuals have been 
appointed to positions equivalent to a senior professor. 


Shi said that the CAS, China’s most prestigious scientific 
institute, is facing a serious “transition in generations.” 
He noted that by the beginning of the next century, a 
majority of current leading researchers will retire and a 
younger generation of scientists will be needed to assume 
their vacated posts. 


Shi said the CAS has drafted a plan to train “one 
hundred outstanding scientists and one thousand leading 
researchers” by the end of this century. He pointed out 
that the bulk of this trainees [as received] would be 
selected from the group of returned scholars. 


“This will be a good opportunity for returned intellec- 
tuals to demonstrate their abilities and realize their 


goals,” said Shi. 


State Firms Warned 


OW2803033592 Beijing XINHUA in English 
0229 GMT 28 Mar 92 


[Text] Beijing, March 28 (XINHUA)—An article in 
“SCIENCE AND TECHNOLOGY DAILY” [KEXUE 
JISHU RIBAO] suggested that brain drain, which has 
affected production of some state-owned large and 
medium-sized industries, should be tackled seriously. 


A survey of 105 state-owned firms conducted by the 
Beijing Science and Technology Commission shows that 
nearly 69 percent of the senior professional title holders 
are more than 50 years old. More than 71 percent of the 
surveyed firms were concerned about the lack of compe- 
tent young researchers. 


The brain drain from these enterprises has become 
increasingly serious in the last few years. 


The article said that most leading industrial researchers 
graduated from universities in the 1950s and early 
1960s, will retire one after another in the next eight 


years. 


Intellectuals, who were outstanding worker- 
peasant-soldier university students in the late 1960s and 
1970s when China's education system fell into disarray, 
have left their firms to get advanced degrees. 
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industries are usually unable to play a lead in science and 
technology research. 


The article cited an example: A state-owned firm in 
Beijing took on a total of 326 graduates between 1986 
and 1991, but 310 have since left. 


The situation is more gloomy for state-owned enterprises 
where working and living conditions are poorer. 


ee See De on Oe Sees eee. 


and ideological changes have been the major 
the drain. 


The article held that to stop the brain drain, state-owned 
industries must improve the living and working condi- 
tions of intellectuals, and break down the outdated 
system of promotion by seniority alone. 


Raising the wages of intellectuals in state-owned firms 
should also be high on the government agenda. 


Universities Develop Industries 


OW 2603083292 Beijing XINHUA in English 
0739 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA)—More than 600 
new, high-tech industries have been set up by Chinese 
colleges and universities in recent years. 


According to an official from the State Education Com- 
mission, China’s colleges and universities had set up 
some for scientific and techno- 
logical development since the beginning of the 1980s. By 
the end of the 1980s, they had established a set of new, 
According to the official, these new, high-tech industries 
promoted the country’s technological advancement and 


The annual output value of the Fangzheng Group of 
Beijing University has reached more than 100 million 
yuan (about 18.52 million U.S. dollars) during the past 


two years. 


The Wei-tai “999” granule for stomach disease and the 
“Zhengtian” pill for headache produced by the Shenzhen 
Pharmaceutical F which was established 


Nanfang actory, 
by Guangzhou No.1 Military Surgeon University, sell 
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well on domestic markets. Last year the output value of 
the factory reached 630 million yuan (about 116.67 
million U.S. dollars). 


Students New Research ‘Force 


OW2603102592 Beijing XINHUA in English 
0855 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA)—Chinese univer- 
sity students have become a new force in the nation’s 
scientific and technical research fields. 


Some of them set up scientific and technical groups to 
solve problems for industrial enterprises. Some others 
directly participated in the nation’s major scientific and 
technical research projects. 


In the past three years, Chinese university students have 
completed more than 60,000 scientific and technical 
service projects, which made over 100 million yuan of 


profits. 


Guo Fanxia, a doctoral candidate majoring in electrical 
engineering in Qinghua University, is one of the major 
participants in the development of an advanced Chinese 
character printing and recognition computer system, a 
major project of the nation during the Seventh Five-Year 
Plan period from 1986 to 1990. The achievement of the 
research solved the problem of input of a great amount 
of Chinese characters within a short time. The project 
won the nation’s top prize for making contributions to 
science and development awarded by the 
State Science and Technology Commission. 


During the Seventh Five-Year Plan period, 1,245 Qin- 
ghua University students and post graduates have par- 
ticipated in major scientific and technical research. 

Many of the university students provided scientific and 


technical service to grass-roots units in various areas of 
the country during their summer and winter vacations. 


During last summer's vacation, 541 Qinghua post grad- 
uates went to other places of the country to conduct 
social practice. They finished 332 scientific research 
programs which could obtain about | million yuan of 
profits and held 22 technical training classes. 


Six students from Beijing Agricultural University went 
to Lankao County in Henan Province for spot investiga- 
tion during the summer vacation and they made many 
good proposals for developing the county’s agriculture, 
gardening, animal husbandry, and food processing. The 
local government sent a huge board with an inscription 
praising their contribution for promotion of science and 
technology in the rural areas. 

The Beijing Science and Engineering University set up 
its students’ association for science and technology 
invention in 1990. The inventions of several dozens of 
students have won the nation’s patents. Some of the 
patents have been applied to practice. 
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Officials of the nation’s universities have been providing 
much support for the students’ research and promotion 
of science and technology. Some of the universities set 
up various kinds of bases for scientific research and 
some others offered many funds. 


Firm Expresses ‘Full Confidence’ in Space Program 
OW3103032692 Beijing XINHUA Domestic Service 
in Chinese 0835 GMT 27 Mar 92 


[Text] Beijing, 27 March (XINHUA)—Zhuang Maixin, 
senior adviser to the board of directors of Asia Satellite 
Broadcasting Limited Company, said recently that he 
still had full confidence in China’s space technology 
despite the failure several days ago to successfully launch 
a communications satellite for Australia. 


In his letter to a Chinese friend, Mr. Zhuang Maixin said 


received], but he was relieved that timely handling of the 
breakdown had prevented the loss of both carrier rocket 
and satellite. He said Asia Satellite Broadcasting Limited 
Company had full confidence in China’s space tech- 
nology and would continue cooperating with China. 


A company spokesman also said recently in Hong Kong 
that Asia Satellite Broadcasting Limited Company 
would continue to study carefully the use of China’s 
rockets to launch satellites and would not exclude 
China’s rockets from consideration just because of the 
recent failure. The company used China’s Long March-3 
carrier rocket to launch the “Asia One” satellite. It has 
been learned the company is considering the launch of an 
“Asia Two” satellite. 


Economic & Agricultural 


GAIGE Chief Editor Defends ‘Three Irons’ 


HK0204 124692 Beijing JINGJI RIBAO in Chinese 
14 Mar 92 p 3 


[Article by Jiang Yiwei (5592 0001 5517): “My Personal 
View on Breaking the "Three Irons‘*] 


[Text] It is a good phenomenon that everywhere every- 
body is smashing the “three irons.” The evils of the iron 
rice bowl, iron armchair, and ironclad wages are 
common knowledge. But the 10-year reform still has not 
been able to dislodge them. Now it is a very good thing 
that there is the determination to smash them. But here 
I would like to present for your consideration some of 
my disagreements. 


Over the last several decades, our country has formed a 
tradition in which people are easily caught up in a fad 
and jump on the bandwagon and, moreover, are used to 
“walking in unison” and “polarizing things.” Since the 
“three irons” are something to smash, they naturally are 
bad things—in fact whoever dares to say that they are 
not absolutely bad? But the truth is that they are not. In 
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certain contexts, the “three irons” are not bad, but even 
good. The soul of Marxism is particular analyses for 
particular problems. We cannot absolutize anything but 
must conduct particular analyses. 


Is the “iron rice bowl” absolutely bad? In the existing 
system, once you are qualified as a worker of a whole- 
people ownership unit, you have gotten yourself a life- 
long iron rice bowl; you are guaranteed an ironclad wage 
even if you are on leave all the time engaged in indi- 
vidual household business. Is such an iron rice bowl any 
good? None whatsoever. But then why is “lifelong 
employment” so popular in Japanese enterprises? Some 
years ago when our country began to pursue the worker’s 
employment contract, I attended a conference in Japan 
asked me: “We 


resulting from the loss of a sense of security.” But is this 
not the capitalist theory of “the reserve army of the 
unemployed?” Marx held that capitalist society must 
have the reserves of the unemployed, which pose a threat 
to employed workers, in order to make employed 
8 Eo ee Lenin called it the “disci- 


sense of security and belonging. This is the reason why 
Japanese enterprises widely adopted the “lifelong 


endeavor of workers, and thus boost the enterprise's 


workers as masters as well as modern enterprise manage- 
ment principles. In fact, the key of the reform lies in 
smashing the unified state iron rice bow! system, while at 
the same time allowing enterprises to install an enter- 
prise labor system that goes with the socialist principle 
and corresponds with modern management principles. 
Now every locality is going ahead with similar pilot 
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programs. But we should allow some enterprises to 
experiment with the labor system which derives impetus 
from a sense of security and belonging. 


Should we smash the iron armchair? Such an office 
ranking system, applicable nationwide, should be 
smashed. But we must not absolutize things. Can soft 
armchairs coexist with iron armchairs within an enter- 
oa Fated eg ld SAF ge at 
endeavor? In my opinion, it is entirely possible, and 
serves many purposes. Here there is also an example 
from abroad for our reference. In 1979, I was in the 
United States studying the hiring systems of several 
well-known universities there. The minimum academic 
qualification required for teaching by these several Ivy 
League universities was a doctorate. At the start, 
teachers were hired as assistant professors for five years. 
After five years and an appraisal, only half would be 
promoted as associate professor; the rest must go to 
make room for new talent. The term for associate 
professor is also five years. When it is up, again, only half 
will be promoted as professor, and the rest must also go. 
After 10 years of competition and screening, one quarter 
of the teaching staff will become professors, who then 
will enjoy lifelong tenure, and retire to live on the college 
campus after they have worked a certain period. So no 
person not yet appointed as professor will buy a house 
near the campus; they will do so only when appointed as 
one. Therefore, lifelong professorship (an iron armchair) 
becomes a goal toward which teachers work. Is there 
anything wrong with such a conditional iron armchair? 
The key of the current reform is smashing the iron 
armchair uniformly prescribed and appointed by the 
state. But it should allow independently-run enterprises 
to independently formulate a work-rank system that can 
encourage workers to improve themselves. For civil 
servants in the government sector, their examination, 
selection, and promotion, and ways of determining pro- 
motions or laying off and retirement, should, of course, 
be subject to the uniform management of state personnel 
departments. 


The iron rice bowl and armchair are products of a high 
degree of centralization and direct state intervention in 
the internal workings of enterprises. If we smash the state 
unified provisions in these two areas, their cousin, 
ironclad wages, will also be smashed. If we further clarify 
the enterprise wage-return link, with the state controlling 
only the ratios at which gross wages are pegged to 
economic returns, enterprises will then have the inde- 
pendent powers for internal specific distribution, and 
ironclad wages wanes ol naturally cease to exist. However, 
this is not true all the time. To safeguard a minimum 
living standard for workers, many countries in the world 
have legislated a minimum wage, making illegal any 
wage lower than that. This unified provision is neces- 
sary. If our country adopts the practise, it could be 
counted as some sort of “ironclad wage.” 


Much of what I said above boils down to only this: 
Reform is aimed at smashing outdated irrational rules 
and regulations. But we need to analyze specifically 
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when things, and should not absolutize things. 
We cannot act like a kid watching a movie, labelling this 
person a bad guy and that as a good guy, wanting only an 
either-or. If we act like this, it is very possible that we will 
jump out of an old rut only to fall into another new and 
not exactly rational one. 


Brisk Sales of Treasury, Pudong Bonds Reported 


OW0204024192 Beijing XINHUA in English 
0059 GMT 2 Apr 92 


[Text] Beijing, April 2 (XINHUA)—This year’s state 
treasury bonds and bonds issued for Pudong construc- 
tion became the besi selling here Wednesday, the first 
day the bonds were marketed. 


Over 1,000 Beijing residents rushed to the securities 
marketing department of the Beijing Trust and Invest- 
ment Company yesterday to buy Shanghai Pudong con- 
struction bonds and state treasury bonds. 


And over 600 people stood in line to buy Pudong 
construction bonds, and about 300 people to buy gov- 
ernment bonds. 


The individual investors include workers, cadres, and 
private businessmen. 


Sitting in line on the steps of the marketing department, 
a staff member of China Economic Press Association 
said he had arrived at 21:30 the night before. He said 
over 60 people had arrived soon after him. 


The Pudong construction bonds are also available at 
securities marketing departments and savings banks in 
the city, such as the securities marketing department of 
the People’s Constructicn Bank and Wangfujing Savings 
Bank at Beijing’s biggest shopping district. 


The Wangfujing Savings Bank sold out all of its 1.05 
million yuan worth of state treasury bonds in just the 
first half day. 


For the first time in China since 1949, the state treasury 
bonds are available at securities marketing departments 
to any individual investors and institutions. In the past, 
government bonds were distributed mainly to govern- 
ment employes and institutions by government units. 


The People’s Construction Bank of China issued 20 
million construction bonds in Beijing, which 
turned out to be much less than the demand. 


To alleviate the undersupply problem, individual inves- 
tors at the the Changqiao Securities Marketing Depart- 
ment of the Construction Bank, which contracted to sell 
15 million Pudong construction bonds, were limited to 
10,000 yuan worth of the Pudong bonds. 


About 360,000 yuan worth of the Pudong bonds were 
sold and most buyers bought the 10,000 yuan maximum. 


BEST COPY AVAILABLE 
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According to officials of the Ministry of Finance, China 
will issue state treasury bonds worth 31 billion yuan this 
year. 

The ministry will issue 10 billion yuan of five-year-term 
state treasury bonds between April | and May 31 at face 
values of 50 yuan, 100 yuan and 500 yuan. 


A financial expert attributed the great attraction of the 
five- year-term state treasury bonds to its 10.5 percent 
interest rate, which is 1.5 percent higher than the rate for 
savings deposits. 

In addition, interest from state treasury bonds enjoys tax 
exemptions privilege in line with state regulations. 


Finance Ministry Launches ‘Paperiess’ Bonds 
OW0104024792 Beijing XINHUA Domestic Service 
in Chinese 0928 GMT 31 Mar 92 


basis, using computerized methods and 
means of settlement. The 3.6 billion - 
less bonds will be deducted from the 10 billion 


Issuance and circulation of paperless treasury bonds 
have been adopted widely in a number of developed 
countries. It eliminates printing, shipment, and safe- 
reduces the cost to the state of raising revenues, makes it 


convenient for investors to take part in the circu- 
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It was also learned that to further explore the market 
mechanism in the issuance of paperless treasury bonds, 
the state will institute a method of competitive bidding 
in treasury bonds issuance this year. Contracting com- 
panies will be chosen in the order of the time they make 
the payment, and a marketing group will be formed by 
the selected companies. This afternoon the Ministry of 
Finance and the Trust and Investment Company of the 
Industrial and Commercial Bank of China, which serves 


Bingqian, state councillor and minister of finance; Chen 
Jinhua, minister in charge of the State Commission for 
Restructuring the Economy; and Yuan Mu, responsible 
person of the relevant department of the State Council, 
atiended the signing ceremony. 


State Suggests Property Rights Registration 


OW0104131492 Beijing XINHUA Domestic Service 
in Chinese 0206 GMT I Apr 92 


[Text] Beijing, | April (XINHUA)—The State Council 
General Office recently issued a circular to transmit the 
“Request on the Implementation of Nationwide Regis- 
tration of State Property Rights in 1992” of the National 
Administration of State Property, the Finance Ministry, 
and the State Administration for Industry and Com- 
merce, asking 3/l localities and departments to imple- 
ment it accordins:y. 
The “Request” of the National Administration of State 
Property and the other two departments says: In accor- 
dance with the guidelines of the “Circular of the State 
Council on Strengthening the Work on the Control of 
Property” registration of state property 


departments to try implementing it according to their 
actual conditions. Eighteen provinces, autonomous 
regions, municipalities, and some siate organs began to 
register property rights. The trial implementation has 
shown that the registration of property rights has played 
a positive role in strengthening the control of state 
property rights, in preventing the drain on state prop- 
erty, and in promoting reform of the proper separation 
of enterprise ownership rights and operational rights. In 
view of the above-mentioned facts, we propose that 
registration of property rights be carried out throughout 
the country in 1992. For this reason we put forward the 


following suggestions: 


registration of publicly owned property by state property 
control departments on behalf of the state, and in 
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exist in enterprises and units. In the 
meantime, the work is carried out in preparation for 


Beijing Move Opens Up Land Leasing by Foreigners 
HK2803075492 Hong Kong TA KUNG PAO in Chinese 
28 Mar p 2 


{“Political Talk” column by Shi Chun-yu (2457 0689 
3768): Beijing Blazes New Trail in Opening Up] 


[Text] 
Leases Its Land Out to Domestic or F 
Beijing or Foreign 


Beijing, as the country’s capital, has been prudent in 
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Beijing Deputy Mayor Lu Yucheng told Chinese and 

reporters two days ago that the Beijing Land 
Administration Department has leased out a piece of 
land specially for the information industry to the Beijing 
Shichuang High-Tech Development Company. The 
company will sell the land to domestic or foreign inves- 
tors with a tenure of 50 years. At present, the industrial 
plot is 660-1280 yuan per square meter; very cheap in 
terms of Hong Kong dollars. 


The Shichuang Corporation is a state-owned conglom- 
erate set up with the approval of the Beijing Municipal 
Government. It was granted autonomy to do real estate 
business and open up land. It is reported that a total of 
eight enterprises have signed land-use contracts with the 


Shichuang Corporation. 


Since the Shichuang Corporation is under ownership by 
the whole people, it is a state-owned enterprise. The fact 
that the Beijing Municipality Government transferred 
the management of land from a land management office 
directly under it to a company it set up appears insignif- 
icant—as if the t passed something from its 
left hand to its right hand. But in fact there is a great 
difference in that the newly established company is 
allowed to seli land to domestic or foreign enterprises or 
individuals. As a result, foreign enterprises will have the 
right to use land in China’s capital. 


Draw on Shenzhen and Xiamen Special Economic 
Zones’ (SEZ) Practice 

It has been learned that Beijing will sell foreign exter- 
prises the land-use rights to 1.8 square meters of land, 
which is a component of its new technology development 
area. This is similar to the practices found in Shenzhen, 
Xiamen, and the Shanghai Pudong SEZs [as published]. 
This is the first time Beijing has set up an industrial 
development area in which land will be leased and sold 
to foreign enterprises. This is the latest development in 
Beijing in its efforts to open to the outside world. 
Beijing’s new open area is located in Haidian District, 
where you will find China’s famous Beijing University 
and Qinghua University and China’s new science and 
technology and industry development area. Leasing land 
to foreign enterprises is mainly designed to encourage 
foreign advanced electronics, semiconductor, and new 
materials industries to set up factories in Beijing, and the 
government will pursue tax-reduction and tax- 
exemption policies toward these industries. The NIHON 
KEIZAI SHIMBUN reported on 27 March that the basic 
tax rate for foreign enterprises will be reduced to 15 
percent. Foreign enterprises will be exempt from taxes 
for the first three years of their operations and their taxes 
will be reduced by 50 percent from the fourth to the sixth 
year. This is something unprecedented in Beijing, 
China’s capital. 

The “Leftist” Has Found No 

} Argument Support among 


Beijing was one of the first cities in China to approve the 
setting up of Sino-foreign joint ventures and is where 
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most joint-venture hotels have been built. Now it has 
begun to transfer land with compensation, and will set 
up a development area. Like other open cities, it will 
have a special appeal to foreign investors and will also 
set an example to other localities nationwide amid the 
calls to step up opening and blaze new trails. 

Although Beijing is not a coastal city and may be inferior 
to other localities in communications, transportation, 
and labor supply, it is China’s capital, the central gov- 
ernment is located there, there is a galaxy of talented 
people, and popular cultural and educational level is 
high. This high-tech area open to foreign investors will 
give expression to Beijing’s characteristics. 


We should be determined to “force a way out” and 
refuse to indulge in empty talk so long as we have 
ascertained the correct direction. So long as a practice 
helps develop the productive forces and increases overall 
national strength, we should have a go first. Under such 
a situation, all of the “leftist” arguments from Beijing 
will find less and less support among the people. 


‘Remarkable’ Achievements in Land-Use Reform 


OW0204083092 Beijing XINHUA in English 
0737 GMT 2 Apr 92 


{Text} Hangzhou, April 2 (XINHUA)—China has made 
remarkable achievements in the reform of its land-use 
system in the past four years and more since it leased its 
first plot of land to a foreign investor in 1987. 


As of August 1991, 17 provinces, municipalities and 
autonomous regions have implemented the leasing of the 
land-use right to some 1,071 tracts of state-owned land 
with a total area of 2,500 ha [hectares]. 


Meanwhile, the reform of the collectively owned land- 
use system has also been developing smoothly. 


So far, the system is in effect in more than 10,000 rural 
townships all over the country. 

The “provisional regulations on leasing and transfer of 
state-owned land in cities and towns” and the “provi- 
sional regulations on leasing tracts of land to foreign 


investors for development and management” were pro- 
mulgated in 1990. 


Statistics show that from 1988 to August 1991, the 
country collected a total of 2.47 billion yuan from leasing 
state-owned land. Collective economic organizations in 
the rural areas also received income from selling land- 
use rights for building houses. For example, east China’s 
Shandong Province collected 350 million yuan, and 
Shenzhen city in south China’s Guangdong Province 
collected more than one billion yuan and nearly 20 
million U.S. dollars from the leasing of state-owned land. 


In the meantime, the leasing of state-owned land has also 
provided more chances for foreign investors. Statistics 
show that during the period 1987-1989, China leased to 
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overseas investors the use right to 80 tracts of land with 
a total area of over 660 ha, involving a contracted sum of 
560 million yuan. 


Restructuring Commission's Further Opening Ideas 
HK0204052492 Hong Kong CHING-CHI TAO-PAO 
in Chinese No 11, 23 Mar 92 p 21 


{“China Economic News” article: “State Commission 
for Restructuring the Economic System Outlines New 
Policy Suggestions on Expanding Opening Up to the 
Outside World”} 


[Text] Recently, the State Commission for Restructuring 
the Economic System forwarded a series of new policy 
suggestions on expanding opening up to the outside 
world and further developing foreign-invested enter- 
prises. The main suggestions are as follows: 


1. To further improve the projects examination and 
approval procedure. The relevant examination and 
approval authority which has been delegated to the lower 
authorities should not be withdrawn. To avoid duplica- 
tion in imports, the higher-level administrative depart- 
ments will be granted a new “power of inquiry.” Once 
duplication of import occurs, it wili be adjudicated by 
the relevant higher-level administrative department. 


2. To perfect the preferential tax policy in accordance 
with common international practice and solve tax eva- 
sion problems. The previous tax reduction or remission 
policies will be further readjusted, and more preferential 
policies will be worked out for * d new technology 
industries. 


3. On the premise that China's sovereignty is not 
harmed, to allow and encourage businessmen from Hong 
Kong, Macao, Taiwan, and other countries to invest in 
the construction of basic facilities in designated areas 
and under certain conditions. 


4. To take prompt measures to solve a series of problems 
foreign investors have encountered, such as low work 
efficiency, an imperfect market, insufficient supply of 
raw materials, and slow access to commercial informa- 
tion, to expedite the pace of reform and suit the devel- 
opment of foreign-invested enterprises. Internal docu- 
ments should be circulated on the Chinese side to strictly 
forbid excessive interference in the “three kinds of 
partially or wholly foreign-owned enterprises” and the 
practices of indiscriminately apportioning expenses and 
imposing charges on them. 


5. To work out as soon as possible details for imple- 
menting the laws on cooperation of the Chinese side and 
sole proprietorship in the foreign-invested enterprises. 
At the same time, it is necessary to work out the 
company, administration, mortgage, competition, and 
other necessary laws for attracting foreign investment. 
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Rural Enterprise Development in Hinteriand Urged 
HK0204020992 Beijing RENMIN RIBAO in Chinese 
30 Mar 92 p 1 


{“Commentator’s article”: “Speed Up Development of 
Township and Town Enterprises in Central, Western 


Regions” } 


[Text] Last year, China’s township and town enterprises 
rose to a new height when their output value broke the 
1,000 billion-yuan mark for the first time. Today, the 
output value from township and town enterprises “ranks 
among the top three” in the country’s total industrial 
output value. 


However, we should clearly acknowledge that the growth 
of township and town enterprises in China is very 
unbalanced, with a large gap separating the coastal and 
eastern regions, where growth has been faster, from the 
relatively stagnant central and western regions. Statistics 
showed that the output value of township and town 
enterprises in || eastern provinces and cities accounted 
for 64 percent of the total output value of all township 
and town enterprises in the country in 1990, those from 
10 central provinces accounted for 33 percent, while 
those from the western regions accounted for only 3 
percent. Even in provinces like Jiangsu, Zhejiang, 
Guangdong, and Shandong where the township and 
town enterprises are relatively more developed, a wide 


It is necessary to pay attention to the problem of this 
highly imbalanced growth of township and town enter- 
prises. The “Decision on Strengthening Further Agricul- 
ture and Work in Rural Areas” adopted at the Eighth 
Plenary Session of the 1 3th CPC Central Committee has 
pointed out: “Actively promoting township and town 
enterprises is necessary in the effort to boost the 
economy, raise the income of peasants, and promote the 
modernization of agriculture as well as national eco- 
nomic development.” “Assistance should be extended to 
regions which have had a late start so they can develop 
faster in a measured way.” At present, the gap separating 
the rural economies of the central and western regions 
ae phn osensh in ged vont ge ow hed gods sean 


perity is not possible without industrialization.” Hence, 
accelerating the growth of township and town enterprises 
in the central and western regions is an important way to 
bring prosperity to the rural areas in these regions. The 
country’s objective of achieving a life of modest comfort 
can only be genuinely realized when township and town 
enterprises have flourished in the countrysides in most 
parts of the country, when the peasants have generally 
attained prosperity, and the level of industrialization is 
widely boosted in the rural areas. We have to look at the 
necessity and urgency of helping the central and western 
regions speed up the of township and town 
cnsarpriace ia the fight of the overt situation. 
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In view of the unbalanced growth of township and town 
enterprises, we have to adopt a policy of dealing with 
each case on its merits in guiding the development of 
township and town enterprises. After more than a decade 
of growth, the more developed eastern and coastal 
regions have accumulated considerable economic 
strength. They should henceforth be encouraged to focus 
their energy on upgrading the performance of their 
enterprises and weveloping an export-oriented economy. 
Meanwhile, the central and western regions should be 
offered more preferential terms in order to help them get 
a Start. 


The central and western regions suffer from a poor 
economic foundation. Because of historical, natural, and 
other reasons, it is more difficult to develop township 
and town enterprises here, hence foreign support is 
indispensable. But whether or not these township and 
town enterprises can grow soundly and robustly will have 
to depend primarily on their own efforts. First, the 
leaders at all levels of these regions should take the lead 
to raise their ideological understanding, and sirive to 
change old and conservative concepts, dependency men- 
tality, and fear of risks, ideas which have grown out of 
long periods of self-isolation. They should rouse them- 
selves, emancipate their minds, strive for progress, and 
endeavor to accomplish something in promoting town- 
ship and town enterprises. 


Because of the differences in different economic founda- 
tions, qualities of manpower, geographical conditions, 
and circumstances of their take-offs, the central and 
western regions also cannot follow the eastern path 
in developing township and town enterprises. 
Instead, they should adapt to local conditions, be prac- 
tical, and break their own new path. In launching 
projects and setting up factories, they should not only 
consider the advantages they have in terms of resources, 
but should also consider marketability. It is necessary to 
make decisions based on solid scientific verifications 
and refrain from making blind imitations which would 
only result in ludicrous effects. While the central and 
western regions may have had a late start, they also have 
their own strong points. First, they have rich resources, 
which under a unified planning, will enable them to 
engage in industries like mining and the processing of 
agricultural and supplementary products. Over the years, 
the state has built a large number of “three lines” 
factories in the central and western regions. With their 
formidable technical strengths, these factories can serve 
as a powerful companion and pillar in the development 
of township and town enterprises in the countrysides of 
these regions. Furthermore, the central and western 
regions can also learn from the experiences of the devel- 
oped eastern region and avoid the pitfalls in promoting 
township and town enterprises. 


It is the unshirkable responsibility of governments and 
departments at all levels to help the centra! and western 
regions develop their township and town enterprises as 
soon as possible. All parties should enthusiastically 
create the conditions and offer as much assistance as 
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Years of experience tell us that the initiatives of the 
cadres and workers serve as the guarantee for the success 
of our endeavors. Ultimately, the development of town- 
ship and town enterprises in the central and western 
regions will have to depend on the creativeness of the 
peasants and people. Leaders at all levels should employ 
policies to mobilize their initiatives fully and encourage 
them to carry out bold experiments, engage in audacious 
creativity, and display their skills in developing town- 
ship and town enterprises. 


4 Industrial Reform Tasks Proposed for 1992 


HK0204021392 Hong Kong CHING CHI TAO PAO 
in Chinese No 11, 23 Mar 92 p 20 


{“China Economic News” article: “State Council Pro- 
duction Office Outlines Four Key Tasks for This Year") 


[Text] The State Council Production Office has for- 
warded four key tasks for this year’s industrial and 


communications production: 


1. To further improve the enterprises’ external environ- 
ment. The main task is to break the “debt chains,” 
technological progress in enterprises. 

2. To replace the old operational mechanism with a new 
one. The key is to work out regulations on changing the 
enterprise operational mechanism as soon as possible 
and gradually implement the “Bankruptcy Law” so that 
good enterprises can be further developed while elimi- 
nating inferior ones. 


3. To continue to carry out the “quality, variety, and 
efficiency year” activities and concentrate efforts on 
improving the quality of some major trades, products, 
and services. It is necessary to take measures against the 
manufacturing and selling of false, fake, and inferior 
products and strengthen the state’s supervision and 
examination of product quality. Factories producing 
false, fake, and inferior products must cease production. 
and their directors must be investigated and held respon- 
sible for producing such products. 


cits and increasing surpluses for a long time should be 
dismissed from their posts or transferred to lower-level 
posts. 


Dong Fureng on Bringing Enterprises Into Market 
HK0204121892 Beijing JINGJI CANKAO BAO 
in Chinese 15 Mar 92 p 4 


[“New Viewpoints of Noted Personalities” column: 
“Interview With Dong Fureng (5516 6534 4356) on 
Bringing Enterprises Into Direct Contact With Mar- 
ket”—summary from the 18 February 1992 edition of 
XINAN WUZI SHANGYE BAO (SOUTHWEST 
MATERIALS AND COMMERCE DAILY)} 


[Text] Dong Fureng, renowned economist and vice 
chairman of the Financial and Economic Committee of 
the National People’s was interviewed by 
XINAN WUZI SHANGYE BAO reporter Gao 
Xiaoyong [7559 1420 0516] the other day. He offered his 
opinion on what kind of enterprises should be brought 
into direct contact with the market and how this can be 
done. 


Dong Fureng said: I look at the state-owned enterprises 
in two broad categories. One of them covers competitive 
enterprises which aim at profit-making and operate 
according to market conditions. The other category 
covers noncompetitive enterprises, which can be further 
classified into two subcategories. In one subcategory, 
there are enterprises which enjoy natural monopolies 
over railways, electric power, urban natural gas, and so 
on. Their operation cannot be totally or almost totally 
regulated by the market like that of competitive enter- 
prises. In the other subcategory, there are enterprises 
which take care of public welfare, such as bus companies. 
Often, enterprises in this subcategory do not make high 
profits, or cannot make profits at all, and may even 
suffer losses which entail government subsidies. The 
State-owned enterprises in these two subcategories 
cannot be subjected to market regulation. Only the 
competitive state enterprises should be brought into the 
market. 


To bring the competitive state enterprises into the 
market, the first problem to solve is the excessive 
number of goals the enterprises are required to fulfill. 
For example, an enterprise may be required to make 
higher profits; guarantee the fulfillment of the prescribed 
contributions to state revenue; ensure employment; 
guarantee certain benefits for its workers, such as 
housing, medical care, and care of the elderly; undertake 
the task of urban construction; maintain social stability; 
and safeguard the stability of the market. The many goals 
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set for enterprises are weighing them down to an unbear- 
able extent. In solving the problem of excessive tasks for 
enterprises, the most important measure that can be 
carried out now is to reform the housing, medical insur- 
ance, and old-age pension systems, and to establish a 
social security system and labor transfer system. In this 
way, these social tasks on the backs of enterprises can be 
detached from their own goals. Some of them can be 
taken up by the government, some by individual 
workers, and some by the enterprises, individual 
workers, and the government together. 


In my opinion, at present, when the new and old systems 
coexist, the enterprises can be divided intc two catego- 
ries: The tasks assigned by the state under its mandatory 
plans can be put together and given to some enterprises, 
and the rest of the enterprises can set their sights on 
profit-making and come into direct contact with the 
market as competitive enterprises. 


At the moment, it is necessary to give full decision- 
making power to the competitive enterprises in direct 
contact with the market. In the meantime, we must also 
resolve the issue regarding the enterprises’ sole respon- 
sibility for their profits and losses. Without enterprises 
that operate independently, make their own decisions, 
and take sole responsibility for their profits and losses, 
where would be the market to speak of? Naturally, 
however, without a developed competition-oriented 
market, it would also be difficult for enterprises to aci as 
the main body of the market. Enterprises and the market 
are like the two sides of a shield and cannot be separated. 
In my opinion, bringing enterprises into the market 
requires some vigorous efforts to improve the market in 
the following respects: 


First, it is imperative to make it possible for production 
essentials to circulate freely in the market; 


Second, enterprises should be able to sell their products 
freely through the market; 


Third, prices should be determined by the conditions of 
market supply and demand; 


Fourth, it is imperative to have well-developed market 
regulations and market organization. 


Paper Says Reform To Liberate Productive Forces 


OW0104021592 Shanghai WEN HUI BAO in Chinese 
27 Mar 92 p 6 


{Article by Li Junru (2621 0689 1172): “Reform Also 
Conducted to Liberate Productive Forces”) 


[Text] When we persist in carrying out the central task of 
economic development under socialist conditions, we 
encounter not only the problem of developing produc- 
tive forces but also the problem of liberating productive 
forces. Over a decade of implementing the reform and 


opening up policy has borne out the truth brought to 
light by Comrade Deng Xiaoping: Revolution is carried 


FBIS-CHI-92-064 
2 April 1992 


out for the purpose of liberating productive forces; 
reform is also carried out for the purpose of liberating 
productive forces. 


“Fettering Productive Forces” Versus “Liberating 
Productive Forces” 


It is necessary for us to reiterate “liberating productive 
forces” under socialist conditions because the problem 
of “fettering productive forces” still exists in a series of 
interrelated links concerning production relations since 
the establishment of the basic socialist system. 


The superiority of socialism lies in its capacity to gen- 
erate higher labor productivity than capitalism. But two 
conditions are necessary to sustain such a conclusion. 
First, such “socialist production relations” must be 
understood from a scientific standpoint, namely, that 
they are truly socialist production relations and not 
production relations existing in name only that are 
essentially egalitarianism or other unscientific produc- 
tion relations. Second, such “socialist production rela- 
tions” must constantly regulate and improve their own 
dynamic development and must not be ossified produc- 
tion relations with doors closed to the outside world. 
Without these two conditions, we would be unable to 
promote development of productive forces or to pro- 
mote their sustained development; moreover, “‘fetters” 
inhibiting development of productive forces would grad- 
ually form. Under our realistic socialist system and, in 
particular, under the conventional economic system, no 
clear distinction was drawn between the functions of 
government and those of enterprises; barriers existed 
between different departments or regions; the state exer- 
cised excessive, rigid control over enterprises; and an 
egalitarian distribution system characterized by the 
“iron rice bowl,” “ironclad wages,” and the “iron arm- 
chair [lifelong tenure]"’ was implemented in enterprises. 
These are all incompatible with the nature of socialist 
production relations and do not meet said relations’ 
requirements. Implementing an ossified planned 
economy, keeping our doors closed to the outside worid, 
and neglecting production of commodities and the reg- 
ulatory functions of the law of value caused our socialist 
economy, which should be very vigorous, to lose a 
considerable amount of vitality. This was all caused by 
our party's lack of experience in how to properly carry 
out socialist construction, a system that used fixed 
concepts and even various “idle dreams” engendered in 
our interpretation of socialism for a long time and 
incompatible with actual conditions. This occurred 
because our party’s guiding ideology followed seriously 
erroneous “leftist” influences and because we rejected 
the commodity economy and every useful experience 
acquired hy capitalism in our times. Since fetters inhib- 
iting productive forces exist in socialist production rela- 
tions, we still face the task of liberating productive 
forces. 


Socialist Reform and Liberation of Productive Forces 


Revolution is carried out in order to liberate productive 
forces. This is a basic Marxist viewpoint. Even after the 
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old system is overthrown in the political revolution and 
a fundamental socialist system is established, it is still 
necessary to liberate productive forces through reform. 
This viewpoint of Comrade Deng Xiaoping is his new 
contribution to Marxism. 

“Reform is also for the purpose of liberating productive 
forces.” This is a creative summing-up of our practical 
experience. Since as early as the middle of the 1950s, 
Chinese Communists have noticed that in the socialist 
society, contradictions, including unsuitability, still exist 
between production relations and productive forces and 
between the superstructure and the economic base. How- 
ever, under “leftist” guidance, we often regarded such 
contradictions as class contradictions and always wanted 
to resolve the basic contradictions of socialist society 
through political movement or even through political 
revolution, in order to promote great development of 
productive forces. The so-called theory of “continuing 
the revolution under the proletarian dictatorship” is a 
concentrated expression of such a viewpoint. Facts have 
proven that the formula of waging class struggle to 
promote development of productive forces always ends 
up undermining development of productive forces. Con- 
trary to this formula, socialist reform, carried out step by 
step in an orderly way according to plan under the party 
and government leadership since the Third 

Session of the 11th CPC Central Committee, has liber- 
ated existing productive forces in the course of funda- 
mentally improving the old economic structure which 
used to impede the development of productive forces. In 
addition, socialist reform has also developed new pro- 
ductive forces under the new economic structure. The 
idea that “reform oe. eee 


forces” is precisely the scientific generalization and 
theoretic summation of this practical experience. 


Reform can liberate productive forces because the spear- 
head of reform is directed at old structures. Economic 
structure, as an element in production relations, is 
directly linked to productive forces. It is always through 
economic structure that certain production relations 
may promote or fetter productive forces. Comrade Deng 
Xiaoping has pointed out for a long time that the 
revolution in structure is more profound than the revo- 
lution of people. Reform of the economic structure can 
do more than free workers’ enthusiasm, initiative, and 
creativity from the fetters of the old structure. It also can 
unleash workers’ ability to make technical innovations 
through labor and to convert science and technology into 
great productive forces. Moreover, it can liberate labor 
which has not been fully exploited and utilized. For this 
reason, the fact that “reform is also for the purpose of 
_— productive forces” is an irrefutable, objective 
truth. 


In the meantime, we should note that the thesis that 
states that “reform is also for the purpose of liberating 
productive forces” is a development and deepening of 
the thesis that “revolution serves the purpose of liber- 
ating productive forces.” Reform is the best means 
through which the socialist system can perfect and 
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develop itself. It is obvious that such reform is identical 
to, or is a development and deepening of, socialist 
revolution in the period of peaceful construction. It is 
precisely for this reason that the purpose or fundamental 
task of reform is to liberate productive forces. 


“Liberation of Productive Forces” and “Development of 
Productive Forces” 


In the operations of production relations and productive 
forces, when relations of production become incompat- 
ible with the nature and conditions of productive forces, 
trammelled productive forces must be liberated; when 
relations of production are harmonious with the nature 
and conditions of productive forces, these relations can 
help develop productive forces. Such is the common 

of historical materialism. Meanwhile, as is 
known to all, after the socialist system is basically 
established, production relations and productive forces 
exist in a state where they are both in harmony and in 
contradiction. Therefore, in the real life of socialist 
society, there exists a dual task of developing and liber- 
ating productive forces. 


Previously we emphasized only the development of 
productive forces, without mentioning liberation of pro- 
ductive forces through reform. This is not enough. It is 
correct to emphasize the superiority of socialism and 
identify its capability to help develop productive forces. 
However, the superiority of socialism has yet to be 
a hoo This is to say that factors hin- 
dering the development of productive forces have not 
been eliminated once and for all. Should we continue to 
intoxicate ourselves in the theoretical “superiority” of 
socialism or simply affirm the partial superiority already 
revealed and ignore our shortcomings while our gap with 
the world’s advanced countries and the “four small 
dragons” of Asia is continuously widening, we will 
encounter a serious crisis in our socialist modernization 
undertaking. Toward the end of 1978, Comrade Deng 
Xiaoping pointed out in terse yet comprehensive words: 
“If we wait any longer to enact reforms, our socialist 
modernization undertaking will be ruined.” Therefore, 
adopting a hesitant or wait-and-see attitude toward the 
issue of reform is tantamount to tolerating the maladies 
of hindrances to productive forces, preventing socialism 
from bringing its superiority into full play, and ruining 
the future of the party and the people. 


We must stress not only the development of productive 

forces but also the liberation of productive forces 

through reform under socialist conditions. This has long 

since transcended a purely economic scope and has 

a a realistic and pressing political issue in China’s 
ity. 


Li Yining Prescribes Coastal Opening Measures 


HK0204083592 Hong Kong TA KUNG PAO in Chinese 
29 Mar 92 p 2 


Interview” by staff reporter Hsing Yu (6717 
6877): “Good Opportunity for Coastal Areas To Expe- 
dite Development—-Li Yining on New Tide of Reform 
and Opening Up”) 
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[Text] Beijing, 28 Mar (TA KUNG PAO)—China’s 
reform and opening is ascending to a new peak. People at 


east China and the Bohai Sea bay have equipped them- 
selves better in these respects. The hinterland and border 
areas are far inferior to the coastal areas in the following 
respects: First, they have insufficient funds; second, they 


third, they suffer from a serious brain drain; and fourth, 
managerial skills. He said: That those areas with favor- 
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about the economic development of surrounding locali- 
ties. That is, Guangzhou and the Zhu Jiang Delta should 
help other areas in south China develop their economies; 
Pudong and the Chang Jiang Delta should help other 
Chang Jiang develop their economies, 
Shandong, and the Bohai Sea Bay 
oh by. Degg Fylde ht. 
China to develop their economies. These three key areas 
should focus on developing an export-led economy in 
_In the first stage, they should vigorously 
funds to develop processing industries 
labor-intensive enterprises so as to export as many 
commodities as possible; in the second stage, they should 
develop new and high technology industries and gradu- 
ally move their labor-intensive industries to inland 
areas; and in the third they should establish transna- 
tional corporations, enter international markets, bypass 
the tariff wall, and join the international economic 
circulation. They should have basically covered these 
three stages by the end of this century. Guangzhou and 
the Zhu Jiang Delta, which are more economically 
developed, are heading for the second stage. It is esti- 
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Transformation of Mechanism 
Enterprise Operational 


Li Yining noted: Inland areas should notice the develop- 
ment governed by this law and prevent duplication of 
construction projects. They should not keep their 
resources for their own use rather than exporting them, 
because their capability to develop and use these 
resources remains poor and the results would be waste 
and poor efficiency. The key to removing regional bar- 
riers lies in changing the enterprise operational mecha- 
nism, allowing the enterprise autonomy to operate on 
their own, namely, allowing them to select the invest- 
ment in their best interest, and committing them to 
exercise self-restraint. In the meantime, inland areas 
should refrain from excessively intensifying the compe- 
tition between them and the coastal areas by offering 
more preferential conditions. 


Allowing coastal areas to develop before other areas 
under favorable conditions does not mean we should 
neglect the development in inland areas. Li Yining said: 
Inland areas should first develop agriculture and animal 
husbandry and set up bases of agricultural and animal 
products as commodities. We should readjust prices 
upward or free the prices of agricultural and sidelinc 
products to arouse the enthusiasm of peasants and 
herdsmen and allow them to prosper, thus increasing 
their purchasing power for industrial goods to promote 
industrial development. At the same time, industrial 
enterprises in the inland should be organized into an 
integrated chain to increase their competitiveness. 
Iniand areas should energetically create favorable condi- 
tions in which coastal areas will transfer their processing 
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industries; tap local resources in cooperation with 
coastal areas; absorb foreign funds to set up various 
Chinese-foreign joint venture enterprises; and use for- 
eign funds to build traffic facilities and other infrastruc- 
tural projects. The state should continue to provide 
financial subsidies to poor areas and introduce certain 
= policies to facilitate the above development 
ans. 


Regarding border areas, Li Yining said: Border trade in 
border areas have developed fairly rapidly over the last 
few years. The state should also promote border trade by 
implementing related preferential policies. 


Economists Discuss Reform Theory at Seminar 


HK0104030292 Hong Kong CHING-CHI TAO-PAO 
in Chinese No 11, 23 Mar 92 pp 14-17 


{By staff correspondent in Beijing: “Oppose ‘Leftism,’ 
Use Capitalism, Speed Up Reform, Opening Up—Noted 
Chinese Scholars Speak Their Minds”} 


[Text] The seminar on “expediting the pace of reform and 


and Development and GAIGE 
[REFORM] magazine, was held in Beijing 14-15 March. 
More than 40 noted Chinese scholars attended the sem- 
inar, including Jiang Yiwei, who was present despite ill 
health; Yu Guangyuan, who was very ill, was not present 
but had presented the text of his speech. 


The decision on holding such a seminar was made last 
December. At that time, it was considered that the main 
subject for discussion would be “what is a socialist 
economy with distinctive Chinese characteristics?” 
Later, as Deng Xiaoping’s speeches, made during his 
south China tour were published, the seminar organizers 
changed the subject. 


What merits attention is Wu Shugqing, Cher Yuan, and 
Ma Kai, who were invited to the seminar, were not 
present; and Du Runsheng, Wu Mingyu, and other 
well-known figures, who have seldom appeared in public 
in the past two years or so, were at the seminar. 


The following are excerpts of some speeches made at the 
seminar. This journal will continue to publish more 
excerpts of the speeches. 


ee ee ee 


Opposing Whatever the Enemy Sappors” 


Jiang Yiwei (GAIGE chief editor): On the question of 
building socialism with distinctive characteristics, two 
breakthroughs were made in recent years. One is the 
theory on the initial stage of socialism, and the other is 
the theory on the planned commodity economy. They 
have laid a theoretical foundation for correctly handling 
the relations between socialism and capitalism. Because 
of capitalism's existence, the doubt of “being surnamed 
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She [socialism]” or “Zi [capitalism]” arose in the peo- 
ple’s minds. With the two breakthroughs, this question 
was correctly answered. 


First, the theory on the initial stage of socialism does not 
deviate from Marxism. It holds that socialism is a 
transitional historical period, but does not state clearly 
how long it will be. Now we understand that it will be a 
very long historical period; perhaps it will be 100-200 
years. Since it is a transitional period, it will not be pure 
and all of the same color. It should allow a certain extent 
of existence and development of capitalism. I call this 

“allowing capitalism.” Thereupon, a series of distinctive 
characteristics appeared, such as the coexistence of 
diverse economic sectors; taking the public ownership, 
rather than the state ownership, as the main body; 
diverse forms for realizing the public ownership; the 
separation of the two powers; being owned by the state 
does not necessarily mean being run by the state; diverse 
distribution forms with distribution according to work 
as the main form; and one country, two systems. 


Second, the planned commodity economy. This also 
involves socialism and capitalism. What I said just now 
was “allowing capitalism.” Then the following proposi- 
tion is “using capitalism.” 


In my opinion, the commodity economy is the same 
under two different systems. The commodity economy's 
operation form is not monopolized by capitalism. Under 
socialism, there can be a more perfect form of com- 
modity economy than under capitalism. As a form of 
commodity production and exchange, the commodity 
economy is not restricted by the social system. It 
develops itself continuously from a simple and lower 
stage to a complicated and higher stage. Therefore, it has 
many laws which are applicable to all social systems. 
There is generality in the commodity economy's opera- 
tion form. We cannot say that what is practiced under 
capitalism are all capitalist things. Mao Zedong said: 
“We should support whatever the enemy opposes and 
oppose whatever the enemy supports.” But this can only 
be applied in political struggle. We must not apply it in 
economic affairs. Many things which have a general 
character cannot be said to belong to a particular system. 
For example, in a joint- stock company, we cannot say 
that the public shares are of the public system and the 
private shares are of the private system. Shares are 
neutral. If we dare not use them merely because capi- 
talism uses them, we would only bind ourselves hand 
and foot. 


Sy nt Bela ner tear pe 7 He sr nf 
Which the Superior Is Developed and the Inferior Is 


Li Chengrui (State Statistical Bureau adviser): The 
mechanism of developing the superior and eliminating 
the inferior is a content of the planned commodity 
economy. It is applicable in the three fields of commod- 


ities, enterprises, and personnel. 
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Without such a mechanism, it is impossible for us to 
realize the change from an extensive to an intensive 
economy. This is a question concerning the socialist 
system’s existence and development. In the first 40 years 
since the Soviet Union was founded, there was pros- 
perous economic development in that country. However, 
it was always supported by a high input. Although this 
problem began to attract people’s attention from Kosy- 
gin’s time, no imrzovement was made. Then the 
economy began to decline. The reason was that it lacked 
a mechanism to develop the superior and eliminate the 
inferior. On the contrary, relying on such a mechanism, 
the Western countries achieved steady and rapid devel- 
opment after World War II. 


In my opinion, without the mechanism of developing the 

superior and eliminating the inferior, we cannot develop 

a real planned commodity economy. Only by estab- 

lishing such a mechanism can we smash the “three irons 

oT the iron bowl, ironclad wage, and iron arm- 
ir).” 


Moreover, toward this mechanism, we must further 
emancipate our minds. We must not be afraid that it 
may affect social stability and must not hesitate to use it. 
Practice is the most difficult thing. Over the past few 
years, although certain development has been achieved 
in commodity competition, no progress has been made 
in enterprise and personnel competition. An example is 
that although some products are already in excessive 
supply, they continue to be produced. 


Ww. Ww 
} top mmnagh ng An aiting for Deng Xiaoping’s Speeches 


Xu Xuehan (State Council Development Research 
Center adviser): I was extremely excited to hear Deng 
Xiaoping’s speeches, made during his south China tour. 
I had been waiting for such speeches for over two years. 
Later, I became worried that his speeches might not be 
conveyed to the lower levels, just as was the case with 
those he made in Shanghai last year. Some people might 
even criticize them. After the CPC Central Committee 
Political Bureau decision was made, I believed we were 


perfectly justified in implementing Deng Xiaoping’s 
speeches. 


Now when we talk about deepening reform, it is first 
necessary to determine the reform’s orientation. In fact, 
it was already determined by the Third Plenary Session 
of the 11th CPC Central Committee and the 13th CPC 
National Congress long ago. But since the combination 
of a planned economy and market regulation has been 
stressed in recent years, reform has encountered some 
man-made obstacles. 


If we really want to carry out reform, we must further 
study and improve the tentative plan of 1986 and submit 
it to the National People’s Congress [NPC] for discus- 
sion. When the framework of reform is established, 
industry will grow at a real rate of 7 percent rather than 
a false 7 percent. That is, it will develop at a high rate in 
a benign cycle. 
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We must say that the ownership structural readjustment 
of recent years was just a start. Changes in the propor- 
tions of various ownerships are absolutely normal. We 
need not feel uneasy or restless. Some people believe that 
the decreasing proportion of the state-owned sector may 
threaten public ownership’s position as the main body. 
Judging from a political angle, they even deem it a latent 
“peaceful evolution” danger in the economic field. This 
does not conform to reality. In fact, in structural read- 
justment, it is natural that some will increase and some 
will decrease. Although the proportion of the economy’s 
state-owned sector has dropped, its absolute value is still 
increasing very fast. The current problem is that lacking 
sufficient vitality, it is yielding low economic returns and 
suffering serious losses. If we consider this change 
“peaceful evolution,” the national policy of developing 
diverse economic sectors will be shaken and opening up 
to the outside world will be affected. 


Reform Is Certainly a Revolution 


Gong Yuzhi (former CPC Central Committee Propa- 
ganda Department deputy director): Reform is a revolu- 
tion. It seems that there is no problem in it at all. 
However, problems have occurred. Recently, I have 
noted a viewpoint, which said: “A theorist wrote: 
Reform is China’s second revolution. This point is open 
to question. It means to use reform to negate revolution. 
Therefore, it is dangerous.” Who is this “theorist”? Does 
it not refer to Deng Xiaoping? 


In my understanding, Deng Xiaoping used the following 
three expressions to summarize reform: 


First, “reform is the only way to follow”; second, 
“reform is a revolution”; and third, “reform is an 
experiment.” 

Why did he say reform is a revolution? Putting forth the 
issue this way, he meant to explain that the current 


not aimed at changing this system’s fundamental nature. 
It is not a “Cultural Revolution” type of revolution 
either. Second, the current reform is not a transforma- 
tion in a tiny and routine form, but a revolution in 
structure on the premise of perfecting the socialist 
system. 


Small Production of the Feudal Society Fears 
Mae Production of Capitalism 
Fang Sheng (Chinese People’s University professor): 
Does using capitalism mean taking the capitalist road? 
a y opinion, although we advocate learning from and 
we are still always adhering to the 
sociatiet orientation. Here are some main points to prove 


this: First, using capitalism is combined with main- 
taining national sovereignty; second, it is conducive to 
promoting socialist modernization; third, we are 
resisting capitalism’s corrosive influence in various 
fields; and fourth, using capitalism is realized through 
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struggle against both “Rightist” and “Leftist” devia- 
tions, especially the latter. Whenever we talk about using 
foreign capital, some people would worry that capitalism 
might run wild. 

Why are some people always afraid of capitalism in the 
course of opening up to the outside world? In think there 
are some historical reasons. As the imperialists bullied 
China for a long time, even to this day, some people are 
afraid that China may suffer again in external contacts. 
Ideologically, this is an expression of subjectivism and 
one-sidedness. There are also economic reasons. Who is 
afraid of capitalism? Only the small production of the 
feudal society is afraid of the mass production of capi- 
talism, because the latter poses a direct threat to its 
interests. At present, although the small producers have 
been transformed, the influence of the small production 
mentality will continue to exist for a long time. 


Deng Speeches Were What I Had Yearned for 


Day and 


Tong Dalin (State Commission for Restructuring 
Economy member and Institute of World Observation 
director): I would like to use four Chinese characters, 
“yearning for it day and night,” to express my feeling 
toward Deng Xiaoping’s recent speeches. Yesterday, 
when I went to the barber’s in Zhongnanhai, I had a 
short conversation with the barber. I asked: Have you 
heard of Deng Xiaoping’s speeches? He said he had. | 
asked: How do you feel about them? He answered 
promptly: “Well, he told us to do things faster, and no 
more!” In this simple answer, he had indeed gotten the 
main idea of Deng’s speeches. 


How do we do things faster? In my opinion, we must be 
more courageous and further emancipate our minds. In 
fact, we are faced with a new mind emancipating move- 
ment, which is more extensive than the discussion on 
practice being the criterion of truth. That discussion was 
held mainly in theoretical circles. 


Deng’s speeches have greatly inspired us. The more I 
read them, the more enlightenment I have gotten. I 
summed up the main ideas of Deng’s speeches into more 
than 20 issues, each is a big subject for our study. 
Through reform over the past decade, a rapid economic 
development has been achieved in the Zhujiang delta, 
the Suzhou-Wuxi-Changzhou area, the southeastern 
Fujian area, and the Shandong Peninsula. These areas 
represent the hope of China’s socialism. We call them 
“four small dragons” in the mainland’s economic devel- 
opment. Now we are carrying out socialist education 
among the peasants. In fact, they are really practicing 
socialism. It is they who should educate us. 


I told a U.S. TIMES reporter that in China, a socialist 
commodity economy school is taking shape. It does not 
consist of a small number of scholars but tens of millions 
of reformists, including laborers. They have gotten their 
views from practice. 
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Deng’s speeches indicate that a reform and opening up 
line has basically been formed in China. The great 
importance of this line can be mentioned in the same 
breath with the two major breakthroughs and contribu- 
tions made previously in the development history of 
Marxism. 


Reform Needs Emancipation of the Mind 


Wu Xiang (former State Council Rural Development 
Research Center deputy director): Facts of rural reforms 
have proved that every step of reform needs emancipa- 
tion of the mind. In the past 13 years, there have been 
three high tides in China’s rural reforms. The first was 
the implementation of the contract responsibility system 
on a household basis with remuneration linked to 
output; the second was the development of township and 
town enterprises; and the third was the development of 
the export-oriented economy in coastal areas. Every high 
tide was accompanied by a heated dispute. But the 
peasants were always able to remove ideological obsta- 
cles through their practice. The three high tides repre- 
sented three levels in developing the commodity 
economy. 


How do we emancipate our minds? First, it is necessary 
to combine the basic principles of Marxism with the 
concrete practice of revolution and faithfully implement 
the principle of seeking truth from facts. Second, it is 

necessary to respect the creativity of the laborers, who 
ae fighting on the frst line of reform and are the mai 
body of reform. And, third, it is necessary to work boldly 
once we deem it right. If we are still not sure whether 
something is right, we must allyw people to practice. We 
must allow people to comm’: mistakes in reform, but 
must not forbid reform. 


What This Member Said Is 
Ordinary Party Quite 
Wu Mingyu (State Council Development Research 


Center deputy director): Recently, I heard some people 
say that ‘oo Xiaoping is but an ordinary party 


Now some people are still saying that we must gain a 
comprehensive understanding of Deng Xiaoping’s 
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speeches. In the past they did a great deal of one-sided 
propaganda but never emphasized comprehensive 
understanding. What did they mean by izi 


“comprehensive understanding” this time? They are still 


reluctant to make a self-criticism for the erroneous 
propaganda they have conducted. 


When I went to Shantou, the local people toid me: The 
3.2 square km of dark houses represented Shantou in 
Chiang Kai-shek’s time; the 4 square km of gray houses 
represented Shantou in Mao Zedong’s time; and the 
nearly 50 square km of modern buildings represent the 
city in Deng Xiaoping’s time. The common people are 
clear about the facts. 


In the past two years or so, a new “whateverist” faction 
appeared in theoretical circles. Before doing anything, 
they would ask whether it is surnamed “She” or “Zi.” 
They are a refurbished version of the old “whateverist 
faction,” as both disfavor the principle of seeking truth 


Social Stability Can Be Achieved Only Through Reform 


Li Yining (Beijing University Economics Department 
professor): Judging from both domestic and interna- 
tional historical experiences, reform needs a stable social 
environment. But how do we create this environment? 
The practice of reform over the past 10 years or more 
tells us that social stability takes economic development 
and prosperity as its basis. At present, the international 
environment is very complicated. It is all the more 
necessary for us to expedite reform and develop the 


only under the condition of economic development and 
prosperity. China's main problem is that the “cake” is 
too smail for distribution. Only when a big “cake” is 
made can we solve existing problems. 


does not include all of Deng’s articles. He also said things 
in the past. It is necessary to gain a comprehensive and 
complete understanding of them. The other says that by 
stressing the necessity of being on guard against rightist 
deviation, but mainly against Leftist deviation, at 
present, Deng was ing to the national situation as a 
whole. The situation is di t in the theoretical circles 
and institutions of higher learning. The two viewpoints, 
which are apparently right but actually wrong, merit our 


attention. We must conscientiously study Deng Xiaop- 
ing’s speeches. Only thus can we achieve greater progress 
in the theoretical field. 


It Is Necessary To Check the “Leftist” Practice in the 
Previous Stage 


back to the initial stage of reform? Have we not achieved 
a common understanding on some issues? Why should 
we have disputes over them again and again? Why were 
there disputes? It is because has both positive and 
negative effects. This is just like a hand: If there is not the 

there will not be the back. For example, the 
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Luo Zhaohong (Academy of Social Sciences Institut: of 
World Economics deputy director): In our country, there 
are “four small dragons.” Their economic development 
is faster than ours, which constitutes a great pressure on 
us. For example, in the past, Taiwan was afraid of being 
“swallowed” by us. But now it has changed its tone, 
saying that it is afraid of “communism [under which 
private property is shared by all].” If to this day we are 
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poverty is based on a rich basis, and our prosperity is 
established on a poor basis. Therefore, we should not be 


It Is Necessary To Criticize “Leftism” and Forward a 
Realistic Reform Plan 


Wu Jinglian (State Council Development Research 
Center research fellow): There is a serious influence from 
the “Leftist” ideology at present, especially a great 


price 
system. This is a retrogression. If this 


coming 

tions did not allow it, they were not in the mood to do the 
research. Thus, when opportunity came again, they were 
unable to forward new plans. This was the so-called “weak- 
ening in research,” as some people called it. 


out concrete and applicable plans so that preparations 
can be made in various fields for the operation of the 
new structure. 
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The 13 March RENMIN RIBAO Editorial Is 
Unsatisfactory 


Ma Jiaju (Academy of Social Sciences Economics Insti- 
tute research fellow): Deng Xiaoping’s speeches have 
cleared away the long- sanding depression and greatly 
encouraged and inspired the people. I feel all the 
speeches made things fr-sh and new, not because I heard 
your opinions for the first time, but because they seem to 
have burst out from a long-closed window. 


To implement Deng Xiaoping’s speeches, we must study 
them and straighten out confused thinking. However, 
ideological departments responsible for guiding the 
study still have not done satisfactory work. Some of their 
practices are inharmonious. 


On 13 March, RENMIN RIBAO carried an editorial 
entitled “To Study Earnestly, Gain a Profound Under- 
standing, and Firmly Grasp Implementation.” After 
reading it, we found it unsatisfactory. Of the 670- 
characters, 300 were a copy of the 31 March XINHUA 
dispatch on the CPC Central Committee Political 
Bureau plenary meeting. In some parts, the same sen- 
tence was copied twice in just three lines. This was a 
clumsy practice in writing style alone. 


It seems that the editorial had nothing to say in its own 
words. But it did say something, such as “comprehen- 
sively and accurately understanding its contents and gain 
a profound understanding of its guideline.” These 
expressions are inappropriate. Moreover, in an editorial 
under 700 characters, a passage of more than 100 char- 
acters was inserted saying that “both reform and opening 
up and economic construction need stability.” These 
remarks give us much food for thought. However, when 
copying the XINHUA dispatch, two important points 
task of preventing “Leftism” were missing. Because of all 
this, doubts arose in the people’s minds. It required 
people to gain a comprehensive, complete, and accurate 
understanding of the speeches, but did it do so itself? 


3 Gorges Project Receives Nationwide Donations 


OW0104032592 Beijing XINHUA in English 
0258 GMT 1 Apr 92 


[Text] Beijing, April 1 (XINHUA)—Some 1,000 dona- 
tions totalling 50,000 yuan to the Three Gorges Project 
have been received, according to the newly established 
the Three Gorges Project Donation Office today. 


The donations came from 16 provinces and autonomous 

; said an official of the office, adding that the 

receives a dozen donations every day, averaging 
about 500 yuan. 


The State Council's proposal on embarking on the multi- 
billion Three Gorges Project is being debated at the 
ongoing Fifth Session of the Seventh National People’s 
Congress which is scheduled to end Friday. 


60 NATIONAL AFFAIRS . 


bank to assign the interest on 20,000 U.S. dollars from 


Staff members of the donation office have registered the 
donations in the order of arrival and sent back a receipt, 
with a letter of thanks to each donator. 


Car Tariffs To Be Cut After GATT Accession 


HK0104013792 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 


1 Apr 92 p 3 


[By John Kohut in Beijing] 


FBIS-CHI-92-064 
2 April 1992 


[Text] China will cut its tough tariffs on car imports soon 
after it joins the General Agreement on Tariffs and 
Trade (GATT), according to the chief executive of the 
country’s biggest car manufacturer. 

“After China resumes its contracting party status in the 
GATT this protection period will not last for long, and 
we will soon meet the challenge of competing with our 
automotive counterparts in foreign countries,” said Mr 
Gen Zhaojie, director of the Number One Automotive 
Works in Changchun. 


Chine imposes tariffs of about 200 percent on foreign 
cars, depending on the city or province and type of 


Mr Gen said China would have built up three major 
automobile bases—in Shanghai, Changchun and 
Wuhan—bdy the beginning of the Ninth Five-Year Plan 
(1996-2000). At that point the country would have the 
confidence to compete head-on with foreign car makers. 


Mr Gen also said China needed to speed up the pace of 
reform if his company was to meet its targets. 


He described the first stage of reform in the early 1980s 
as a “big leap forward” which needed to be repeated. 


“In the 1990s we plan to have another big leap forward. 
This will be possible only through reform and opening to 
the outside world,” he said. 

The company has plans to bring production capacity up 
from 150,000 cars per year at present to 360,000 in 1996 
and 500,000 by the end of the decade, and to set up a 
joint venture spare parts company. 


It already produces Audi cars and has a joint venture 
ee oe 
etta Cars. 


Other corporate executives agreed that China needed to 
speed up reform, in line with senior leader Deng Xiaop- 
ing’s recent exhortations. 


Mr Wang Peizhou of the Bao Shan Iron and Steel Co in 
Shanghai said his company would aim to increase pro- 
duction from 6.7 million tonnes a year to 10 million 
tonnes by the year 2000. It also planned to take over 
some smaller companies. Mr Wang did not elaborate. 


Bao Shan has been one of the vanguards in a reform 
experiment to shed state-run companies of redundant 
workers. Since 1988, it has reduced its staff from 40,000 
to 31,000, while increasing production. 


Of those dismissed, 1,000 were sent for retraining and 
have found jobs at other factories and institutions and 
another |,000 have been put to work recycling waste 
materials. Others have been given work in the company’s 
shops and hotels. 

Mr Wang said 103 enterprises in Shanghai had taken up 
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Gansa, Xinjiang Begin Containerized Shipping The availability of container shipping on the Ureme: 
OW0104174392 Beijing XINHUA in English Alataw railway is expected to facilitate transport on 
1551 GMT 1 Apr 92 * new international railway. 


; caiiie ss The 460 kilometer railway, which opened to traffic in 
[Text] Urumgi, April | (XINHUA)}—Containerized September 1990, first offered continental freight trans- 
shipping was inaugurated today on the Eurasian Conti- _ portation in July of 1991, with the availability of trans- 
nental Bridge in northwestern China's Xinjiang Uygur continental passenger transport following in February of 
Autonomous Region and Gansu Province. this year. 


East Region 


Pudong Returned Students’ Service Center Opens 
OW0104174192 Beijing XINHUA in English 
1619 GMT 1 Apr 92 


Suspected Trademark Imitator Arrested in Guangdong 


HK0104 134692 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0553 GMT 26 Mar 92 


: “Shantou Arrests, Hears Person Suspected of 
Registered Trademark of Joint Venture™] 


t] Shantou, 26 Mar (Hong Kong ZHONGGUO 
XUN SHE 
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After in it was found that from November 
1990, the certain Chen had made some 200,000 coun- 
terfeit “Kangkang Cracker” bags, some 90,000 
of which had been sold to lawbreakers, and the suspect, 
Chen, had unlawfully come by some 8,000 yuan. 


At present, this case is still being heard. 


Floods Kill 85, Destroy Crops in Guangdong, Hunan 
HK0204035392 Beijing CHINA DAILY in English 
2 Apr 92 p 3 


[By staff reporter: “Spring Floods Kili at Least 85 People”} 


[Text] At least 85 people have been killed during floods 
caused by heavy rainstorms in Central, East and South 
China provinces since early last month. 

The rainfall, of an intensity rarely seen in some areas, 
claimed 14 lives in Hunan and 53 others in Jiangxi, in 
the east, two of the worst-hit provinces, officials at the 
Beijing-based State Flood-Control Headquarters (SFCH) 
confirmed yesterday. 


According to the latest reports from Guangdong, at least 


The rains started around March 25, and have so far 
affected about one million people. 


The total loss has reached about 10 million yuan ($1.835 
million). 


The rainfall, the heaviest recorded for decades in spring, 
caused the water level in Xiangjiang and Ganjiang river 
valleys to rise rapidly above warning marks, cut traffic 
and caused damage. 
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Hubei Merges Yichang Prefecture, Yichang City 
HK0204091892 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT | Apr 92 


[Excerpts] The Yichang City CPC Committee was offi- 


Since the central authorities announced a decision on 
merging Yichang Prefecture with Yichang City of Hubei 
Province, the broad masses of cadres and people in the 
former Yichang Prefecture and Yichang City generally 
believed that the merger attested to a natural trend of 
Yichang’s economic development as well as an urgent 
need of serving and building the Three Gorges area and 
developing the Yichang area. [passage omitted] 


Southwest Region 


Tibet Receives Temporary Personrel Support 


OW3103151792 Beijing XINHUA in English 
1353 GMT 31 Mar 92 


[Text] Lhasa, March 31 (XINHUA)—Over 100 techni- 
cians and management from all over China 
went to Tibet recently to work there for a period of time 
to help with the local construction. 


In addition to huge efforts to train local personnel, the 
central has worked out a policy under which 
cadres of various sorts will be sent to Tibet regularly. 


Since China introduced the open policy and economic 
reforms, localities in China have sent two batches of 
talented people to Tibet, all of whom have returned. 


This year, the central government selected 128 profes- 
sionals of computer infor: ation, tourism, 
accounting and auditing from 28 provinces and autono- 
mous regions and three ministries for Tibet. 


Tibet Reports Progress in Family Planning Work 
OW0104135592 Lhasa Tibet People's Radio Network 
in Mandarin 1430 GMT 31 Mar 92 


tery According to XIZANG RIBAO, family planning 

been gradually launched in our region since the 

of this year. This was disclosed by a recently 
held conference on family planning work. 
Family planning, as a basic policy of the state, is known 
and understood by the masses of cadres, staff members, 
and workers of both the Han and Tibetan nationalities, 
urban residents, peasants, and herdsmen. 


The excessive growth of population has caused a relative 
slow down in the growth of economic development in 
our region. Resources in terms of per capita amounts are 
on the decline. The planned control of population 
growth to ease population pressures and improve the 
quality of the population has become a new problem that 
needs to be solved urgently. 
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In accordance with this reality, the regional party com- 
mittee and the regional people's government have explic- 
itly stressed the necessity to enforce family planning in 
Tibet to bring the excessive population growth rate 
under control and to create favorable conditions for 
peasants and herdsmen to free themselves from poverty 
and become well-off and for improving the quality of the 
population of the Tibetan nationality. To strengthen 
leadership over family planning work, the autonomous 
regional party committee and government convened two 
joint meetings, in September last year and March this 
year, for the special purpose of studying family planning 
work in our region and established the Tibetan Autono- 
mous Region's Population and Family Planning Leading 
Group with Gyaincain Norbu serving as its leader and 
Zhang Xuezhong, Danzim, and Tangmai Gongjue 


propaganda, education, voluntariness, and rendering 


to change fame $s concepts about childbirth. 
toe coe propaganda methods that are easily 
or the ro to explain to them the family 
and knowledge of scientific ways of 
raising children. The Family Planning 
alone has distributed 857 kinds of 

a F materials written in the Han and Tibetan 
propaganda posters, and 1,194 manuals on 
planning. Moreover, the office has conducted 
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up children, and has distributed birth control 
cage consultation services to more than 
In Xigaze Prefecture, three days of activity 
e family planning consultation ser- 
ivity, more than 2,000 pamphiets on 
scientific knowledge were distrib- 
questions asked by more than 100 
answered. Movie theaters and television 
Prefecture have organized 350 shows 
family planning knowledge were pro- 
conducted 16 lectures to explain the 
policy. The family planning associations 
autonomous region, Lhasa, and Qamdao Prefec- 
have actively participated in distributing propa- 
and materials and in providing con- 
sultation services, and fairly good results have been 
achieved. 


The propaganda has begun to transform people's out- 
dated concepts, and the masses of peasants and 
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herdsmen have to understand the benefits of 

family initially solving the problem of 

ideological understanding among peasants and 
in our region have ren- 
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North Region 


Beijing Fosters Development of High-Tech Firms 
OW0204 115292 ng XINHUA in English 
0854 GMT 2 Apr 9 


hey: Beijing, April 2 (XINHUA)}—The Beijing Munic- 
has drawn up new policies for encour- 
iis te Eedaglien af ts ene cd Meeeeine 


Ht 


The new policies stipulate that any qualified state-run or 
collectively run firm can apply to become a high-technology 
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enterprise. These enterprises can enjoy preferential treat- 
ment as far as tax, import and export and other conditions 
are concerned, on a par with enterprises in the city’s 
exper:mnental zone for new technology development. 


In the first three months of this year the municipal 
government recognised 12 new- and high-technology 
enterprises. These eriterprises are ali large or medium- 
sized state-run enterprises. The output value of their 
new-technology products accounts for more than 50 
percent of their industrial output value. 


Meanwhile, the municipal government is to go ahead 
with the establishing of another two experimental zones 
for new technology development in the city’s Fengtai 
District and Changping County, respectively. 


Hebei Province’s Baoding Promotes Hi-Tech Zone 


OW0104120792 Beijing XINHUA in Exglish 
1007 GMT 1 Apr 92 


{Text} Shijiazhuang, April 1 (XINHUA)}—Baoding city 
in north China's Hebei Province has promulgated a 
series of preferential policies to step up development of 
its high- and new-technology development zone. 


The zone covers an area of 14.7 sq [square] km. 


The new preferential policies include those on exemp- 
tion and reduction of taxes for overseas-funded ventures 
with contract terms over ten years, land leasing, and 
residential permits for investors from other countries, 


Hong Kong and Macao. 

Located in central Hebei, Baoding is not far from Beijing 
and Tianjin. Its hi-tech development zone boasts advan- 
tages in telecommunications, transportation, and power 
and natural gas supply, thus providing a good environ- 
ment for investors. 


So far, the zone has injected 65 million yuan (nearly 13 
million U.S. dollars) into its construction. A total of 36 
firms have been set up in the zone. 


Hebei Holds Work Conference on Economic Reform 


SK0204090192 Shijiazhuang HEBEI RIBAO 
in Chinese 14 Feb 92 pp 1-2 


Swe Bed mangoes working conference on economic 
structural reform and enterprises’ technological progress 
was held in Shijiazhuang, the capital of Hebei Province, 


on 13 February. 

The conference relayed and implemented the guidelines 
of the national iarestructuring work conference 
and the national conference on enterprises’ 


Seanauica adam onde trends te oo 1008 
provincial government, made a speech on the 1992 
arrangements for the economic structural 


sro iacial 
reform and enterprises’ technological progress. 


The conference commended some units and workers 
advanced in the economic structural reform work in 
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domestic and foreign markets by offering high- 
technology products, various kinds of products, and 
after-sale services, and make ceaseless efforts to expand 
the market occupation rate. 


Second, we should conscientiously implement the 
“enterprise law” and ensure the enforcement of enter- 
prises’ right of decision-making. While safeguarding the 
ownership by the state of the proprety of enterprises 
according to the law, we should gradually delegate to 
enterprises the night to make production and manage- 


We should reform the distribution system of enterprises 
and eliminate the malpractice of enterprises eating from 
the same big state pot and of the staff and workers eating 
from the same big pot of the enterprises. This year, we 
should concentrate our efforts on grasping the work in 
following four spheres. First, enterprises should 
improve the method of linking payrole with 
That is, we should the current 
ing payrole with the its and taxes 
hand over control to higher levels to link 
overall economic results, including the 
of state property, technological progress, 
productivity, and capital profit and tax rates. On 
premise of deducting nonlabor factors, enterprises 
increase or decrease payrole. The 


decreased. Second, enterprises should set up reserve 
for payrole to use as compensation for deficits. 
enterprises should enliven distribution methods. 

premise of not exceeding payrole, enterprises are 

to appropriately define the wage and bonus 
distribution forms for themselves. Fourth, large and 
medium-sized enterprises should comprehensively set 
up the distribution mechanisms reflecting the labor 
quality and quantity of the staff and workers and exper- 
iment with the system of different wages for different 
skills and different posts in a well-planned and step- 
by-step manner. 


We should reform the labor employment system and 
gradually set up a new-type employment system with 
which the state controls the macroeconomy, enterprises 
exercise decisionmaking power over employment, var- 
ious forms coexist, and all workers are involved in the 
labor contracts. This year, we should concentrate efforts 
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on grasping the work in two spheres. First, we should 
further expand enterprises’ decisionmaking power over 
employment. Second, we should speed up the pace of 
carrying out, on a trial basis, the all-worker labor con- 
tract system. 


We should reform the enterprise personne! affairs 
system. In accordance with the “provisional regulations 
on management of the cadres invited by the state-owned 
enterprises,” all large and medium-sized enterprises 
should positively carry out the system of inviting man- 
agerial cadres and specialized and technical personnel, 
bring in competition mechanisms, break the bounds of 
cadres and workers, and have outstanding workers take 
on managerial and technical jobs. 


We should reform the organizational setup of enterprises 
and resolutely change the situation of excessive admin- 
istrative organs within enterprises. 


We should organically link enterprise reform with the 
enhancement of enterprise management. 


Fourth, we should transform government functions and 
form a cohesive power to transform enterprise mecha- 
nisms. First, the departments responsible for the work of 
enterprises should be the first to change the old exami- 
nation, assessment, and testing methods and try as soon 
as possible to change their function from direct manage- 
ment of enterprises’ production and managerial activi- 
ties to indirect control and regulation. Second, all 
departments should straighten out their economic man- 
agement functions and the examination and approval 
rights. Overlapping departments should be merged. 
Those whose functions are not properly arranged should 
be readjusted. The examination and approval rights that 
should be gained by enterprises should be resolutely 
delegated to enterprises. Third, all departments should 
Straighten out measures that were worked out and 
enforced in the stage of improving the economic envi- 
ronment and rectifying the economic order. It is neces- 
sary to abolish the measures that should be abolished, to 
readjust those that should be readjusted, and to pay firm 
attention to improving those that should be retained. We 
should transform policies with the focus on controlling 
overall supply and demand into those with the focus on 
readjusting structures and improving economic results. 
Fourth, government departments at various levels 
should support and supervise enterprises to make good, 
flexible, and sufficient use of the policies set forth by the 
central authorities and the province. 


Fifth, we should strengthen and improve macroeco- 
nomic control and readjustment. First, we should persist 
in the principle of linking the planned economy with 
market regulation, apply increasingly more market 
mechanisms and economic levers, gradually set up pro- 
vincial-level economic control and readjustment system, 
and further display the planned economy’s functions for 
guiding the economic activities of the whole society. 
Second, we should intensify the functions of financial 
and banking departments in readjusting and controlling 
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the macroeconomy. Third, we should speed up the 
readjustment of the industrial structure. Fourth, we 
should reform the system for the management of plans 
and the price management system. Fifth, we should 
accurately grasp the trend of economic development and 
stabilize the speed of economic growth. 


Sixth, we should continue to deepen the reform of the 
circulation system and further develop and improve the 
market system. This year, we should focus on trans- 
forming the mechanism of the circulation enterprises 
and setting up the market system and positively and 
steadily popularize the experience of the state and coop- 
erative commercial departments in reforming the man- 
agerial, pricing, distribution, and employment systems. 
We should vigorously cultivate and perfect the market 
system and create conditions for pushing enterprises to 
markets. First, we should give full scope to the functions 
of state and cooperative commercial enterprises; read- 
just the organizational structure of the circulation enter- 
prises; develop various kinds of industrial-commercial, 
industrial-trade, agricultural-industrial-commercial, and 
agricultural-industrial-trade cooperative associations; 
and ensure a sound marketing of products. Second, we 
should grasp the construction of market infrastructural 
facilities and develop and perfect market systems. 


Seventh, we should firmly grasp the setup and improve- 
ment of a social guarantee system. First, we should 
conscientiously implement the relevant documents of 
the provincial government and work out a unified plan 
for establishing an old-age insurance fund for the staff 
and workers of state-owned enterprises. Second, we 
should continuously make a unified plan for expanding 
the old-age insurance system to collective-owned enter- 
prises. Third, in line with the deepening of labor reform 
and the readjustment of the enterprise organizational 
structure, we should further expand the scale of the staff 
and workers job-awaiting insurance system. Fourth, we 
should continue to reform the staff and workers medical 
insurance system and expand the scale of offering the 
medical charges for the retired staff and workers of state 
enterprises under a unified plan. We should curry out the 
method of offering medical treatment charges for those 
suffering serious illness under a unified plan and set up 
funds for serious illness under the regional unified plans. 


Eighth, we should positively carry out the reform of the 
housing system. Governments at various levels should 
place this work on an important work agenda and strive 
to make an essential stride in the spheres of increasing 
the rent, marketing houses, collecting funds to build 
houses, setting up house construction funds, establishing 
a housing credit system, and developing real estate 
markets. 


In regard to enterprises’ technological progress, Song 
Shuhua pointed out: Our province still has a long way to 
go in terms of the quality and quantity of investment in 
promoting the technological progress of enterprises. We 
neither have sufficient understanding about nor pay full 
attention to the great significance of technological 
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progress. There is no sufficient amount of investment 
and the scale of investment is rather small. The macro- 
economic control and readjustment has not been guided 
effectively. Some enterprises have neither necessary sup- 
porting measures for ical transformation nor 
perfect management. Low quality products account for a 
large proportion of the provincial industrial product 
mix. The problems of low economic results are still 
prominent. 


Song Shuhua stressed the necessity of putting the struc- 
tural readjustment and the improvement of economic 
results in a more prominent position. 

First, we should develop a number of new products and 
popularize a group of new technological items. In devel- 
oping products, we should pay full attention to the 
changing market information and the technological 
development trend. We should develop products in line 
with market demands and further develop products of 
strategic significance so as to manufacture a number of 
products and reserve and develop another group. It is 
necessary to develop 80 new products of high technology 
and high additional value and with capacity io create 
foreign exchange through exports. We should positively 
strive to list some of our province's projects in the state 
plan for assimilating and digesting 12 major imported 
technologies and developing 41 key technological 
projects. We should realistically assimilate and digest a 
number of Ay imported technologies and also 
strengthen the popularization of new technologies. We 
should focus on popularizing the 108 new technologies 
covered in the state th Five-Year Plan and also 


popularize a number of advanced applicable projects 
through selection. 


oped products which can greatly improve the provincial 
al product mi 


investment exceeds the stipulated norms and 25 techno- 
logical transformation projects whose investment is 
below the stipulated norm and pay attention to devel- 


nology and equipment attain the inter- 
national levels of the 1980's and noticeably improve 
their product quality, standing, and competitiveness. 


Third, we should grasp a group of energy-saving capital 
construction projects and technological transformation 
projects. We should popularize new energy- 
saving technology, equipment, and materials. This year, 
the province should use more than 300 million yuan to 
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develop energy-saving technological transformation 
projects and small-sized energy-saving capital construc- 
tion projects so as to obtain the capacity of directly 
saving 300,000 tons of standard coal. The orientation of 
investment in developing energy-saving projects 
includes: First, we should transform Second, 
we should use surplus heat, surplus gas, and low-quality 
fuels. Third, power production and heat supply should 
be developed simultaneously. Fourth, we should apply 
four experimental energy-saving technological projects. 
We should comprehensively conduct energy-saving tech- 
nological transformation among seven cement produc- 
tion plants, develop 14 synthetic ammonia production 
and steam-supply projects, and develop 14 heat and 
electricity production projects, energy-saving experi- 
mental projects, and predetermined popularization 
projects. 


Fourth, we should always place in the lead the manufac- 
ture of brand-name and high-quality products and grasp 
well the “13 dragons” and “35 tigers” in the province. 
The so-called “dragons” mean making technological 


of technology a coordinate process and making products, 
equipment, main parts, and raw materials a coordinate 
process. With the efforts in the next few years, we should 
ensure that the output value of each dragon reaches more 
than | billion yuan and the profits and taxes of each 
dragon reach more than 100 million yuan. The so-called 
“tigers” mean that we should select a group of famous- 
brand and high-quality products with great potential and 
strive to make each product create more than 200 
million yuan of output value and more than 20 million 
yuan of profits and taxes and to make these products 
become industrial products with competitiveness. The 
projects of “13 dragons” and “35 tigers” involve tech- 
nological transformation projects, capital construction 
projects, technology import projects, and technological 
development projects. Some of these projects have been 
listed in the 1992 plan and some have not been listed yet. 
The responsible departments of all trades and profes- 
sions should respectively grasp the development of these 
projects. 


Song Shuhwa said: We should emphatically grasp the 
following several measures to promote the technological 
progress of enterprises. First, we should try every pos- 
sible means to collect funds to ensure the fulfillment of 
the 1992 tasks. Second, we should make good arrange- 
ments for the pre-phase preparatory projects. Third, we 
should help enterprises increase their scientific and 
technological development capability and speed up the 
pace of cooperating with institutions of higher learning 
and scientific research units. Fourth, we should 
strengthen guidance over the macroeconomic control 
and readjustment and prevent blind and unnecessary 
duplicate projects. 
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Northeast Region 


Beijing Group Set Up To Rejuvenate Heilongjiang 
SK2703035892 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 26 Mar 92 


[Text] The Beijing advisory group for rejuvenating the 
economy of Heilongjiang Province, composed of eight 


group was composed of eight veteran 
comrades: Han Guang, Yang Yichen, (Yan Zhengqi), Li 
Lian, Qiang Xiaochu, (Feng Jiqing), (Wang Guangwei), 
and (Lin Xiaoxia). They each worked in our province for 
many years. After a Heilongjiang Province, they 
have consciously been concerned with the province's 
prosperity and development and have given extremely 
great support and assistance to the province’s work. 


After its establishment, the advisory group should offer 
consultations on major policy decisions on rejuvenating the 
economy and promoting social development, provide opin- 
ions and suggestions on the province’s economic construc- 
tion, help the province establish contacts with various state 
departments and commissions, pioneer work channels, and 
help understand the state policy trends. 

Provincial Leaders Sun Weiben, Shao Qihui, Wang Jun, 
and Zhou Tienong; and Li Jianbai, Standing Committee 
member of the National People’s Congress, issued letters 
of appointment to the eight advisers. 


Governor Shao Qihui discussed with them 
Heilongjiang’s major work situation. Sun Weiben, secre- 
tary of the provincial party committee, made a speech. 


Heilongjiang Governor Discusses Future Measures 


SK3103121392 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 30 Mar 92 


[Text] At the news briefing for Chinese and foreign 
journalists held in Beijing on the morning of 30 March, 
Heilongjiang Governor Shao Qihui announced 
Heilongjiang’s 13 policies for opening wider to the 
outside world in all directions. 

First, it will promote economic and trade cooperation 
with the countries of the CIS in an all-around way. The 
cooperation will be developed on an equal basis at the 


itants, will be carried out; and various measures will be 
adopted, such as barter trade, spot exchange trade, joint 
venture, contracts for construction, and labor service 


export. 

Second, it will open the cities of Heihe and Suifenhe 
further; support the cities in applying state preferential 
policies successfully, fully, and flexibly; and grant them 
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the provincial-level management right with regard to 
border trade and economic and trade cooperation. 


Third, it will develop overseas cooperation projects, 
especially cooperation with the countries of the CIS. It 
will organize the Heilongjiang Provincial Foreign Invest- 
ment Group Company participated in by industrial, 
commercial, foreign trade, monetary, and financial 
departments and enterprises. It will open up economic 
cooperation zones as well as joint ventures and cooper- 
ative and exclusively Heilongjiang-funded enterprises in 
the fields of commerce, industry, agriculture, and for- 
estry in Russia and other CIS countries. 


Fourth, it will exert persistent efforts to make the Harbin 
Trade Fair successful. The China Harbin Third Border 
Trade Fair will be held from 15 to 24 June this year. 
Domestic companies with the authority for business 
with foreign countries as well as companies and official 
delegations of CIS countries, East European countries, 
and Mongolia will be invited to attend. The organization 
will be meticulous, and we will render wholehearted 
service to unclog the channels for economic relations and 
trade and expand the fields of cooperation for Chinese 
and foreign business firms. 


Fifth, it will strengthen the government's functions of 
organization and coordination to expand the scope of 
cooperation with CIS countries. 


Sixth, it will successfully develop the Harbin High- and 
New-Tech Industrial Development Zone. 


Seventh, it will expand the fields of opening up. 


Eighth, it will make active efforts to bring in foreign and 
domestic capital. 


Ninth, it will encourage foreign business firms to reclaim 
large plots of wasteland in Heilongjiang. 


Tenth, it will organize large and medium-sized enter- 
prises to bring in foreign funds and technology or to 
develop overseas business. 


Eleventh, it will implement a multifaceted market 
strategy. 


Twelfth, it will intensify the construction of infrastruc- 
tural facilities. 


Thirteenth, it will improve work efficiency. 


Regarding the new situations and new probiems that will 
arise in the process of opening wider to the outside 
world, we will learn from the experiences of the coastal 
special zones to blaze new trails bravely that will help to 
develop productive forces and to make the country 
strong and prosperous and the people affluent. 


He said: We should resolutely support the leaders of 


corruption, accepting bri 

and enlivening large and medium-sized enterprises as an 
opportunity to seek private gains and employ trickery, 
ignoring duty, seriously practicing burea»cracy, 
embarking on the road of degeneration and corruption, 
and being morally degenerate. Discipline inspection 


generally straighten out the activities of arbitrarily 
apportioning expenses from enterprises. Those whose 
cases are serious should be handled openly. Those who 


arbitrarily apportion expenses and collect charges from 
enterprises or illegally impose fines on enterprises should 
be resolutely investigated. 


Border City Sets Record in Winter Trade Volume 


OW0204 102292 Beijing XINHUA in English 
0941 GMT 2 Apr 92 


[Text] Harbin, April 2 (XINHUA)—Heihe City, one of 


According to statistics, the outlet’s total and 
imports last winter exceeded 200 million Swiss francs for 
the first time during the freezing season of the 


Heilongjiang River. It registered an increase of 50 per- 
cent over the highest level ever before. 
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For the first time this winter Heihe exported sugar and 
grain to Russia and imported heavy-duty trucks. 


Liaoning Governor on Progress of Reform, Opening 
SK2803020392 Shenyang Liaoning People's Radio 
Network in Mandarin 2300 GMT 26 Mar 92 
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Anshan Mayor Urges Development of Export Economy 
SK2703021492 Shenyang LIAONING RIBAO 
in Chinese 21 Jan 92 p § 


[Article by Ma Yanli, mayor of Anshan, entitled: “‘Accel- 
erate the Development of the Export-Oriented Economy 
and Widely Step Toward the World”) 


Since the third plenary session of the 11th party Central 
Committee, the city has i persisted in the 
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towns and townships have made rapid progress in the 
export-oriented economy. This situation cannot be 
divorced from the positive work of the Anshan branch of 
the Bank of China. So far, the Bank of China has granted 
$7.89 million worth of loans to the city to purchase fixed 
assets, more than $15 million worth of foreign exchange 
loans to be used as working funds, and more than 200 
million Renminbi yuan in loans to be used as working 
funds. Meanwhile, the Bank of China approved $32.97 
million worth of loans for “three purposes,” approved 
117 technological projects, granted more than $110 
million in foreign exchange loans for technological trans- 
formation, supported the Anshan Iron and Steel Corpo- 
ration and some local enterprises to bring in more than 
2,300 sets of advanced equipment, granted more than 
2.8 billion Renminbi yuan in loans to be used as working 
funds in foreign matters and foreign trade enterprises, 
vigorously supported the Anshan area to engage in the 
production of export commodities and to purchase 
export commodities, and contributed to accelerating the 
development of the export-oriented economy in Anshan. 


In the Eighth Five-Year Plan period, our city should 
progress in opening to the outside world and developing 
the export-oriented economy and accelerate the 
improvement of the investment environment. All this 
should be accomplished with the positive cooperation 
and vigorous support of the Bank of China. 


We thoroughly hope that in the Eighth Five-Year Plan 
period, the Bank of China will better display its func- 
tional role as a foreign exchange and foreign trade 
specialized bank, continue to widely collect funds, opti- 
mize the investment orientation, and make greater con- 
tributions to accelerating the export-oriented economic 
development. 
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Beijing Radio Commentary on ARATS-SEF Talks 


OW0104182392 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 25 Mar 92 


{Commentary by Station Editor (Yi Xingwen): “A 
Matter That Concerns the Personal Interests of Everyone 
on Both Sides of the Strait”; from the “News and 
Current Events” program—read by announcer] 


[Text] Listeners and friends, six members of Taiwan's 
Straits Exchange Foundation [SEF] recently visited Bei- 
jing and held talks with the mainland’s Association for 
Relations Across the Taiwan Strait [ARATS] on issues 
that included notarization, opening of registered mail 
services, and compensation. As these issues concern the 
personal interests of compatriots on both sides of the 
strait, the visit has attracted the attention of the general 
public. Station editor (Yi Xingwen) has written a com- 
mentary entitled: “A Matter That Concerns the Personal 
Interests of Everyone on Both Sides of the Strait.” 


The commentary states that the development of rela- 
tions between the two sides of the strait and increasing 
exchanges and contacts will naturally generate many 
problematic issues—legal issues such as marriage, adop- 
tion, and property inheritance—all of which need 
prompt handling. Document notarization helps protect 
the legitimate rights of people on both sides. It has been 
learned that last year mainland notary departments 
issued some 13,600 notarized documents for use in 
Taiwan. As Taiwan authorities require the verification 
of all notarized documents from the mainland by Tai- 
wan’s SEF, it is unrealistic for the SEF to authenticate all 
notarized documents. It causes delays, creates inconve- 
niences, increases costs, and hurts the legitimate rights of 
the people concerned. 


Also, because document verification is a consular act 
between two nations, it is not in accordance with the 
one-China principle advocated on both sides of the 
strait. The aim of document notarization is to protect the 
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rights of individuals concerned. In order to thwart 
forgery and check the authencity of a document, 
inquiries can be made with relevant departments on 
other side. As long as both sides are sincere in doing 
concrete things for the people, it will not be difficult to 
solve the issue of document notarization in a reasonable 
way. 


The matter of opening of registered mail services and the 
matter of compensation should not become a particular 
problem as long as we make serving and protecting the 
legitimate rights of the people our purpose. The key to 
solving this problem lies in the fact that the Taiwan 
authorities do not want to see direct contacts between 
the two postal services, fearing that su7~h contacts will 
give the impression that progress has been made in the 
area of the three exchanges. Therefore they forbid their 
postal departments to carry out necessary professional 
contacts, make inquiries, or broaden professional inter- 
change with their mainland counterparts. Despite this 
fact, mail exchanges between the two sides have greatly 
increased in recent years. Last year saw the exchange of 
over 23.80 million pieces of mail between the two sides 
and some 8 million Taiwan-bound telephone calls. 
Because the exchange of mail concerns the interests of 
the people on both sides, it is necessary to attach 
importance to this and conduct talks in a positive and 
down-to-earth manner. People on both sides hope that 
the talks will yield good results. 


The present talks over document notarization and regis- 
terd mail services mark the first contact and talks 
between mainland’s ARATS and Taiwan's SEF since the 
establishment of the former at the end of last year. If a 
concrete consensus is reached and results are achieved to 
both sides’ satisfaction, it will mark an irnportant mile- 
stone in the development of relations between the two 
sides. It will favor the promotion of the relations 
between the two sides and help bring about an early 
realization of the great undertaking of reuniting the 
motherland. 


72 TAIWAN 


Former Japanese Premier Fukuda Arrives for Visit 
OW0204 100392 Taipei CNA in English 0742 GMT 
2 Apr 92 


[Text] Taipei, April 12 (CNA)—Former Japanese prime 
minister Takeo Fukuda arrived in Taipei Wednesday 
with the good news that several issues between 
Japan and the Republic of China [ROC] will be solved 
“one by one in the near future.” 


Masayuki Fujio, president of the Japanese Dietmen’s 
Council for Japan-ROC Relations, a member of the 
Fukuda delegation, said that for example, the title of the 
ROC’s representative office in Tokyo will be changed. 


The Tokyo office of the Association for East Asian 
Relations will be to “Taipei Economic and 
Cultural Office,” said director Hsu Shui-teh, who 
accompanied the Japanese dignitaries here. 

The office's staff will be expanded, and regular air 
service between Taiwan and Nagoya will be inaugurated, 
Fujio told reporters upon arrival at Chiang Kai-shek 
International Airport. 

The 87-year-old but robust looking Fukuda said he is on 
a “purely private visit” to meet with old friends here. 


Another ion member, Tatsuso Tanaka, a coun- 
selor for Japan's ruling Liberal Democratic Party, said 
he was pleased to make his first visit to Taiwan in more 
than 30 years. 

President Li Teng-hui hosted a dinner to entertain the 
Japanese dignitaries and their wives at the Taipei Guest 
House Wednesday evening. 

During the dinner, Fukuda praised Taiwan's succeesful 
economic development marked by its $80 billion foreign 
exchange reserves. Li said the actuz! figure could well be 
over $100 billion. 


During their four-day stay here, Fukuda and his party 
will call on Premier Hao Po-tsun and Legislative Yuan 
speaker Liu Sung-fan. 


The Japanese visitors will also tour the National Palace 
Museum, the Taipei World Trade Center, and the 
Chiang Kai-shek Memorial Hall. 


COLA Threatens To Stop Hiring Thai Workers 
— Taipei CNA in English 0759 GMT 
Apr 


[Text] Taipei, Apri 12 (CNA)}—The Council of Labor 
Affairs (COLA) Wednesday threatened to stop hiring 
Thai workers unless Thai authorities explain by Friday 
their unilateral hike in the minimum wage Thai workers 
must be paid here. 

The threat came one day after a representative of Thai 
labor affairs in Taipei issued a strongly-worded state- 
ment claiming that the Thai minimum wage is reason- 
able considering Taiwan's living standards. 
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Taiwan employers can stop hiring Thai workers if they 
feel the wage hike is unreasonable, the Thai isbor repre- 
sentative said. 


COLA had said the Thai authorities’ unilateral move to 
raise wages was nothing but meddling in the Republic of 
China’s labor administration. 


COLA said it had received a tip-off on the hike from an 
Indonesian labor agent, who claimed the pay hike was 
the work of his Thai counterparts. 


Under present rules, Thai labor agents, when signing 
contracts with Taiwan employers on behalf of Thai 
workers, also sealed contracts with their workers. They 
have greatly benefited from the pay difference between 
what Taiwan employers have promised to pay and what 
they agreed to the Thai laborers. The wider the gap the 
more Thai agents benefit, according to the Indonesian 
agent. 


Cola said it will investigate the qualifications of Thai 
agents to see if they are involved in the reported practice, 
COLA warned. 


Lawmaker Urges Welcoming Beijing Reforms 
OW0204091192 Taipei CNA in English 0746 GMT 
2 Apr 92 


[Text] Taipei, April 2 (CNA)—A legislator Wednesday 
the government to welcome Communist China’s 
‘orm policy and to reiterate its mission to unify China. 


Lin Chih-chia said President Li Teng-hui and Premier 
Hao Po-tsun should issue statements welcoming 
Peking’s reforms. 


The two government leaders could make their statements 
through the spokesmen of the presidential office and the 
Executive Yuan, Lin said in a written interpellation. 


Lin said Deng Xiaoping's reform and open-door policies 
were given a final push during his recent visit to south 
China. 


The Peking media's playup of Deng’s talks in Shenzhen, 
Province, indicates an imminent change in 
the Peking leadership, the legislator commented. 


He urged the government to prepare measures to meet 
the changes on the mainland, which he said will be 
“catalytic” to China's unification. 


China’s unification is the common wish of all Chinese, 
be they on Taiwan, on the mainiand, or overseas, Lin 
observed. 


Statements by Li and Hao at this opportune time will 
help the Mainland Chinese Government and people 
understand that a free and democratic governmental 
system is a world trend, he said. 
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The two government leaders should also reiterate the 
necessity and eventuality of China’s unification under a 
free and democratic system and urge Deng to contribute 
to that goal, Lin suggested. 


DPP Appoints New Secretary General, Deputy 
——- Taipei CNA in English 0749 GMT 
Apr 


[Text] Taipei, April 2 (CNA)}—The major opposition 
Democratic Progressive Party (DPP) yesterday 
appointed Chen Shih-meng as acting secretary general 
and Chiu Yi-jen as a deputy secretary general. 


The appointments were approved by the party's Central 
DPP Chairman Hsu Hsi said the DPP appointed 
Chen, a professor of National Taiwan University [NTU], 
because of his broad knowledge and real capabilities. 
Chen's being a mainlander is expected to help alleviate a 
“provincial division” in Taiwan politics and to under- 
score the DPP’s call for a “community of common 
destiny,” Hsu added. 

Chen cannot become a full-time chief of staff because he 
wants to finish teaching this semester at NTU, the DPP 
chairman reported. 

Central Bank Not To Lower Rediscount Rate 
OW0204091592 Taipei CNA in English 0754 GMT 

2 Apr 92 


[Text] Taipei, April 2 (CNA)}—The Central Bank of 
China (CBC) does not intend to lower its rediscount rate 
in the near future. 
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A CBC spokesman made the comment at a press confer- 
ence Wednesday afternoon in reaction to an announce- 
ment by the Bank of Japan earlier in the day that it 
would cut its official rediscount rate by 0.75 percentage 
points to 3.75 percent. The rediscount rate is the interest 
the central bank charges on loans to commercial banks. 


Given the stable monetary situation, CBC Deputy Gov- 
ernor Yu Cheng said, it is not necessary for Taiwan to 


adjust its monetary policies at the present time. This 
decision not to act was made after an evaluation of the 


likely impact of the Japanese Central Bank’s action, he 
noted. 


After the Tokyo government reduced its rediscount rate 
and announced an emergency pump-priming package to 
stimulate the economy, many people here, including 
th’sse in the legislature and the private sector, asked the 
grvernment to follow suit. 


Huang Juei-sung, a CBC department chief, noted that 
the monetary measures adopted by the Japanese Gov- 
ernment will have little influence on Taiwan as its 
international trade is calculated in US dollars instead of 
Japanese yen. 

The country is expected > see moderate economic 
growth this year thanks to a continuing expansion of 
international trade, consumer spending and invest- 
ments, the CBC official pointed out. 


Two other government agencies seconded the views of 
the Central Bank. 


Both the Ministry of Economic Affairs and the Council 
for Economic Planning and Development said that with 
steady economic growth and the six-year national devel- 
opment plan just getting under way, the country’s 
economy is well on its way to a renewed prosperity. 
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Macao 


Beijing Issues Warning on Plans for TV Channels 


HK0204091692 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 92 p 3 


Ms Zhu, a Basic Law drafter and formerly an official of 

the Hong Kong-Macao Affairs Office in Beijing, said she 
not know why the Portuguese announced the 

change and signed the letter of intent with Radio Tele- 

visao de Portugal (RTP) in a hurry”. 

The Macao Government announced last Friday that the 


Ms Zhu said at a meeting of the Basic Law drafters and 
consultants yesterday that the changes at TdM would affect 
Macao after 1999 when China took over sovereignty. 


Committee To Publicize Draft Basic Law 


OW2803 143892 Beijing XINHUA in English 
1421 GMT 28 Mar 92 


oy Macao, March 28 (XINHUA)—The Macao Basic 


opinions 
mdees an Cha teak fants Lae of ce teams tee 
Administrative Region in the next four months. 
During the consultative operations, the committee will 
distribute the Chinese and versions of the 
draft basic law, seck opinions grassroot units, 
Organize seminars and arrange tours by drafting basic 
law committee members to and from the mainland for 
exchanging views on the subject. 
Meanwhile, the committee will publicize, on a bigger 
scale, the Macao Basic Law by organizing exhibitions, 
symposia and lectures. 
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International Seminar on Official Language Opens 


OW2903132692 Beijing XINHUA in English 
1254 GMT 29 Mar 92 


[Text] Macao, March 29 (XINHUA)—An international 
seminar opened here today, focusing on the use of 
official languages in Maceo during the period before 
transferring the power of Macao to China in 1999. 
During the three-day seminar, over 30 linguists from 
China’s mainland, Hong Kong, Macao, Taiwan, Singa- 
pore and Malaysia will concentrate on the establishment 
of a bilingual system, translation of laws from Portu- 
guese into Chinese and prom of the official 
status of the Chinese language in 


Stain temtaaitentes stiemeeata etn alt, 
the three urgent problems to be solved in Macao, namely 
promulgation of the Chinese as an official language, employ- 
ment of more local residents as public servants and transla- 
tion of laws into Chinese are interrelated. And the first one 
bears very important significance. 

He stated the fact that for quite a long time, only three 
percent of local residents speak Portuguese while over 95 
percent of the population in Macao communicate with 
each other in Chinese. 


Therefore, he said, it is difficult to put the bilingual 
system into effect in the sphere of administration and 
laws within a few years. 


Many problems should be solved from the academic 
angle, he added. 


Wuxi Export Commodity Fair Opens 31 Mar 
OW3103170592 Beijing XINHUA in English 
1607 GMT 31 Mar 92 


ext] Macao, March 31 (XINHUA)—An export fair 
turing commodities turned out by rural factories in 
Wuxi city, east China, opened here today. 


cee Bet (ee Sees Soe I 
kinds of products in 17 categories including textiles, 
garment, arts and crafts, machine tools, hardware, phar- 
maceuticals, chemicals, electronics, animal by-products 
and local specialities. 

About 20 percent of the commodities on show were 
newly developed, said He Zhengming, vice mayor of 
Wuxi, a leading industrial base in east China's Jiangsu 
Province. 

The vice mayor expects his city would close its economic 


_— links with Hong Kong and Macao through 
air 


Township-and-village-run enterprises developed rapidly 
can tt ae oe at een So far such 
enterprises have increased to 13,000 in numbers. They 
provided 3.16 billion yuan (576.6 million U.S. dollars) 
worth of goods for export in 1991. 
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